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Report on the review of individual and consolidated 
financial statements - ITR 
(A free translation of the original report in Portuguese, as filed with the Brazilian Securities 
and Exchange Commission (CVM), prepared in accordance with the accounting policies 
adopted in Brazil, CVM rules and the International Financial Reporting Standards - IFRS) 
 
 
To the Members of the Board and Shareholders of 
Petrobras Distribuidora S.A 
Rio de Janeiro - RJ 
 
Introduction 
We have reviewed the interim accounting information, individual and consolidated, of 
Petrobras Distribuidora S.A. ("Company") for the quarter ended September 30, 2019, which 
comprises the individual and consolidated statement of financial position as of September 
30, 2019 and the respective statements of income, comprehensive statements of income 
for the three and nine months periods then ended, the statements of changes in 
shareholder’s equity and cash flows for the nine-months period then ended, including the 
explanatory notes. 
 
The Company’s Management is responsible for preparation of these individual interim 
accounting information in accordance with Technical Pronouncement CPC 21(R1) and 
these consolidated interim accounting information in accordance with Technical 
Pronouncement CPC 21(R1) and with the international standard IAS 34 - Interim Financial 
Reporting, issued by the International Accounting Standards Board - IASB, as well as the 
presentation of these information in accordance with standards issued by the Brazilian 
Securities and Exchange Commission - CVM, applicable to the preparation of quarterly 
information form - ITR. Our responsibility is to express our conclusion on this interim 
accounting information based on our review. 
 
Scope of the review 
We conducted our review in accordance with the Brazilian and International Standards for 
Reviews of Interim Financial Information (NBC TR 2410 - Review of Interim Information 
Performed by the Auditor of the Entity and ISRE 2410 - Review of Interim Financial 
Information Performed by the Independent Auditor of the Entity, respectively). A review of 
interim information consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical procedures and other review 
procedures. A review is substantially less in scope than that of an audit conducted in 
accordance with Brazilian and International Auditing Standards and, consequently does not 
enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion. 
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Conclusion on the individual interim accounting information 
Based on our review, we are not aware of any fact that might lead us to believe that the 
individual interim accounting information included in the aforementioned quarterly 
information was not prepared, in all material respects, in accordance with the CPC 21 (R1), 
applicable to preparation of quarterly information form – ITR and presented in accordance 
with the standards issued by the Brazilian Securities and Exchange Commission. 
 
Conclusion on the consolidated interim accounting information 
Based on our review, we are not aware of any fact that might lead us to believe that the 
consolidated interim accounting information included in the aforementioned quarterly 
information was not prepared, in all material respects, in accordance with the CPC 21 (R1) 
and IAS 34, issued by the IASB, applicable to preparation of quarterly information form – 
ITR and presented in accordance with the standards issued by the Brazilian Securities and 
Exchange Commission. 
 
 
Other matters 
 
Statement of added value 
The interim accounting information, individual and consolidated, statements of added value 
(DVA) for the nine-months period ended September 30, 2019, prepared under the 
responsibility of Company’s management, presented as supplementary information for the 
purposes of IAS 34, were submitted to the same review procedures followed together with 
the review of the Company’s individual and consolidated financial statements - ITR. In order 
to form our conclusion, we have evaluated whether these statements were reconciled to 
interim accounting information and to the accounting records, as applicable, and whether 
their form and content are in accordance with the criteria set on the Technical 
Pronouncement CPC 09 - Statement of Added Value. Based on our review, nothing has 
come to our attention that causes us to believe that the accompanying statements of added 
value were not prepared, in all material respects, in accordance with the individual and 
consolidated interim accounting information taken as a whole. 
 
 
Rio de Janeiro, November 11, 2019 
 
 
KPMG Auditores Independentes 
CRC SP-014428/O-6 F-RJ 
Original report in Portuguese signed by 
Bruno Bressan Marcondes 
Accountant CRC RJ-112835/O-7 
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1 General considerations 
 

1.1 Reporting Entity 

 
Petrobras Distribuidora S.A. (“Company” or “BR”) was incorporated on November 12, 

1971. Its core activities are the distribution, transportation, trading, processing and 

manufacturing of oil based products and other fuels, the production, transportation, 

distribution and trading of all energy forms, chemical products and asphalt, the 

provision of related services and the importing and exporting of items related to said 

products and activities. The company's head office is located in Rio de Janeiro, Rio de 

Janeiro state. 

 

1.2 Operation Car Wash and its impacts on the Company 

 
The Company took into account all the information available and monitored the 

“Operation Car Wash (Lava Jato)” investigations when preparing its financial 

statements for the period ended September 30, 2019. No new information has been 

identified which would change the write-off of additional unduly capitalized 

expenditure recognized in third quarter of 2014 or that materially impacts the 

Company's methodology. The Company will continue to monitor the investigations to 

obtain any additional information and assess its impact on the adjustments made. 

 

By September 2019 the Company had recognized reimbursement of R$ 3 by way of 

leniency agreements with companies. Funds are recognized as other operating revenue.  

 

1.3 Events in the period 
 

On January 01, 2019 the Company adopted IFRS 16 - Leases (IFRS 16), replacing the 

following pronouncements and interpretations: IAS 17 - Leases; IFRIC 4 - Determining 

whether an Arrangement contains a Lease; SIC-15 - Operating Leases - Incentives; and 

SIC-27 - Evaluating the Substance of Transactions Involving the Legal Form of a Lease.  

The impacts of adopting this pronouncement on the Company’s interim statements are 

shown in note 4.1. 

 

As regards the Debt Acknowledgment Agreements (ICDs) signed in 2018 with electric 

companies (islanded system), the Company states that it received the amount of             

R$ 2,563, as stated in note 6.3. 
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The General Meeting took place on July 22, 2019 to create Companhia de Gás do Espírito 

Santo (“ES Gás”), a mixed capital company owned by Espírito Santo state and Petrobras 

Distribuidora. The Company has an initial interest in ES Gás of 60.34 % of the total 

capital and 49% of common shares. ES Gás will only assume the services after the new 

concession agreement has been signed. In the meantime Petrobras Distribuidora will 

continue operating piped-gas distribution. Espírito Santo state and Petrobras 

Distribuidora will pay in the capital within 12 months. 

 

SPEs were created in the third quarter of 2019 because the consortium formed by the 

Company, Ipiranga Produtos de Petróleo S.A. and Raízen Combustíveis S.A. prevailed in 

the Port Auctions conducted by the National Waterway Transportation Agency 

(ANTAQ). The Company has an initial interest in the companies of 33.33%. The created 

SPEs were: Navegantes Logística Portuária S.A., Nordeste Logística I S.A., Nordeste 

Logística II S.A. and Nordeste Logística III S.A.. 

 

On July 23, 2019 the Board of Directors of Petróleo Brasileiro S.A. – Petrobras approved 

the sale of 291,250,000 Company shares, in addition to 58,250,000 extra shares, at the 

per-share price of R$ 24.50 (twenty four reais and fifty cents), totaling the amount of 

R$ 8,563.  The number of shares offered was increased by an additional lot of 

43,687,500 shares (not including the extra shares), on the same terms and at the same 

per-share price of the shares initially offered. As a result of the complete lot being 

exercised, the offer amounted to R$ 9,633, and Petrobras’ interest was ultimately 

reduced to 37.50% of the Company's capital.  

