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Consolidated EBITDA reaches R$151 million in 4Q19 and R$724.8 million in 2
Celes6 Aa(NKAOGdzA en2Qa oAff SR SySNHe& 3IND

Main Highlights:

V In 4Q19, Billed Energy increased by 4.4%3rfSa 0 5A a0 NAROdzA een2 Qa (
GWh. In 12M19, up by 4.3%, totaling 25,490 GWh;

V Quality of service indators increased in comparison t@Q18: DEC totaled 10.86 houed FEC
was 7.52 times in 2019 within limits according to the casien agreement;

V Consolidated Net Operating Revenue (excluding revenue from construction) totaled R$1.91
in the quater (up by 23.6%) and R$7.48 billion in the year (up by 3.6%);

V NonManageable expenses (energy costs) increased by 26.3% (+R$308r) m the quarter and
1.1% (+R$62.9 million) in 2019;

V Manageable expenses (PMSO) decreased by 4.4% in the quartef,2luet KS 02 Y LI
reduce expenses. In the year, 13.1% increase, mainly due to the 2019 PDI provision (R$87.2

V Corsolidated Net Income reached R$65.3, up by 478.3% (+R$82.6 million) over 4Q1!
impacted by the 2019 PDI) and R$283.iom (+R$118.5 in the yeanillion), up by 71.8% ove
12M18;

V Celesc Group ended the quarter with a Consolidated Net Debt of 8&4,@illion, equivalent to
1.4x Adjusted EBITDA,;

V Investments in 2019 totaled R$600.0 million, with R$588.6 million in distribution and R$11.4 r
in the generation and New Business)d

V/iStSadoa LINBFSNNBR akl NBa
twelve-month period accumulated an appreciation of 5.65%.

a48% i the quartér-afdn the

Operational Indicators

Celesc Distribuic&oEnergy Sales (GWh) 6,116 6,386 4.4% 24,449 25,490 4.3%
Celesc GeragadEnergy Produced (GWh) 186 168 -9.4% 728 692 -4.9%
SCGASNatural Gas Sales (million/m3) 179 181 1.4% 704 718 2.0%
Financial Indexes Consolidated (R$ Million)

Gross Operating Revenue 2,937.1 3,158.1 7.5% 12,518.8 12,883.0 2.9%
Net Operating Revenue (excluding Revenue from Construction) 1,546.4 1,910.7 23.6% 7,211.2 7,474.0 3.6%
Operating Csts and Expenses (1,653.7)  (1,991.8) 20.4% (7,288.6) (7,562.4) 3.8%
EBITDA (IFRS) 100.2 151.0 50.7% 610.6 724.8 18.7%
EBITDA Margin (IFRS) 6.5% 7.9% 8.0% 9.7%

Adjusted EBITDA (IFRSon-Recurring) 125.3 175.1 39.8% 641.9 788.4 22.8%
AdjustedEBITDA Margin 8.1% 9.2% 8.9% 10.5%

Net Income (IFRS) (17.3) 65.3 478.3% 165.0 283.6 71.8%
Net Margin -1.1% 3.4% 2.3% 3.8%

Adjusted Net Income (IFRS8lon-Recurring) 39.2 81.2 107.2% 225.6 325.6 44.3%
Adjusted Net Margin 2.5% 4.3% 3.1% 44%

Investments Made in Generation and Distribution of Electricity 161.2 194.6 20.7% 506.0 600.0 18.6%

*Accounting reclassification according to NE 4.2. 2ITR.2019
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DISCLAIMER

The information contained in this Earnings Release may indliadementsthat represent expectations about the Company's business,
financial and operational goals and projections. Any such statements are mere forecasts based on the administrationoespect:
that may not materialize and are not a guarantee of @@mpany'suture performance.

Said statements and forwasidoking statements are and will be subject to risks, uncertainties and are highly dependent on marl
conditions, the country's general economic performance, of the seatutt international markes.

