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Recent events

Goal: 
Increase liquidity on 
the standard lot

Stock credit: 
Oct. 3rd

Ratio: 
1:4

Goal: 
Finance future 
acquisitions

Pricing: 
Sep. 17th

Gross value: 
R$ 362.7 MM

Follow-On
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Stock split
Goal:
Reduce expenses

Subsidiaries:
• ADSPrev (Jul-19)
• Atena (Aug-19)
• NVA (Sep-19)
• Partec (Oct-19)

Tax shield:
Up to R$ 24.1 MM

Incorporations



Highlights
Record net revenues and recurring revenues
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Net revenues
(R$ MM)

Recurring revenues
(R$ MM | % RL)

3Q19: Record, with addition of R$ 9.9 MM inorganic and R$ 0.8 MM
organic

3Q19: Record, with addition of R$ 8.7 MM inorganic and R$ 0.6 MM
organic (+R$ 1.6 MM from Software Subscription and –R$ 1.0 MM
from Outsourcing)

+30.0%

+20.0%

+34.0%

+26.1%

35.7 46.4

139.0
166.8

 3Q18  3Q19  LTM-
3Q18

 LTM-
3Q19

28.4 38.1

109.3
137.9

79.7% 82.2% 78.7% 82.7%

 3Q18  3Q19  LTM-
3Q18

 LTM-
3Q19



Highlights
Record gross profit and adjusted EBITDA
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Gross profit
(R$ MM | Gross mg. %)

Adjusted EBITDA
(R$ MM | EBITDA mg. %)

Expenses1

(R$ MM | % of revenues)

¹General and administrative (without depreciation and amortization and other expenses).

3Q19: Record, with R$ 3.4 MM inorganic
growth and R$ 1.0 MM organic reduction

4.8 6.0 

20.0 19.6 

14% 13% 14%
12%

 3Q18  3Q19  LTM-
3Q18

 LTM-
3Q19

3Q19: Growth due to the last 4 acquisitions
consolidations, and strong decrease of 2.3
p.p. as proportion of net revenues

3Q19: Record, with growth driven by the last
4 acquisitions

+18.5%

13.3 15.7

53.6 55.0

37.2%
33.9%

38.6%
33.0%

 3Q18  3Q19  LTM-
3Q18

 LTM-
3Q19

+17.1%

+23.9%

+24.3%

-2.0%

+2.7%

8.4 9.9

33.5
41.6

24% 21% 24% 25%

 3Q18  3Q19  LTM-
3Q18

 LTM-
3Q19



85.0 88.1 90.9 95.7 98.7

4.4
22.6

41.6 41.6

85.0
92.5

113.5

137.3 140.3

3T18 4T18 1T19 2T19 3T19
Orgânico Inorgânico

Increase of R$ 55.3 MM (+65.1% vs. 3Q18), out of which R$ 41.6 MM inorganic* and R$ 13.7 MM organic (+16.1% vs. 3Q18)
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Software Unit
Record Portfolio of recurring contracts (R$ MM)

*R$ 4.4 MM ConsultBrasil, R$ 9.9 MM Atena, R$ 8.2 MM ADSPrev and R$ 19.1 MM Softpar

InorganicOrganic
3Q18 4Q18 1Q19 2Q19 3Q19



Software Unit (72% of Total)
Record revenues and gross profit
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21.8
33.5

89.9

112.1

 3T18  3T19  LTM-
3T18

 LTM-
3T19

Net revenues from Software
(R$ MM)

Gross profit from Software
(R$ MM | Gross mg. %)

3Q19: Record, increase of R$ 11.7 MM, out of which R$ 9.9 MM
inorganic and R$ 1.8 MM organic

9.8 13.2

42.6 43.4

44.8% 39.6%
47.3%

38.7%

 3T18  3T19  LTM-
3T18

 LTM-
3T19

3Q19: Record, with R$ 3.5 MM increase, out of which R$ 3.4 MM
inorganic and R$ 0.1 MM organic; change in the commercial model
is pressuring margins

+53.6%

+24.6%

+1.8%

+35.6%

3Q18 3Q19 LTM-
3Q18

LTM–
3Q19

LTM-
3Q18

LTM–
3Q19

3Q18 3Q19
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Net revenues from Services
(R$ MM)

Gross profit from Services 
(R$ MM | Gross mg. %)

13.9 12.9

49.1
54.7

 3T18  3T19  LTM-
3T18

 LTM-
3T19

3Q19: Reduction of R$ 1.0 MM, out of which R$ 0.7 MM in
Outsourcing and R$ 0.3 MM in Projects

3.5 2.5

11.0 11.7

25.3%
19.3% 22.5% 21.4%

 3T18  3T19  LTM-
3T18

 LTM-
3T19

3Q19: Reduction of R$ 1.0 MM, out of which R$ 0.6 MM in
Outsourcing and R$ 0.4 MM in Projects

-7.1%

+11.4%

-29.2%

+6.1%

Services Unit (28% of Total) 
Decrease of revenues and gross profit

3Q18 3Q19 3Q18 3Q19LTM-
3Q18

LTM–
3Q19

LTM-
3Q18

LTM–
3Q19



23.6%
26.6%

31.4%

21.5% 21.3%

3T18 4T18 1T19 2T19 3T19

Inorganic results
Significant evolution due to successful integrations
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3Q19: Solid gain in profitability, with potential expansion in the
mid-term

3Q19: Substantial dilution, confirming one-time increase
expectations followed by persistent reduction

-2.3 p.p.