 

2 Basis of preparation of the interim financial statements 

 
The consolidated interim financial statements are being presented in accordance with 

the accounting practices adopted in Brazil for interim statements (Technical 

Pronouncement - CPC 21 (R1) - Interim Financial Reporting) and IAS 34 - Interim 

Financial Reporting issued by the International Accounting Standards Board (IASB). 

 

The individual interim financial statements are being presented in accordance with the 

accounting practices adopted in Brazil for interim statements (Technical 

Pronouncement - CPC 21 (R1) - Interim Financial Reporting). 

 

These interim financial statements are being presented with the material changes 

made in the period, without repeating certain notes disclosed previously. These interim 

financial statements should therefore be read in conjunction with the Company’s 

annual financial statements for the financial year ended December 31, 2018, which 
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include the full set of notes. 

 

The Company's Board of Directors approved the disclosure of these interim financial 

statements at a meeting held on November 11, 2019. 

 

2.1 Statement of added value 
 

Brazilian corporate legislation requires listed companies prepare Statements of Added 

Value - DVAs and disclose them as an integral part of their financial reporting package. 

These statements have been prepared in accordance with CPC 09 – Statement of Added 

Value, as approved by CVM Resolution 557/08. The presentation of this statement is 

not mandatory under IFRS, and said statement is being presented as additional 

information for the purpose of IFRS. 

 

This statement aims to present information about the wealth created by the Company 

and the way in which this wealth was distributed.  

 

2.2 Basis of measurement 
 

The interim individual and consolidated financial statements have been prepared on 

the historical cost basis, except for financial statements at fair value through profit or 

loss and the defined-benefit actuarial liability, recognized as the present value of the 

defined-benefit obligations less the fair value of the plan's assets. 

 

3 Use of estimates and judgments 
 

In preparing these interim financial statements, management has made judgments, 

estimates and assumptions that affect the application of the accounting policies and 

the reported amounts of assets, liabilities, income and expenses. Actual results may 

differ from these estimates. 

 

Significant judgments made by management in the application of the accounting 

policies and the main sources of estimate uncertainties were the same as those applied 

and disclosed in note 3 to the consolidated financial statements for the financial year 

ended December 31, 2018, whilst adding the judgments and estimates involved in the 

adoption of IFRS 16, as presented in note 4.1. 
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4 Significant accounting policies  
 

The accounting practices and calculation methods used in the preparation of the 

consolidated quarterly statements is the same as that used in the preparation of the 

Company’s annual financial statements for the financial year ended December 31, 2018, 

except the adoption from January 01, 2019 of the requirements set out in the 

pronouncement IFRS 16 - Leases, the equivalent of CPC 06 (R2) - Leases. 

 

4.1 IFRS 16 - Leases 

 
IFRS 16 sets out principles for the identification, recognition, measurement, 

presentation and disclosure of leases, by both lessees and lessors. 

 

Among the changes for lessees, IFRS 16 eliminated the classification between the 

finance and operating leases, resulting in a single model under which all leases will 

result in the recognition of assets related to the rights to use of the leased assets and 

a lease liability. 

 

As a result of adopting IFRS 16, the Company did not recognize operating costs and 

expenses resulting from commercial operating leases and has begun recognizing in its 

income statement: (i) depreciation on rights to use the leased assets; and (ii) the 

finance cost determined based on the financial liabilities in the commercial lease 

contracts.  

 

The Company invoked the exemption for recognizing short-term leases, with the lease 

payments associated with these contracts being expensed in the financial year over the 

course of the contract.  

 

The Company did not adopt the exemption in the recognition of assets with a low-value 

underlying asset. 

 

For initial adoption purposes the Company adopted the cumulative effect approach 

method, not re-presenting its financial statements for prior periods and applied the 

following expedients: 

 

 applied the pronouncement to the contracts that were identified as leases and 

stated in note 18.2 - Operating leases, in the financial statements as of 

December 31, 2018; 
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 the lease liability was measured at the present value of remaining lease 

payments, net of recoverable taxes, when applicable, discounted by the 

incremental rate on the Company’s loan at the initial application date; 
 

 the usage right asset was recognized based on the value of the lease liability, 

adjusted for any early or accumulated lease payment under this lease, 

recognized in the statement of financial position immediately before the initial 

application date. The initial direct costs of measuring the usage right at the 

initial application date were not taken into account.  

 

The differences between lease liabilities at the initial application date and the 

operational lease commitments disclosed at December 31, 2018 are shown below: 
 

 
 

The usage rights recognized in property, plant and equipment at January 01, 2019 

relate to the following asset categories: 

 

 
 

In the cash flow statements, the lease flows which as of December 31, 2018 were 

presented as cash flows from operating activities are now presented as financing cash 

flows, denoting the principal and interest payments. This change did not impact the 

Company’s net cash flow position, but did result in a change from net funds produced 

by operating activities to net funds used in financing activities (R$ 111 in the 

consolidated and R$ 121 in the parent company statements) as of September 30, 2019. 
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Material estimates and judgments 

Given that the Company adopted the cumulative effect approach method, the lease 

liabilities were measured at the present value of the remaining lease payments, 

discounted at incremental rates on the Company’s loans at the initial adoption date, 

primarily determining the following parameters:  
 

 interest rate - calculated based on the interest rate forward obtained by 

interpolating the fixed swap curves vs IPCA or the NTN-Bs for the period of up 

to 20 years; 
 

 term - term of each lease agreement adjusted for the duration of the respective 

payment flow; 

 

 guarantee - estimate of the impact of the guarantee synthetically reducing the 

yield subject to the company’s borrowing curves; and 

 

 similar economic environment - the Company's credit risk, sovereign risk, 

contract currency and borrowing start date. 
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5 Cash and cash equivalents 
 

 

    
 

The financial investments corresponding primarily to the country’s investment funds 

have their resources invested in Brazilian federal public securities and are immediately 

redeemable.  

 

6 Net accounts receivable  
  

 
 

(a) This includes the balance of tax credit rights with the State Government of São Paulo (R$ 22 at September 

30, 2019 and December 31, 2018) – note 28.  
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(*) The amount of R$ 139 denotes the derecognition of accounts receivable, under the settlement reached 

with Bolognesi Group. There was no impact on net income.  

 

The additions, write-offs and reversals of expected credit losses were recognized in 

selling expenses (note 23). 

 

The Company has R$ 3,100 in trade accounts receivable undergoing judicial recovery in 

the consolidated statement and R$ 3,025 in the parent company statement                          

(R$ 3,178 in the consolidated statement and R$ 3,116 in the parent company statement 

as of December 31, 2018). 



Petrobras Distribuidora S.A.  

Notes to the financial statements 
 (In millions of reais, unless stated otherwise) 

 

 
22 

 

 6.1 Breakdown of the accounts receivable balances – past due and not yet due 
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 6.2 Breakdown – Electric sector (Insulated system) 
 
 

 
 

 

 

 



Petrobras Distribuidora S.A.  