It should also be noted that the estimates and projections refer to the date they were expremseéthe Company does not undertake
to publicly update or revise any of these estimates due to the occurrence of new information, future events orerfactbrssubject
to the current regulations to which we are submitted to.

Accordingly, none of the Company's representatives, advisorelated parties may be liable for any decision arising out of the use o
the contents of this document. The infoation contined in this material should not be interpreted as an offer, invitation or request
of subscription offer or as a purchase of any securities, nor do they form the basis of a contract or commitment of any kind.
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Celesc 2019 Results
1. CELESC Group

1.1. Celes®istribuicdo S.A.
1.1.1. Opeational Performance

1.1.1.1. Electricity Charge

Brazil Load (GWh)* 2019 152,260 594,366
2018 149,382 583,027

n 1.9% 1.9%

South Load (GWh) 2019 26,313 102,337
2018 25,611 100,618

n 2.7% 1.7%

Load Celesc Distribuigdo S.A. (GWh)* 2019 7,020 27,991
2018 6,892 27,015

n 1.9% 3.6%

Source: ONS / Celesc D
* Refers to the National Interconnectegisgem- SIN.
** Energy injected into the distribution system.

Thetotal charge served by the concessionaire includes the portions related to the Captive Market charge, losses of théyelect
system, freight consumers, sgifoducing consumptiominits, and independent producers connected to its network

1.1.1.2. Electricity Balance

We can define the TRC (total required consumed) as the total charge (measured), withdrawing the energy from free consu
(measured) and adding the total lossestérna and basic network). In 2019, the Electricity Trading Chamber (CCEE) accounted
62.9% (3,025 GWh) of CCEAR contracts ((quantity and availability modalities), Itaipu with 19.5% (937 GWh) and Quo®s (@€v 18.
GWh).

Celesc Distribuicdo S.AHnergy Balance (GWh)

4,808 REQUIRED T@T CONSUMPTION (TF

According to the regulation of thelectricity system, Distribars must have a contracting level within the regulatory limit (currently
between 100% and 105% of overcontracting) and contracting within this limit has a full tariff transfer, with the counbeipart

accounted for as finanal sector assets. The amoutiat falls outside the regulatory range, and which is considered voluntary by th
regulator, is the distributor'srisk KS / 2 YL y&@ Q& O2y (iNJ} OlAy3 tS@GSt Ay Hnmdp NBI
regulabory level, the Company obtaéa full coverage in the tariff of costs incurred with the purchase of energy, considering that tt
amount above 105% refers to involuntary surpluses resulting from migrations of consumers to the free market, as well as
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compulsory reception of regulatedontracts, without the possibility of uncontracting in the MCSDs due to the partial failure of thes
mechanisms.

1.1.1.3. Billed Enerdy

Celesc Distribuigao S.A. | Energy Billed by Consumption Class (in GWh)