Inorganic gross profit
(Gross mg. %)

Total SG&A
(% Net revenues)

7.9%

29.7% 32.1% 34.2%

3T18 4T18 1T19 2T19 3T19

+26.3 p.p.

Organic gross
mg. (3Q19): 

41.8% (+7.6 p.p.)

3Q18 4Q18 1Q19 2Q19 3Q19 3Q18 4Q18 1Q19 2Q19 3Q19
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Gross cash
(R$ MM)

64.3 61.8 

39.6 38.1 

Net cash
(R$ MM)

Gross debt
(R$ MM)

2Q19 3Q19

(78.6)

268.4 

Financial position
Sinqia ready to improve its consolidation plan

Acquisitions Loans

Growth in balance related to the R$ 362.7 MM
follow-on in Sep-19

Reduction due to loans’ settlements and
amortizations

25.3 

368.3 

Current balance makes Sinqia prepared to
intensify its consolidation plan

+343.0
-4.1 +347.1

103,9 99,8

3Q192Q19 3Q19

2Q19



Final message
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1) Organic result
Quality growth, but profitability is still
compressed due to the costs to convert the
implementation backlog into revenues

2) Inorganic result
Significant evolution due to the successful
integrations: sinergies has been already
captured and expected results exceeded

3) Financial position
Robust cash position, making Sinqia ready
to intesify its consolidation plan



+55 (11) 3478-4845 / 4788

ri@sinqia.com.br

ir.sinqia.com.br



Table 2 - Reconciliation of Adjusted Cash Earnings
(R$ '000) 3T19 3T18 Var. 2T19 Var. LTM-3T19 LTM-3T18 Var.

Net income 1,147 1,418 -19.1% (3,578) - (3,675) 4,517 -
(+) Extraordinary effects 148 - - 1,760 -91.6% 6,083 4,609 32.0%
Adjusted net income 1,295 1,418 -8.7% (1,818) - 2,408 9,126 -73.6%
(+) Acquisitions amortization 2,217 1,488 49.0% 1,972 12.4% 7,110 5,909 20.3%
(+) Def. income tax/Social Contr. (1,425) (28) - (146) - (4,844) (533) -
Adjusted Cash Earnings 2,087 2,878 -27.5% 8 - 4,674 14,502 -67.8%
Adj. CE Margin 4.5% 8.1% -3.6 p.p. 0.0% 4.5 p.p. 2.8% 10.4% -7.6 p.p.

Reconciliations
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Table 1 - Reconciliation of EBITDA and Adjusted EBITDA
(R$ '000) 3T19 3T18 Var. 2T19 Var. LTM-3T19 LTM-3T18 Var.

Net Income 1,147 1,418 -19.1% (3,578) - (3,675) 4,517 -
(+) Income tax/social contribution (408) 1,218 - 412 - (837) 1,850 -
(+) Financial result 1,452 386 276.2% 3,014 -51.8% 6,110 3,423 78.5%
(+) Depreciation/amort. 3,677 1,818 102.3% 3,484 5.5% 11,897 7,007 69.8%
EBITDA 5,868 4,840 21.2% 3,332 76.1% 13,495 16,797 -19.7%
(+) Extraordinary expenses - earnout - - - - - - 3,247 -
(+) Extraordinary expenses - integration - - - 288 - 2,915 - -
(+) Extraordinary expenses - new brand - - - - - 871 - -
(+) Extraordinary costs - integration 148 - - 1,472 -89.9% 2,297 - -
Adjusted EBITDA 6,016 4,840 24.3% 5,092 18.1% 19,578 20,044 -2.3%
Adj. EBITDA Margin 13.0% 13.6% -0.6 p.p. 12.1% 0.9 p.p. 11.7% 14.4% -2.7 p.p.



This material was prepared by Sinqia S.A. (“Sinqia”) (B3: SQIA3) and may contain certain
statements expressing management's expectations, beliefs and/or forecasts regarding
future events or results. These statements involve risks and uncertainties that could
cause results materially different from those projections. Such statements are based on
information currently available, from Sinqia and the industry in which Sinqia operates, and
is not intended to be complete or serve as advice to potential investors, so readers should
not rely exclusively on the contained. Investment in securities issued by Sinqia involves
certain risks. Before making any investment decision, prospective investors should
carefully consider all the information contained in the Reference Form, in the financial
statements with the notes and, if applicable, in the offer memorandum, among others.
Business, financial condition, results of operations, cash flow, liquidity or future business
could be materially adversely affected by risk factors currently known or unknown. This
presentation does not constitute an offer to sell or a solicitation to buy any securities of
Sinqia.

Disclaimer
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