Notes to the financial statements 
 (In millions of reais, unless stated otherwise) 

 

 
25 

 

6.3 Changes in trade accounts receivable – Electric sector (Islanded 

system - Eletrobras Group and third parties) 
 
 

 
 

6.4 Summary of main events 
 

On April 30, 2018 Petrobras and the Company entered into contracts with Eletrobrás 

and its energy distribution concession operators to shore up the guarantees 

established in debt acknowledgment agreements in 2014 (2014 CCDs) and new CCDs 

(2018 CCDs) embracing part of the legally demanded receivables.  The parties also 

entered into debt assumption agreements, where a significant portion of the debt will 

be assumed by Eletrobrás in the event the distribution companies are privatized. For 

further information about the CCDs, see note 7.4 to the financial statements as of 

December 31, 2018. 

Following the conclusion in 2018 of the privatization of the distribution companies: 

Centrais Elétricas de Rondônia (Ceron), Eletricidade do Acre (Eletroacre) and Boa Vista 

Energia, the debt assumption instruments signed on April 30, 2018 and the debt 

acknowledgment agreements conditional on a privatization, came into force. 

Eletrobras has assumed a portion of the debt in the case of Ceron and Eletroacre and 

the entire contract in the case of Boa Vista. The Company accordingly recognized 

accounts receivable of R$1,524 (R$ 1,220 from Ceron, R$ 163 from Boa Vista and               

R$ 141 from Eletroacre), on the respective privatization dates. 

The portion of the debt that remained at Ceron and Eletroacre was Energisa settled 

early by Energisa via payments in December 2018 in the amount of R$ 323 (Ceron) and 

R$ 53 (Eletroacre) in January 2019. 

There is no debt assumption instrument for the contract with Amazonas Energia, 

meaning there is no balance with Eletrobrás. following its privatization on April 10, 

2019, the Company did not recognize the impacts resulting from this process in the 

second quarter of 2019, because the guarantees submitted by Amazonas Energia did 

not have elements demonstrating their robustness.  
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After settling the debt early, on September 27, 2019 the Company recognized finance 

income of R$1,446. This amount is negative goodwill of 6% on the balance restated 

through the payment date. 

 

The Company received the total of R$ 4,170 between the date it signed the Debt 

Acknowledgments and September 30, 2019. 

 

7 Inventories 
 

    
 

No net realizable value reduction in inventory was recorded in September 30, 2019. 

 

The company has inventory submitted as security as per note 26.1.2. 
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8 Taxes and contributions recoverable 
    

 
 

The increase in the period was primarily caused by: (i) a higher ICMS credit balance in 

Goiás state (R$ 70) in 2019; (ii) higher ICMS ST reimbursement balance (R$ 53), primarily 

in the states of Maranhão and Pernambuco; and (iii) higher net balance of inventory 

products subject to ICMS Tax Substitution at the refinery (R$ 51). 

 

The Company expects to receive and/or offset the amounts presented.
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9 Deferred income and social contribution tax  
 

(a) Change 
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 (b) Reconciliation of income tax and social contributions on net income 

 
The reconciliation of taxes determined at the statutory rates and the amount of taxes 

recognized are shown below: 

 

 
 

10   Advanced bonuses awarded to clients 
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11   Investments 
 

11.1 Changes to investments made in subsidiaries, joint arrangements 

and associates  
 

 
 

(a) Asset appreciation of R$ 28 was determined on the acquisition of an interest in Brasil Carbonos S.A. in 

December 2010, which is being amortized over the assets’ useful lives. As of September 30, 2019, the 

balance of R$ 20 (R$ 21 as of December 31, 2018) is classified in consolidated property, plant and 

equipment. 

 

 

 
(b) Amounts recorded in “Income from investments” in profit or loss. 
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12 Property, plant and equipment 
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(a) As of September 30, 2019, the balance of consolidated land is R$ 689 (R$ 378 as of December 31, 

2018) at the parent company and R$ 759 (R$ 373 as of December 31, 2018). 

 

(b) As regards the depreciation of usage rights, in 2019 R$ 77 (consolidated) and R$ 83 (parent company) 

were recognized as depreciation of assets recognized in accordance with the new CPC 06 practice (R2) 

(IFRS 16). 

 

Assets under construction recorded in the consolidated statements mainly comprise 

the expansion, modernization and improvements of terminals and fuel distribution 

bases, airports and the lubricant plant. 

 

The usage rights assets primarily consist of land used by fuel stations, administrative 

offices and buildings. 
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The company has property, plant and equipment submitted as security as per note 

26.1.2. 

  

13 Intangible assets 
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(a)  The Company has a balance of software under development of R$ 91 (R$ 68 at December 31, 2018). 

 

(b) Goodwill on fuel distribution assets, originated under the acquisition of Liquigás S.A., the liquefied 

petroleum gas (LPG) distribution company. This investee was transferred to Petrobras, in 2012, 

although the operation related to the goodwill remained at the Company. 
 

(c) R$ 16 of the total software additions of R$ 45 (R$ 58 at December 31, 2018) was developed in-house 

(R$ 28 at December 31, 2018). 

 

13.1 Concession for the exploration and marketing of natural gas in the 

state of Espírito Santo  
 

The Company and Espírito Santo State Government have signed a 50-year concession 

agreement for the exclusive provision of public piped-gas distribution service, expiring 

in 2043.  

 

On December 13, 2018 the state governor sanctioned Law 10955/2018, which 

authorizes the Executive Branch to create the mixed capital company called Companhia 

de Gás do Espírito Santo (ES GÁS) on January 01, 2019, of which Petrobras Distribuidora 

S/A is a partner.  

 

The General Meeting took place on July 22, 2019 to create Companhia de Gás do 

Espírito Santo (“ES Gás”), a mixed capital company owned by Espírito Santo state and 
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the Company. The company ES GÁS, which will succeed the Company in the Concession, 

was preoperational at September 30, 2019. 

 

The assets, net of amortization, related to the gas concession and recorded as 

intangible assets as of September 30, 2019 are worth R$ 267 (R$ 268 as of December 

31, 2018).  

 

The Company made no provisions for loss, as to date the carrying amount as at 

September 30, 2019 is secured by the indemnification established in Laws 10493/2016 

and 10955/2018. 

 

14 Trade Payables 

 

 
   

The balance of domestic trade payables is mainly comprised of invoices payable to 

Petrobras for the acquisition of oil products and services (including freight) and the 

balance of overseas payables primarily consists of diesel oil imports. 
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15 Financing   
 

15.1 By Financial Institution 
 

 
 
 

15.2 Contractual obligations (covenants) 
 

The Company's financing agreements contain covenants (nonfinancial), all of which had 

been fully met as of September 30, 2019. These include the requirement to present 

financial statements by the deadlines agreed with the institutions; the requirement not 

to incur protests for payables in previously determined amounts; the requirement not 

to default to any lender or any financial or credit institution, as per the agreed amounts; 

and other clauses. 
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15.3 Transactions  
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On July 18, 2019 Stratura took out a loan from Banco Rendimento S/A for R$ 30.  

 

Interest is amortized monthly, and the principal will be amortized in a lump sum at the end 

of the agreement on January 14, 2020. 