EomEuaieT ClEss No. of Consumer Unit ** Consumption (GWh)
dez/18 dez/19 n 4Q18 4Q19 n 12M18  12M19 n
Captive Market 2,975,577 3,049,620 2.5% 3,899 4,067 4.3% 15,790 16,363 3.6%
Residential 2,335,964 2,399,381 2.7% 1,350 1,439 6.6% 5,664 6,020 6.3%
Industrial 106,258 110,222 3.7% 639 619 -3.2% 2,539 2,464 -3.0%
Commercial 270,889 279,572 3.2% 782 820 5.0% 3,191 3,323 4.1%
Rural 234,752 232,386 -1.0% 348 298 -14.3% 1,407 1,174 -16.5%
Energy Supply 24 30 25.0% 383 476  24.1% 1,527 1,893 24.0%
Other Classes 27,690 28,029 1.2% 396 414  4.6% 1,462 1,489 1.9%
Public Power 23,104 23,272 0.7% 112 116  2.9% 442 453 2.5%
Public Lightening 788 855 8.5% 161 165 2.8% 649 656 1.1%
Public Service 3,411 3,500 2.6% 88 91 3.4% 359 366 1.9%
Own Consumption 387 402  3.9% 35 42 21.0% 13 15 19.1%
Free Consumers 947 1,149 21.3% 2,217 2319 4.6% 8,659 9,127 5.4%
Industrial 567 665 17.3% 1,944 2,003 3.1% 7,550 7,893 4.5%
Commercial 351 456 29.9% 219 239  9.4% 859 962 12.0%
Rural 7 7 0.0% 14 15 9.0% 58 60 3.2%
Supply* 22 21 -4.5% 41 62 49.5% 192 213 10.8%
Total Market 2,976,524 3,050,769 2.5% 6,116 6,386 4.4% 24,449 25,490 4.3%
Residential 2,335,964 2,399,381 2.7% 1,350 1,439 6.6% 5,664 6,020 6.3%
Industrial 106,825 110,887 3.8% 2,583 2,622 1.5% 10,090 10,357 2.6%
Commercial 271,240 280,028 3.2% 1,000 1,059 5.9% 4,050 4,285 5.8%
Rural 234,759 232,393 -1.0% 362 313 -13.5% 1,465 1,234 -15.8%
Supply 46 51 10.9% 425 538 26.6% 1,719 2,106 22.5%
Other Classes 27,690 28,029 1.2% 396 414  4.6% 1,462 1,489 1.9%

*Subject to newaccounting by CCEE.
** Number of Consumer Units (CU) according to congiamgbilled.

According to the table above, the billed energy supplied to the Captive Market increased by 3.6% in 2019, at 16,363 G@MI{3573
In the fourth quarter of 2019, there was a 4.3% increase YoY (+168 GWh), reaching 4,067 GWh, mainhedugtegbive gmwth of

the residential class of 6.6% (+90 GWh), reaching 1,439 GWh, apparently due to the higher temperature in the period aricethe
growth. It is noteworthy that the industrial class decreased by 3.2% in the quarter and 3.0%nygear, mainly dudo the migration

of consumers to the free market.

The Free Markeét in accordance with the movement that has been taking place since 2015, increased by 4.6% (+102 GWh) in the q
and 5.4% (+468 GWh) in the year, explained by the &serén the numer of free consumers, with a total of 1,149 consumer units in
2019, an increase of 202 units (98 in the industrial class and 105 in the commercial class) in comparison with 12M18d\adich h
units.

Of the total market served by Celescstibuicdo in D19, the captive market represented 64.4&nd free customers represented
35.6%. The increase in the free market, as mentioned above, is due to the migration of consumers from the Captive Mat¥ket, n
mediumssized consumers in the industtiand commeraeil classes.

Consumers can, at their sole discretion, migrate from the Captive Market to the Free Mamklethis does not economically impact
the distributor's result since all migrated energy is likely to be uncontracted or considesgdimgoluntary surplusthus revenue from
the TUSD Distribution System remains unchanged as the consumer continugsfto free service.

*As of 4Q17, the distributed energgnsidered is billed, and in the previous quarters was considered the measured energy.
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The graph below illustrates the share of each consumer class in the Captive Market, with a breakdown betweensfreeers and
the total market (captive + free) in the quarter and in the year.

Energia Faturada por Classe de Consumo (GWh)

mA4T18m 4T19 +4,4
6.116 6-386

+4,3%
3.899 4.067

+4,6%

+6,6%
: 5.0% 2217 2.319
1350 1430 % > 14,3y 2408 +4,6%
782 820 >
639 519 348 208 383 476 396 414

Residencial Industrial Comercial Rural Suprimentos Demais ClassedMercado Cativo Consumidores Mercado Total
Livres
. +A13%
Energia Faturada por Classe de Consumo (GWh) —
24.449 25490