 

The charges on the compensation payable monthly by the loan is 0.60% + the CDI rate. 
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15.3.1 Reconciliation of financing against cash flows deriving from 

financing activities 
 
 

  
  

(*) Includes principal and interest payments.
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15.4 Summarized information on financing maturities 

 
   

 

 
The fair values of financing are determined by the cash flow method discounted by the interpolated spot rates of indexes (or proxies) of 

the respective financing and Company’s credit risk (Level 2). The fair value of financing as of September 30, 2019 is R$ 5,731 (R$ 4,688 

for the Parent Company). 

 

The financial instruments sensitivity analysis can be seen in note 28.2.1.1.
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15.5 Transaction costs 
 

Costs incurred on borrowing were deducted from the balance of the corresponding liability and appropriated to profit or loss at the 

effective rate. The amount appropriated in 2019 and the balances to be appropriated in the years ahead are as follows: 
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16 Leases 

 
The Company is a lessee in several contracts with different natures, mainly entailing 

the leasing of land for fuel stations, fuel distribution bases, administrative offices and 

buildings. Part of these leases are taken out with the subsidiary FII FCM, administrated 

by Rio Bravo Investimentos DTVM Ltda.  

 

The Company also leases equipment from the investee CDGN, and leases this 

equipment to the customers Suzano Papel e Celulose S.A. and Fiat Automóveis Ltda. 

 

The flow of payments under these leases are as follows: 
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The payment of variable portions of the leases and payment of the short-term leases 

not comprising the liabilities was recognized in profit and loss amounting to R$ 95 and 

R$ 33 respectively (Consolidated and Parent Company). 
 

The Company is also potentially exposed to future cash outlays in addition to variable 

payments of leases, primarily associated with changes in sales volumes. This flow is as 

follows: 
 
 

 
 

16.1 Commercial lease transactions 
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16.2 Reconciliation of commercial leases against cash flows deriving 

from financing activities 
 

 
 

17 Customer advances  
 

  
 

(a) Advances received from accredited customers, such as retailers, franchisees and business partners, 

for advertising and promotional initiatives carried out by the Company. 

 

18 Taxes and contributions payable 
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19 Employee benefits 
 

    19.1 Pension and health  plans 
 

The change in benefits awarded to employees can be seen below: 
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The net expense on pension and health care plans includes the following components: 
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The Petros 2 Plan has a defined-contribution portion whose payments are recognized in profit or loss. As of September 2019 the 

Company's contribution to the defined-contribution portion of the Petros 2 Plan was R$ 31 (R$ 31 up to September 2018). In the period 

July to September 2019 the contribution was R$ 11 (R$ 11 in the same period of 2018).  
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Repairing the deficit - pension plans 

 

In March 2018 the Deficit Repair Plan (PED) of the Petrobras Group Petros Plan (PPSP) 

started to address the deficit accumulated in 2015, by paying extraordinary 

contributions by participants and sponsors for a period of around 18 years (maximum 

term established in the pension legislation due to the plan’s duration). As a large part 

of these contributions was staged by court decisions awarded urgently (under 

injunctions), in 2018 the PED amounts paid were lower than expected, with the 

company’s part amounting to R$ 45. However, the latest decisions have been favorable 

to maintaining the collections in the repair plan approved by the Petros Governing 

Board, which means the expected payments will be higher in 2019. In the period January 

to September 2019 the Company disbursed R$ 44 in PED contributions (employer's 

contribution). The PPSP was split into two other plans in April 2018: Petrobras Group 

Petros Plan - Renegotiated (PPSP-R) and Petrobras Group Petros Plan - Non-

renegotiated (PPSP-NR), but with no impact on PED. 

 

Prepayment of Petros debt 

 

On June 28, 2019 the Company made the prepayment of R$ 424 for the Financial 

Commitments (TCFs) resulting from the Mutual Obligations Settlement (AOR) between 

Petros, Petrobras and several trade unions in 2006, amounting to a payment in 2019 of 

R$436. This settlement was made to pursue a solution to repair the Petros plan of 

Petrobras group. The TCFs were signed in 2008, establishing the total debt will be paid 

over to 20 years (through 2028), restated by the IPCA price index + 6% p.a.  

 

Plano Petros-3 (PP-3) 

 

On May 28, 2019 the Company approved the proposed new supplementary pension plan 

– PP3, in the form of defined contributions, to be offered for individual and voluntary 

accession to participants of the Petrobras Group Petros Plan - Renegotiated (PPSP-R) 

and the Petrobras Group Petros Plan - Non-renegotiated (PPSP-NR) only. 

 

PP-3 acquires approval of the National Pension Plans Oversight Board 

(Superintendência Nacional de Previdência Complementar - PREVIC).  

 

PP-3 had not triggered any accounting impacts as of September 30, 2019. 
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19.2 Profit sharing 
 

On December 31, 2018 the Company provisioned for R$ 82 to be distributed to its 

employees, equal to 2.6% of net income before profit sharing. 

 

In November/2018, the Company paid its employees R$15 as an advanced profit share 

for 2018, and on March 31, 2019 made an additional payment for the 2018 provision of 

R$ 13, leaving the remaining provision of R$ 80. The profit sharing for the financial year 

ended December 31, 2018 was paid on May 10, 2019. 

 

19.3 Performance bonus  
 

19.3.1 Payment of employee bonuses  
 

Calculated based on the percentage performance at December 31, 2018 the Company 

provisioned for R$ 37 as a premium for employees performing better-than-expected 

(overall performance result over and above 90%), corporate benchmark targets, to be 

paid in a lump sum in the months following completion of the final assessment stage of 

the 2018 results-based performance management (GDR), in the 1st half of 2019. 

 

The Company used the provisioned-for amount on June 19, 2019 to pay the 2018 

excellent performance premium to employees achieving the overall performance result 

of 90% and upwards. 

 

As of September 30, 2019 the Company had provisioned for R$ 40 for the 2019 program, 

based on its best estimates. 

 

19.3.2 Payment of bonuses to executive board members  
 

On December 31, 2018 the Company provisioned for R$ 3 as bonuses for Executive 

Board Members, calculated on the percentage completion of corporate benchmark 

targets and business unit targets, with 60% to be paid in 2019 and 40% in four payments 

deferred to subsequent years (2020 to 2023). 

 

By September 30, 2019 the Company had not provisioned for payment of the bonus for 

FY 2019.  
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19.4 Voluntary Redundancy Incentivization Program - PIDV 

 
The Company implemented a number of voluntary redundancy incentivization 

programs in the period October 2016 to December 31, 2018, as described below: 

 

 

 
The change in the provision at September 30, 2019 is as follows: 

 

 
 

Employees who remained enrolled in the program after the last dismissal date of come 

under the rules set out in PIDV BR, which address cases of employees who had their 

employment agreements suspended or who even after their effective dismissal are 

awaiting the findings of the investigation conducted by the Internal Investigations 

Commission - CIA or the General Controllership - CGU in which their names are involved. 

The indemnification established in the remaining balance of the provision will be paid 

as and when these cases are concluded. People in the second group could be eliminated 

from the program, in which case they will not be entitled to the compensation. 