=12M18 mw12M19
+3,6%,
—

15.79016.363

+6,3%.
5664/67020 +4,1%
" 2% -16,5% +28.0% ¥1,9%
2.539 5 464 3.191 3.323 — —_—
: 1.407 1174 1527 1.893 1467 1.489

Residencial Industrial Comercial Rural Suprimentos Demais ClasseMercado Cativo Consumidores Mercado Total
Livres

The graph below illustrates the share of each consumer class i@dpdve Marketwith a breakdown between free consumers and
the total market (captive + livre):

Demais

Classe,

5,8%
Suprimentos

Rural - gprimento*
0,7%

/2,3%

Suprimentos Rurgl's%
11.6% Mercado ©LaL) )
Rural Consumidore!

7.2% Cativo
12M19

Livres
12M19

Industrial

86,5%

1.1.14. Losses in the Distribution

According to the last Celesc Distribuicdo Tariff Review (4CRT), the regulatory loss of distribution was estimated athe42%rgf/
injected into the distribution system of the concessionaire. Of this total, 6.02%sré&dethe volume of technical less and 1.40% of




Y,

N>y 4
CeleSC 2019 Results

non-technical losses. In 2019, global losses represented 8.74% of injected energy, of which 6.45% were related to the desbnical
defined by PRODIS™Module 7, revised at the beginning of each yeard éinus adjusting the 1-Znonth moving average, and 2.29%
correspond to nortechnical losses, calculated by difference. The following graph shows the evolution of lo#seslistribution in
the Company's concession area:

PERDAS NA DISTRIBUICAO
Energia Injetada Energia Faturada
Ultimos 12 meses

PERDA

REGULATORIA

estabelecida no

4°CRTP em

7,42%* I
6,02%para Perdas|
Técnicas e 1,40%]
para Perdas N&o |
Técnicas !

Limite
ANEEL

3T18 4T18 1T19 2T19 3T19 4T19
m Perdas Técnicas m Perdas N&o Técnicas

Thus, total losses were 1.32%awe the limit covered by the tédf, making an estimated amount without accumulated tariff coverage
from January to December 2019 of R$88.7 million, with R$36.4 million in technical losses, R$50.2 millisre@éhmioal losses and
R$2.1 million in lossein the basic network.

The Cmpany has been executing a task force to reduce and recover these losses, acting for its detection, identifying caseseaf sus
irregularity by means ahe algorithm (online verification), procedure focused on the idBedition of cases of fraud andédechnical
deficiency, as well athe integration of corporate systems, revision of work processes (control targets), implementation -t efinti
systems and regularization of clandestine connections.

1.1.1.5. Energy Qality

Celes AaiNAOdzA cen2Qa 59/ O @SNF3IAS RdzNI GA2Y 2F Ay dSNNHzZLII Agifa
2018. In this same period, the FEC (number of interruptions per consumer unit) totaled 7.52 interruptions, 2.6%mhaighe2018.

DEG DURACAO EQUIVALENTE POR CONSUMIDOR FEG FREQUENCIA EQUIVALENTE POR CONSUMIDOR
(horas ponderadas) (nimero de vezes)
——Limite ANEEL 11,0 —— Limite ANEEL
10,3 10,0

9,4

8,9

2015 2016 2017 2018 2019 2015 2016 2017 2018 2019

It should be noted that the Company met the target for the continuity indicators (DEC and FEC) fas2&t8blished in the Concession
Agreement.
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In the fourth quarter of 2019, the breach of quality indicators in their individuahfgenerated consumer credits in the amount of
R$3.0 million for Celesc Distribuicdo, down by 17% over the fourth quarter of 2018, when it reached R$3.6 million. HoR2@i@y, i
the cost incurred was R$18.0 million, up by 36% over 2018 (R$13.2 million).