 

19.5 New Career and Salaries Plan (PCS)  
 

On June 10, 2019 the Company submitted a new careers and salaries plan to its 

employees, in order to adjust career initiatives to its current and future business 

requirements. The new PCS is aligned with the 2040 Strategic Planning and aims to 

bolster meritocracy and favor mobility. 

 

The PCS is an important people management tool and helps attract and retain talent. 

It does this by providing employees with a clear view of the possibilities for furthering 

their careers and salaries, allowing them to own their profession trajectories and 

making them totally responsible for their career at the Company. 



Petrobras Distribuidora S.A.  

Notes to the financial statements 
 (In millions of reais, unless stated otherwise) 

 

 
53 

 

 

The new plan enhances the Company’s people management, with criteria that values 

performance excellence and recognizes the achieving of excellent results, where there 

is no career progress on account of length of service.  

 

Entering the new PCS was voluntary in the period June 17 to July 31, 2019, except for 

specific cases. 96.2% of employees had entered the PCS by July 31, 2019. 

 

The Company awarded a bonus to employees entering the PCS in order to obtain the 

maximum number of accessions to the new plan in the total amount of R$ 48.  

 

20 Equity 
 

20.1 Capital  
 

As of September 30, 2019 the fully subscribed and paid-in share capital of R$ 6,353 (R$ 

6,353 at December 31, 2018) consists of 1,165,000,000 book-entered common shares 

with no par value.  

 

Regardless of an amendment to the bylaws, by resolution of the board of directors and 

on the terms established by it may increase its share capital via the issuance of 

common shares up to the limit of R$ 7,000 (seven billion reais). 

 

20.2 Dividends and interest on shareholders’ equity 
 

Shareholders are entitled to a mandatory dividend of 25% of adjusted net income for 

the year, under Article 50 of the Company's Bylaws and article 202 of Brazilian 

Corporation Law.  
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20.2.1 Changes in dividends and interest on shareholders’ equity 
 

 
 

 20.3 Earnings per share 
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21 Sales revenue 
 

   
(a) This derives from the sale of chemical products and services to the exploration and production sector, supplying platforms, drill rigs, FPSOs and onshore facilities with 

the essential products required by operations and other activities, with the main client being Petrobras. 

 

(b) Amounts awarded to customers in exchange for meeting contractually agreed deadline and performance targets. 
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21.1 Remaining performance obligations 
 

The Company has product or service sales agreements in force and signed up to 

September 30, 2019, with terms in excess of 1 year, where each party’s rights in relation 

to the goods and services to be transferred have been defined, i.e. there is a 

preestablished number of goods or services promised to the client for the coming 

years, with the respective payment terms. 
 

See below the total values of prices allocated to performance allegations not satisfied 

at September 30, 2019, based on sales volumes committed to by the parties, and prices 

practiced in recent sales, which are subject to variance in the value of commodities, 

exchange rate and other market factors. 

 
    

The table above does not include information about contracts with clients lasting one 

year or less, such as spot market sales, in addition to contracts that do not establish 

volumes. 
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21.2 Contract liabilities 
 

The balances of contract liabilities, presented as Customer Advances (note 17), 

primarily denotes the advances for future clear fuel, natural gas and energy and 

aviation product sales, which will be recognized as revenue after the effective delivery. 
 

Total revenue recognized in 2019 included in the balance of contract liabilities at the 

start of the year was R$ 143. 
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22 Other net revenue (expenses) 
 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 



Petrobras Distribuidora S.A.  

Notes to the financial statements 
 (In millions of reais, unless stated otherwise) 

 

 
59 

 

23 Expenses by nature  
 

  
 (*) This is the result of the difference in the final inventory over the initial inventory presented in the Statement of Financial Position. 
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 (*) This is the result of the difference in the final inventory over the initial inventory presented in the Statement of Financial Position. 
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(*) This is the result of the difference in the final inventory over the initial inventory presented in the Statement of Financial Position. 
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(*) This is the result of the difference in the final inventory over the initial inventory presented in the Statement of Financial Position. 
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24 Net financial income 
 
 

 

  
(*) Transfer of R$ 28, relating to the balance in June 2019, from the group Finance Income to Monetary   

 Variance Gain (R$ 20 in the third quarter). 
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(*) Transfer of R$ 28, relating to the balance in June 2019, from the group Finance Income to Monetary  

 Monetary Gain (R$ 20 in the third quarter). 

 

Financing charges (interest and monetary variance) amounted to a consolidated R$ 296 

(note 15.3), with R$ 290 recognized in profit or loss and R$ 6 as capitalized interest. 
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25 Segment reporting 
 

The Executive Board takes operating decisions and analyses the business in its 

following segments: 

  

Retail 

 

This chain markets the Company’s oil products, lubricants, compressed natural gas, 

biofuels and convenience store products for the purpose of achieving established 

market and profitability goals, as well as creating favorable conditions for sustainable 

growth.  

 

Consumer Market 

 

This area markets oil-based fuels and lubricants and provides associated services to all 

operating segments of the Company’s major consumers market.  
 

Aviation Market 

 

This area markets aviation products and services at the country's airport facilities for 

airlines operating transportation services abroad and the domestic market. 

 

Special Market 

 

Other segments related to the sale of chemicals, asphalt and power generation were 

classified as reportable operating segments, since they did not achieve the quantitative 

criteria required by the IFRS/CPC for individual reportable segments. 

 

Corporate 

 

Items that cannot be attributed to other areas are allocated, especially those related to 

corporate financial management, overheads related to Central Management and other 

expenses, including actuarial expenses related to pension and health plans for retirees 

and beneficiaries. 

 

The Company's consolidated income from segments with Brazilian customers is R$ 

69,960 (R$ 71,475 from January to September 2018), and total revenue from foreign 

customers, based on the country where the sale was made, is R$ 1,251 (R$ 1,464 from 

January to September 2018). 
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The Company’s assets, notably the bases, terminals and other fixed assets, are not 

reported by segment to the Executive Board, since they are used by all of the business 

units without segmentation. Similarly, liabilities are not reported by segment, since 

they are managed by the central treasury.  

 

As a result of changing the sale of lubricants by wholesale clients and the change from 

the Retail Network to Special Markets, the 2018 data for both segments has been re-

presented. The Ebitda reclassified between the segments was R$ 119, without affecting 

consolidated profit or loss. 
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See below the core financial information assessed by the Executive Board: 

 

 



Petrobras Distribuidora S.A.  

Notes to the financial statements 
 (In millions of reais, unless stated otherwise) 

 

 
68 

 

 



Petrobras Distribuidora S.A.  

Notes to the financial statements 
 (In millions of reais, unless stated otherwise) 

 

 
69 

 

 
 



Petrobras Distribuidora S.A.  

Notes to the financial statements 
 (In millions of reais, unless stated otherwise) 

 

 
70 
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25.1 Revenue breakdown by segment 
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As a result of changing the sale of lubricants by wholesale clients and the change from the 

Retail Network to Special Markets, the 2018 data for both segments has been re-presented. 

The revenue reclassified between the segments was R$ 609, without affecting consolidated 

profit or loss. 