1.1.2 ¢ EconomieFinancial Performance

Celesc Distribuicdo S.A. | Main Financial Indicators (IFRS)

- 4% Quarter Accumulated 12 months
R$ Million
2018* 2019 n 12M18* 12M19 n
Gross Operating Revenue 2,898.8 3,115.3 75% 12,346.3 12,7240 3.1%
Deductions from Operating Revenue (1,241.2) (1,079.7) -13.0% (4,837.3) (4,851.3) 0.3%
Net Operating Revenue 1,657.6 2,035.6 22.8%  7,509.0 7,872.7 4.8%
Operating Costs and Expenses (1,626.5) (1,977.2) 21.6% (7,187.2) (7,496.9) 4.3%
Cost with Ectricity (1,161.8) (1,476.2) 27.1% (5,640.6) (5,719.0) 1.4%
Operating Expenses (464.7) (501.0) 7.8% (1,546.6) (1,778.0) 15.0%
Activity Income 311 58.4 87.8% 321.8 375.7 16.8%
EBITDA 83.5 114.8 37.5% 529.2 596.1 12.6%
EBITDA IFRS margin, form®mnstruction Revenue
(%) 5.5% 6.1% 7.5% 8.1%
Financial Result (64.1) (11.3) 82.3% (103.9) (68.5) 34.1%
EBIT (33.0) 47.1 242.8% 217.9 307.2 41.0%
IR/CSLL 5.9 4.7) (96.4) (209.0)
Net Income (Loss) (27.0) 42.4 256.8% 121.5 198.2 63.1%
Net IFRS Margin, former Construction Revenue (¢ -1.8% 2.3% 1.7% 2.7%

*Accounting reclassification dihancial revenues and expendesm exchange rate changes due to the purchase of energy from Itaipu to thecdstr
of energy purchaseas detailed in Notes 4.2 and 4.3 of 4ITR 2019.

1.1.2.1 Highlights of the Result

The main highlights in Celesc Distribui¢do's results in the period were:

i. Increase of 7.5% in the quarter (3.1% year) of Gross Operating Revenue (GOR) and 22.8% {408 ete@perating
Revenue (NOR), mainly due to the increase in the items SupphegdfyEand Availability of the Electricity Grid compared
to 4Q18 and 12M18;

ii. Increase of 21.6% in the quarter (4.3% year) in operating costs and expenses, with enerfnocastnageable expense)
growing by 27.1% quarter (1.4% year) and operating expgmsasageable expenses) growing 7.8% (15% year);

iii. EBITDA reached R$114.8 million (R$596.1 million year), up by 37.5% in the quarter (12.6% year) according to the d
andysis in the respective session;

iv.  The Net Result was positive by R$42.4 million engharter, reversing a loss of R$27 million in 4Q18. In the accumulate
for 2019, profit reached R$198.2 million, up by 63.1% over 2018, due to the reasons alreadyeexqibaine.

Below are presented the EBITDA and Profit adjustetbterecurring effects, which will be detailed in their respective topics.

Celesc Distribuicdo S.A. | Adjusted Result *

- 4" Quarter Accumulated 12 months
R$ Million
2018 2019 n 12M18 12M19 n
Adjusted EBITDA 107.7 150.6 39.8% 559.7 671.4 20%
(%Justed EBITDA Margin, not including Construction Rever 7.1% 8.0% 7.9% 9.2%
Adjusted Net Loss/Profit 28.9 66.0 128.3% 181.6 2479 36.5%
Adjusted Net Margin, not inolling Construction Revenue (% 1.9% 3.5% 2.6% 3.4%

* IFRS NonRecurring Items.