 

26 Judicial and administrative proceedings, judicial deposits and 

contingencies 
 

26.1 Judicial and  administrative proceedings provisioned for  
 

On September 25, 2018 the Company signed the Extrajudicial Settlement (TAE) with 

Mato Grosso state and the State Prosecutor’s Office, duly participated in and approved 

by the Inter-institutional Asset Recovery Committee (CIRA-MT), relating to a tax 

liability of R$ 1,372, with R$ 405 resulting from the amnesty program and the remainder 

from the TAE.  The net amount of income tax is R$ 906. 

 

This agreement resulted from the settlement of said tax liability via a payment of R$ 

217 under the state amnesty program introduced by Law 10433/16 and Decree 1630/18 

(note 20.1 as of December 31, 2018) and R$ 155 for the civil fine on tax offenses via the 

TAE. By way of the Extrajudicial Settlement, the Company would also use part of the 

amount outlaid (R$ 103) on ICMS credits in the state, offsetting 24 (twenty-four) 

months in future operations with the State.  By the end of the 3rd quarter of 2019 the 

Company had already used 13 payments amounting to R$ 56.  

 

The Company and its investees establish sufficient provisions to cover reliably 

estimated probable losses. The main proceedings concerns the following events:  
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Tax Claims 

 

(i) nonperformance of auxiliary tax obligations (R$ 57 as of September 30, 2019 and R$ 

49 as of December 31, 2018); 

 

(ii) inventory discrepancy (R$ 62 as of September 30, 2019 and R$ 33 as of December 

31, 2018); 

 

(iii) collection of ICMS as a result of not including ICMS – Tax substitution in its 

calculation base (R$ 47 as of September 30, 2019 and R$ 44 as of December 31, 2018);  

 

(iv) alleged underpayment of ICMS by using ICMS credits acquired on freight services 

associated with exempt operations (R$ 38 at September 30, 2019 and R$ 7 at December 

31, 2018); and 

 

(v) alleged underpayment of ICMS-ST in aviation product resales (R$ 31 at September 

30, 2019 and R$ 28 at December 31, 2018). 

 

Civil Proceedings   

 

(i) a lawsuit filed by Valpar claiming that the Company failed to comply with the 

Transportation and Loan Agreement, resulting in losses and impairing the operations 

of the plaintiff's fueling stations (R$ 92 as of September 30, 2019 and R$ 89 as of 

December 31, 2018); 

 

(ii) lawsuit filed by the company Dislub, due to the alleged unilateral interruption of the 

distribution contract by the Company. The plaintiff is requesting the contract’s 

termination, including the release of guarantees and the payment of the contractual 

fine, indemnification for losses and damages and moral damages (R$ 90 as of 

September 30, 2019 and R$ 83 as of December 31, 2018). 

 

Labor Claims 

 

(i) Joint liability – claims filed seeking joint liability of the Company for payment of labor 

amounts owed to employees of service providers (R$ 84 at September 30, 2019 and R$ 

76 at December 31, 2018);  

 

(ii) RMNR/Risk premium - a claim for payment of additional RMNR without deducting 

the risk premium from the RMNR (R$ 48 at September 30, 2019 and R$ 60 at December 

31, 2018);  
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Expenses related to judicial and administrative proceedings, including restatements, 

are classified under other net expenses. 

 

In the preparation of the financial statements for the period ended September 30, 2019, 

the Company took into account all the information available regarding the proceedings 

to which it is party in order to estimate the obligations and the probability of an outflow 

of funds. However, given the nature of long-term legal provisions, we cannot estimate 

when these funds will be disbursed. 
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The provisions are presented according to the nature of the underlying proceedings:  
 

    

  
(*) The amount of write-off of judicial deposits is R$ 13 as of September 30, 2019 as per note 26.2 (R$ 23 as of September 30, 2018). 
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26.1.1 Provisioned for judicial proceedings and related  judicial deposits 
 

 
 

26.1.2 Guarantees 
 

A portion of the inventory and property, plant and equipment has been pledged as 

guarantees for judicial proceedings in which the Company is a defendant. As of 

September 30, 2019 the guarantees amount to R$229 (Consolidated and Parent 

Company). 

 

   
 

26.2  Judicial deposits 

 

 
 

(a) For payment of legal proceedings. 

(b) Includes adjustment to estimated restatement and interest on the deposits recovered. 

 

The Company has R$ 287 (R$ 189 as of December 31, 2018) in judicial deposits for 

provisioned lawsuits (note 26.1.1); R$ 569 (R$ 551 as of December 31, 2018) associated 
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with possible contingencies; R$ 93 (R$ 100 as of December 31, 2018) associated with 

remote contingencies; R$ 182 (R$ 171 as of December 31, 2018) consists of deposits 

related to proceedings in which the Company and its investees are plaintiffs and R$ 24 

(R$ 40 as of December 31, 2018) consists of other. 
 

26.3 Proceedings not provisioned for (possible losses) 
 

    

 
See below the main proceedings not provisioned for: 
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a) Tax proceedings 
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b) Civil proceedings 
 

  

  

 



Petrobras Distribuidora S.A.  

Notes to the financial statements 
 (In millions of reais, unless stated otherwise) 

 

 
83 
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c) Labor proceedings 
 

 
(*) The calculation method was changed in the second quarter of 2019. Both profiles used to comprise a single 

profile (joint liability), worth R$ 100 at December 31, 2018. 

  

d) Environmental proceedings 
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27 Contractual commitments  

 
a)  Take or pay purchase agreements 

 

The Company has minimum purchase commitments towards Petrobras for the 

period September 30, 2019 to 2025 of approximately 708 million m³, equal to a 

total estimated remaining value of R$ 520. It also has commitments for the period 

of five-years worth an estimated R$ 67 with Companhia de Gás de Santa Catarina 

(SCGAS), R$ 48 with Gás de Alagoas S.A. (ALGAS) and R$ 51 with Companhia de Gás 

do Rio Grande do Sul (SULGAS). 
 

Purchases of oil products for the period of 5 years, amounting to an estimated total 

of R$ 291 with Petrobras and R$ 77 with Refinaria de Petróleo Riograndense; 

 

b)  Take or pay service agreements 
 

The Company has commitments towards Logum Logística S.A. for the 

transportation by pipeline of ethanol, worth an estimated total of R$ 775 through 

March 2029. The contract involves supplies for the bases in São Paulo and Rio de 

Janeiro and establishes a take-or-pay volume for each section. 

 

Railway transportation services for a 3-year period worth an estimated R$ 37 with 

VLI Multimodal S.A. and R$ 36 with Ferrovia Transnordestina Logística S.A. 

 

Provision of processing services by Brasil Carbonos, at the Taubaté/SP and 

Cosmópolis plants, where the remaining contractual balance denotes 

approximately 17,500 thousand of green petroleum coke, for the estimated price 

of R$ 483, until October 2033. 

 

Storage services for the period of 2 years, worth an estimated R$ 41 from Cattalini 

Terminais. 
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28 Financial instruments and risk management 

 
Financial instruments held by the Company are managed through internal controls and 

operational strategies, focusing on liquidity, regarding the choice of counterparties, 

the profitability and security of commercial areas for which such transactions are made. 

 

The control policy consists of continuous monitoring of contracted rates versus current 

market rates, with the ultimate goal of preserving the margins obtained through the 

hedging policy jointly established with the commercial areas. The Company does not 

invest in derivatives or any other risky assets on a speculative basis. 