1.1.2.2. Gross Operating Revenue
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Celesc Distribuicdo S.A. | Gross Operating Revenue

- 4th Quarter Accumulated 12 months
R$ Million
2018 2019 n 12mM18 12M19 n
GROSS OPERATING REVENUE 2,898.8 3,115.3 75% 12,346.3 12,724.0 3.1%
Electric Power Supply 1,876.0 1,4959 -203% 6,891.0 6,550.0 -4.9%
Energy Supply 75.3 97.1  28.9% 294.2 3915 33.1%
Regulatory Asset (246.5) 0.5 100.2% 322.1 (181.6) -156.4%
ShortTerm Electricity (5.6) 98.0 1858.3% 389.3 520.6  33.7%
Electricity Grid Availability (TUSD) 865.3 1,077.4 245% 3,189.7 4,148.2 30.1%
Donations and Subsidies * 183.8 177.0 -3.7% 785.1 728.8 -7.2%
Service Provision Income 0.7 0.3 -52.0% 2.7 24 -9.1%
Service Fee 4.1 3.7 -7.9% 15.6 171 9.6%
VNR Update** 0.4 1.7 335.9% 3.4 4.6 34.6%
Construction Revenue 145.4 163.7 12.6% 453.4 541.9 19.5%

* Includes receipt of CDE subsidy referring to Decree No. 7.891/2013
** Includes reveue with VNR before 4Q16 accounted for as Financial Revenue

Below are the main factorsthaty ¥ f dzSy OS R D h3n & quai@MNamd2009 | vy O S

i. Decrease of 20.3% in the quarter (4.9% year) in the Eautricity Supplyeflecting the decrese in revenues under the tariff
flag, as detailed below. Revenue from the captive market decrebgdd.6% in the quarter-R$240.5 million), highlighting
the industrial class, which decreased by 16.9% in the quarter. However, intB@I@ptive markeincreased 6.9% (+R$596.9
million), highlighting the consumption classes: residential (increasedd*R$400 million) and commercial (increased

7.9%/+R$171.2 million);

ii. Decrease of R$134.2 million in revenue from tariff flags compared to 4Q18, whichhidower than that recorded in 12M18
(R$324.2 million). The amount billed in 2019 was R$189.9 milldh R$137.1 million in a red flag and R$52.9 million in a

yellow flag;

iii. In the Regulatory Assets/Regulatory Liabilitiesm, there was a positive resuttf R$0.5 million (Regulatory Assets) in the
quarter. In the year, it accumulated a negative R$181.6 million (Regulatory Liabilities), with R$196.4 million of C&¥\lt net
(amortization). This item records the movemesftthe CVA in the period, in witidt is constituted by the variation of the
realized amount of Portion A costs with that estimated in the tariff readjustment process by the regulator and its amartizat

is due to the collection of costs of Installmeningluded in the tariff;

iv. Increag of R$103.6 million in the quarter in Shdigrm Energy Settlement. In the year, it registered an increase of R$131

million due to the increase in the LQFSettlement Price for Differences together with the growthlie tvolume sold;

v.  Electric NetworkAvailability (TUSD) Revenue increased by 24.5% (+R$212.0 million) in the quarter and 30.1% in the
(+R$958.6 million), highlighting R$316.3 million in the quarter (R$1,196.5 million in the year) referring to tt@ligyailahe
electricity grid tofree industrial consumers and R$43.7 million in the quarter (R$166.6 million in the year) to free commer
consumers. As from 1Q18, this item also included the segregation of TUSD's Captive Consumers revenue, gcegiousky

for in the Electricity $pply and this account R$709.5 million in the fourth quarter of 2019 (R$2.8 billion in the year).