 

Due to the nature of its business, the Company is primarily exposed to credit risk, with 

part of this exposure restated by applying interest rates to customer financing. The 

Company is also subject to risks related to liquidity, market and exchange rate variance. 

 

See below the main financial instruments included in the statement of financial 

position: 
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28.1 Risk management objectives and strategies  

 
The main forum to discuss the Company’s credit risk management is the Credit 

Committee, which sets the main parameters and guidelines for the credit policy. Credit 

application analyses have specific procedures and growing requirements depending on 

the level of exposure and the amount of credit requested, and certain cases are referred 

to the decision of the Executive Board. 

 

The policy for managing foreign exchange exposure is set by the Executive Board, with 

joint management of the financial and commercial departments responsible for 

international billing. 

 

28.2 Market risks 
 

28.2.1 Interest rate risk 
 

The Company’s interest rate risk is mainly associated with the CDI rate and IPCA price 

index, the indexes for the main financing agreements (Debentures, Realty Receivable 

Certificates-CRI and Debentures of the Agribusiness Receivables Certificates (CRA).  

 

28.2.1.1 Interest rate risk management 

 
The Company and its consolidated investees are not currently using derivative financial 

agreements to manage its exposure to interest rate fluctuations. 

 

See below the sensitivity analysis on the main financial assets and liabilities subject to 

floating interest rates as of September 30, 2019. 
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Criteria 

Probable scenario - includes the projected rates for 2019, as per the market forecast system of the Brazilian 

Central Bank. CETIP was used as the source for the CDI. 

(*) Scenarios II and III - consider deteriorations in the projected rate in the probable scenario of 25% and 50%, 

respectively. 

The sensitivity analysis only took into account the deterioration in the interest rate in relation to the outstanding 

balance as of September 30, 2019, considering it to be constant. 
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28.2.2 Exchange risk 

 
The foreign exchange risk is one of the risks to which the Company is exposed as result 

of making sales to overseas customers and importing products. 

 

28.2.2.1 Exchange risk management 

 
The Company takes out forex hedges to: (i) to cover commercial margins on aviation 

fuel sales made to foreign customers (ii) to hedge against exchange variance on fuel 

imports (iii) to hedge inventory and (iv) to guarantee the price of Cartão Caminhoneiro 

[Prepaid Trucker's Card]. In the first case the hedge is used to ensure the commercial 

margins agreed with customers are maintained while the negotiated prices are in force 

and during the commercial payment term. In the second case, the hedge is used to 

protect the cost of the imported products. In the third case the aim is to align the 

inventory cost to the market level. In the last case, which is still at the initial stage, this 

is the guarantee for the price of the Prepaid Trucker's Card. 

 

Between January and September 2019, hedges were taken out for: (i) exports 

amounting to USD 312 million, (ii) to set prices for aviation clients of USD 8 million, (iii) 

for a total import of USD 827 million and (iv) hedge for inventories of USD 605 million. 

The hedges procured accounted for 99% of the US dollar export revenue grossed from 

the aviation segment in the same period. The Company procured forex hedges for 

imports between January and September 2019 for the entire cargo presenting foreign 

exchange exposure. 

 

The Company's financial risk management policy stipulates the procurement of forex 

hedges to cover approximately 100% of both exports and imports. 
 

The settlement of all forex hedges between January and September 2019 led to a gain 

for the Company of R$ 16. 

 

Note that the Company did not use any other derivative instruments in relation to forex 

hedges besides NDFs, pursuant to article 2 of CVM Resolution 550 issued in 2008. 

 

None of these hedges required guarantee margin deposits. 
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The forex hedge registered at fair value is classified as Level 2. 

 
The following sensitivity analysis was conducted for the fair value of the foreign 

currency derivatives. The probable scenario is the fair value as of September 30, 2019 

and the possible and remote scenarios consider the deterioration in the risk variable of 

25% and 50%, respectively, with respect to the same date. The fair value in the probable 

scenario is calculated based on the selling PTAX rate on the last working date restated 

by the free coupon obtained from the B3 site, which adjusts the value according to the 

maturity of each contract. Intermediate dates are interpolated. 
  

 
 
 (*) The Company has more short positions than long positions in USD. 
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See below the sensitivity analysis of the financial instruments subject to exchange 

variance: 
  

 
 
Criteria 

Probable scenario - Change of 4.67% of Real against US Dollar. Source: Focus. 

(*) Scenarios II and III - consider impact on the probable scenario of 25% and 50%, respectively. 

The sensitivity analysis only took into account the deterioration in the USD rate in relation to the outstanding 

balance as of September 30, 2019, considering it to be constant. 
 

28.2.3 Price risk management 
 

Petrobras’ current price policy for diesel and gasoline. In addition to taking into account 

factors such as productive refining capacity, this policy intended to bring oil product 

prices in line with international prices. As a result, domestic fuel prices have experienced 

changes. 

 

International oil and oil products sale prices are influenced by several factors related to 

the macroeconomy, geopolitics, OPEC production levels, environmental impacts and 

the development of new technologies and alternative energy sources, amongst others. 

On account of these various factors which are beyond the Company’s control and in 

order to mitigate the commodity risk and avoid revenue and expense mismatches, the 

Company began hedging international purchases. The company therefore believes that 

its costs and revenue are more aligned with its plans, thereby preserving cash flow and 

profitability. 

 

In accordance with the risk management policy, all commodity derivative transactions 

are secured by commercial supply dividends.  
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See below the sensitivity analysis: 
 
 

 
 

The Ptax rate at 9/30/2019 (4.1644) was used to calculate the aforesaid figures. 

 

The fair value of the commodity derivative is classified as level 1. 

 

28.3 Liquidity risk 
 

The Company's liquidity risk is posed by difficulties to settle its financial obligations on 

their due dates, due to possible cash or financial asset shortages. To monitor this risk 

the Company centralizes cash management in the financial department, working with 

cash flow projections that are reviewed monthly and discussed in representative 

executive committees and forums.   

 

It intends to ensure sufficient cash flow to meet the Company’s operating, funding and 

investment requirements, whilst always maintaining a minimum cash balance sufficient 

to cover the daily cash flow. 

 

Until the Follow On took place on July 25, 2019, the surplus cash was invested in quotas 

of FIDC-NP, an exclusive corporate fund of Petrobras Group that yields interest. After 

the Follow On, the Company looked for partnering banks to invest the cash surpluses 

to achieve CDI-based returns.  

 

Room is always maintained for financial structuring to enhance capital structure and 

cost, in addition to bolstering cash flow in specific situations. 

 

The nominal flow of principal and interest on financing by maturity is as follows: 
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(*) Maturity of Itaú debentures in April 2020. 

 

The flow of payments from leases is presented in note 16 along with the flow of 

receipts. 

 

The remaining financial assets are expected to be realized in the short term and have 

therefore been classified in current liabilities. 
 

28.4 Credit risk 

 
The Company’s exposure to credit risk arises from the forward sale of products, 

resulting from usual commercial transactions. This risk is caused by the possibility of 

not receiving payment for sales made.  

 

28.4.1 Credit risk management 

 
The Company’s Credit and Collection Policy establishes approval limits for each 

customer based on the amount requested, and establishes limit terms, thereby 
enabling the periodic reassessment of each customer’s status in terms of the risk they 
may pose. 
 
The analysis includes the payments track record of the customer and its economic 

group, market constraints, guarantees (mortgages), personal guarantees (sureties) 
and balance sheet analyses. The Company uses the competence limit table, approved 
by Management, to grant credit.  
 
Credit granted to financial institutions in relation to hedging activities is distributed 
among the main international banks rated by international risk rating agencies as 
Investment Grade, and all major Brazilian banks. 

 

The Company’s commercial loans portfolio is highly diversified, serving customers from 

the automotive sector and major consumers, consisting mainly of industries, carriers, 
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government clients and the air sector. Credit risk exposure is mainly represented by the 

balance of accounts receivable. The expected settlement of these receivables is 

detailed in note 6. 
 

The Company's portfolio amounted to approximately R$ 14 billion as of September 30, 
2019. 

 
The Company assesses the estimated credit losses based on segments and the 
customer’s payment history. The rates are calculated based on behavior in the last 3 
years, and are reassessed quarterly. Given the electric sector’s history (note 6.4), the 
Company opted to prepare a separate matrix to analyze this sector’s losses. 
 

 
 

28.4.2 Other financial assets 
 
The credit quality of financial assets classified as cash and cash equivalents and 
securities is based on the risk rating assigned by the rating agencies Standard & Poor’s, 
Moody’s and Fitch. Information about these financial assets that are not overdue and 

have no evidence of impairment, can be seen below: 
 

 
(*) The ratings listed in the table are on the national scale and a lack of rating means the respective financial 

institution has not been rated according to this criteria by the agencies S&P and Moody's. The global scale 

rating in this case is BBB+ as of September 30, 2019 and December 31, 2018. 
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28.5 Capital management 

 
Capital management is the set of procedures that aims to ensure an adequate capital 

base for the Company to operate, allowing it to honor all of its financial commitments 

and risks and pursuing an adequate debt profile. 

 

The Company uses the ratio Net Debt/Adjusted EBITDA¹ to analyze its capital 

structure. The EBITDA adjustments are described in note 25. 

 

 
¹ Managerial, nonaccounting metric. 
 

28.6 Fair value measurement 
 

Fair value measurements are classified at different levels in a hierarchy, as described 

below, based on the degree to which the fair value measurement information can be 

observed: 

 

• Level 1 – quoted prices (without adjustments) in active markets for identical assets 

or liabilities to which the entity could have access at the measurement date; 

 

• Level 2 - inputs other than quoted prices included in Level 1 that are observable for 

the asset or liability, either directly or indirectly; 

 

• Level 3 - inputs for the asset or liability that are not based on observable market 

data. 

 

As of September 30, 2019 the estimated fair value for the Company’s financing 

calculated at market rates in force is presented in note 15.4.  
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The fair values of cash and cash equivalents and other financial assets and liabilities are 

equal to or closely approximate their carrying amounts. 

 

29  Related-party transactions 
 

The Company has a policy for related-party transactions, approved by the Board of 

Directors, which establishes rules to ensure that all decisions involving related parties 

and potential conflict of interest situations comply with the law, including the laws of 

the countries where the Company operates and the parties involved in the transactions. 
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29.1 Commercial transactions and other transactions 
 

29.1.1 By transaction 

   
     (*) Classified in other Noncurrent Assets. 
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     (*) Classified in other Noncurrent Assets. 
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Purchases made from Petrobras amounted to R$ 43,140 (R$ 52,727 through September 

2018), with R$ 444 from Refinaria de Petróleo Riograndense (R$ 386 through September 

2018) and R$ 253 from Distribuidoras de Gás (R$ 195 through September 2018).   

 

The Company has minimum purchase agreements with Petrobras, as mentioned in note 27 

(a). The Company also has 5-year contracts with Petrobras for the purchase of oil products, 

equal to a total estimated value of R$ 11,754. 

 

In 2018, the Company took out loans totaling R$ 133 from Stratura. These amounts are 

restated at the rate of 115.8 % of the CDI rate. 

 

As of September 30, 2019, the Company had guarantees submitted to Petrobras related to 

Repetro, in the amount of R$ 654. 
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29.1.2 By company 
 

 
 
(*) These companies were no longer considered to be related parties on September 30, 2019. 
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(*) These companies were no longer considered to be related parties on September 30, 2019. 

 

Transactions with state-controlled banks were mainly performed with Banco do Brasil.
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29.2 Non-standard credit receivables investment fund - FIDC-NP 

 

  
 

The discount rate on the assignment of Petrobras FIDC-NP receivables is 105% of the 

CDI rate; IOF and income taxes are not due. 

 

Investments in FIDC-NP shares are classified under current assets, in accounts 

receivable. The interest rate used is 100% CDI. Does not incur IR. If redemption occurs 

within the first 30 days of the investment, the IOF tax shall apply at the regressive 

rate. 

 

Petrobras Group subsidiaries hold 100% of the senior FIDC-NP shares. Historically, all 

redemption requests by subsidiaries have been met. 

 

After the follow on the Company no longer had access to the FIDC, and all existing 

investments were redeemed.  

 

29.2.1 Transactions involving the non-standard credit receivables 

investment fund - FIDC-NP 
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29.3 Key executive compensation 
 

Compensation paid to all members of the Company's board of directors and executive board was as follows: 
 

 
 

At September 30, 2019 the Company had five members on the Executive Board and nine members on the Board of Directors and  

the consolidated expense on director and officer fees amounted to R$ 9 (R$ 14 as of September 30, 2018). 
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30  Subsequent Events  
 

30.1 Optional Resignation Program - PDO 
 

On November 08, 2019, the Company launched an Optional Resignation Program 

(PDO), which aims to support the adjustment of the Company's workforce composition 

through a structured solution and with the best options for its employees. The 

program will be open from November 12 to November 19 for all employees of the 

Company, with dismissals scheduled to take place on December 10.  

 

The cost of implementing this Plan is estimated in R$ 780 million, with a total cost 

reduction also estimated in R$ 650 million annualized. It is important to note that 

these figures and the estimated gains should gradually materialize throughout 2020 

as the Plan's actions are implemented. 
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Correlation between the notes as of December 31, 2018 and September 30, 
2019 
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The notes to the 2018 annual report which have been removed from the ITR as of 

September 30, 2019 due to not presenting any material changes and not being 

applicable to the interim financial statements are as follows: 
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Pursuant to article 25 (V,VI) of CVM Directive 480 issued December 7, 2009, the CEO and 

officers of Petrobras Distribuidora S.A - BR, a listed company having its registered office 

at the address Rua Correia Vasques, 250, Rio de Janeiro, RJ, corporate taxpayer number 

(CNPJ) 34.274.233/0001-02, hereby represent that they have: 

 

(i) reviewed, discussed and agree with the Company's interim financial statements for the 

period ended September 30, 2019; 

 

(ii) reviewed, discussed and accept the opinions expressed in the report issued by KPMG 

Auditores Independentes relating to the Company’s interim financial statements for the 

period ended September 30, 2019. 

 

Rio de Janeiro, November 11, 2019. 
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