1.1.2.3. Gross Operating Revenue Deductions

Celesc Distribuicdo S.A. | Gross Operating Revenue Deductions

- 4% Quarter Accumubted 12 months
R$ Million
2018 2019 n 12mM18  12M19 n
GROSS OPERATING REVENUE DEDUCTIONS (1,241.2) (1,079.7) -13.0% (4,837.3) (4,851.3) 0.3%
ICMS (568.9) (531.3) -6.6% (2,124.2) (2,300.2) 8.3%
PIS/COFINS (253.1) (271.2) 7.2% (1,093.9) (1,123.7) 2.7%
Enegy Development AccourtCDE (451.5) (264.8) -41.3% (1,533.1) (1,311.4) -14.5%
Research & DevelopmenR&D (0.5% of ROL) (7.6) (9.4) 23.6% (35.3) (36.7) 3.9%
Energy Efficiency ProgranPEE (0.5% of ROL) (7.6) 9.4) 23.6% (35.3) (36.7) 3.9%
ANEERegulatory Surveillance Rate 1.7) (2.9) 8.7% (6.8) (7.2) 6.6%
Other Charges 49.1 8.3 -83.1% 8.7) (35.4) 308.0%

2 Construction Revenue is excluded. In accordance with IFRS accounting standards, there is a correspondihg sasteofimount recorded in operating expenses

and, trerefore, it does not affect the Company's results.
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The deductions represent 34.7% of R@Bd its variation normally follows the ROB variation. Below we highlight in detail the facto
that contributed to the reduction:
i. ICMS decreasebly 6.6% (+8.3% in the year), reaching R$531.3 million in the quarter (R$2,300.2 millionTyesrjax
acconpanies Revenue with Electricity Supply, which decreased by 20.3% in the quarter (considerfegstfeora the Captive
Market to the Free Market) and 4.9% in the year;
ii. PIS/COFINS increaseyl7.2% in the quarter (2.7% year), at R$271.2 million (R$1,323s7. This tax follows the ROB results,
and, along with ICMS, account for 70.6% of the Deductions
iii. Energy Development Account (CDE) decreased, which totaled R$264.8 million in the quarter (down by 41.3% over 4Q1
R$1,311.4 million in the year (dowry 14.5% over 12M18). These changes reflect the variation in the quotas of CDE Use,
Energyand ACR Account, established by ANEEL.
iv.  The Other Charges item recorded a positive R$8.3 million in the quarter (R$35.4 million negative year) due to the itecre:
the application of tariff flags related tdnbilled Supply

1.1.2.4. Net Operating Revenue

Celesc Distribuicdo's Revenue had an average annual growth of 9.6% in the last four quarters, including Constructioraiteven
excludingConstruction Revenue, as illustrated below:

Net Operating Revenue (R$ MM)
EXCLUDING REVENUE FROM CONSTRUCTION

CAGR 9.6%

7.056 7.331 8%
6.492 23!
5.574 =
1.512 1.872
2016 2017 2018 2019 4718 4T19

1.1.2.5.0perating Costs and Expenses

Celesc Distribuicdo.A. | Operating Costs and Expenses

- 4% Quarter Accumulated 12 months
R$ Million

2018* 2019 n 2018* 2019 n
OPERATINGOSTS AND EXPENSES (1,626.5) (1,977.2) 21.6% (7,187.2) (7,496.9) 4.3%
Cost with Electricity Non-Manageable (1,161.8) (1,476.2) 27.1% (5,640.6) (5,719.0) 1.4%
Electricity Purchased for Resale (917.8) (1,216.8) 32.6% (4,568.1) (4,689.7) 2.7%
Charges Due to Eletric Grid Use (204.5) (212.9) 4.1% (914.4) (843.1) -7.8%
PROINFA (39.5) (46.5) 17.8%  (158.1)  (186.2) 17.8%
PMSQO; Manageable Operating Expenses (324.0) (305.6) -5.7% (887.3) 1,002.1) 12.9%
Personnel (234.4) (218.7) 67%  (666.9)  (747.1) 12.0%
Materials (4.9) (4.6) -6.7% (15.1) (16.8) 11.2%
Third-Party Services (57.6) (62.5) 8.5% (202.7) (232.5) 14.7%
Other Revenues / Expenses (27.1) (19.9) -26.6% (2.6) (5.8) 122.1%
Net Provisions 57.1 24.8 -56.6% 14 (13.6) -1043.9%
Depreciation / Amortization (52.4) (56.4) 7.7% (207.3) (220.4) 6.3%
Construction Cost (145.4) (163.7) 12.6% (453.4) (541.9) 19.5%

*Accounting reclassification dihancial revenues and expendesm exchange rate changes dteethe purchase of energy from Itaipu to the
item electricity purchased for resalas detailed in Notes 4.2 and 4.3 of 2ITR 2019.




CeleSC 2019 Results

Disregarding the iten€Construction Cogwhich has no effect on the result), operating costs and expenses increased By ib2tde
quarter (+R$332.4 million), accounting for R$1,813.5 million in the quarter. The increase was mainly due to the increase in
manageable expenses, which expan@d1% (+R$314.4 million), totaling R$1,476.2 million in 4Q19. On the other handgeable
expenses (PMSO) decreased by 5-R$X8.4 million), totaling R$305.6 million in the quarter, impacted mainly by personnel expenst
as detailed in the respectiv@ession.

In 2019, operating costs and expenses, with no construction cost effieated R$6,955.0 million, up by 3.3% (+R$221.2 million) ovel
2018, with nommanageable costs increasing 1.4% (+R$78.4 million) and manageable costs (PMSO) growingR$21908 (million),
as described in the next topic.

1.1.2.5.1. Cost with ElectricityNon-Manageable

The 27.1% increase in the quarter (1.4% year) inmanageable costs (Portion A), totaling R $ 1,476.2 million in the quarter (R$5,71¢
million in the year), is explained by the following reasons:

i. 10.9% increase in the thermal energyiff (representig 30.0% of the MIX);

ii. 23.4% increase in bilateral contracts;

iii. 7.9% increase in the energy dispatched from ITAIPU (representing 17.9% in the MIX);

iv.  32.6% increase in the quarter with Electricity Purchased for Resale totaling R$1,216:18 (RB#9689.7 mibthn in the year),

which accompany the tariff adjustments/reviews;
v. Increase of 17.8% (+R$7.0 million), totaling R$46.5 millicrzin |\ - expenses (Law No. 10.438/2002).

The table below showthie cost per modbty and the respective share in the Company's energy purchase tariff mix:
Celesc Distribuicdo S.A. | Costs of Energy Purchased by Contracting Modality
Average Tariff of the

Average Energy Purchased Tari Price Var. % Intgestin % Interest in the .
bngodaIitgly(R$lMWh)* 4Q1s  4Q19 % the 4Q18 MIX  4Q19 MIX Rea%{;’;;m;‘;)'?ate*

LEILAGCCEAR / Hydro 200.6 189.5 -5.5% 33.7% 35.6% 168.2

LEILAGCCEAR / Thermal 203.0 225.1 10.9% 28.2% 30.0% 268.2

ITAIPU 238.6 257.5 7.9% 203% 17.9% 241.4

BILATERAL CONTRACTS 295.0 364.0 23.4% 0.1% 0.0% 378.8

OTHERS 97.3 113.0 16.1% 17.7% 16.4% 247.5

Total- (R$/MWh) 190.8 190.8 4.7% 100% 100% 208.1

* The data contains estimates of expenditures on energy purchasesrding to the rathodology used in the accounting. The reven  * Approval Resolutior

with tariff flags is not included in the calculations above. This revenue is treated separately because its coverageatethends 2.593/2019

hydrological conditions, which can be changed from one mdatthe other.
1.1.2.5.2. Sectorial Financial Assets and Liabilities (Portion A Regulatory Assets and Liabilities)

The following table shows the balance of Regulatory Assets and Liabilities establishedCioynip@ny and accrued at the @of each
period. These balances are part of the Company's tariff readjustment base.

Celesc Distribuicao S.A. | Accumulated Regulatory Assets and Liabilities

on March J 30 on on March 3 31 on on
R$ Million December c;nl 2?)“1:8 on Zggg ' September December c;nl 2%":9 on 2323 ' September December
31, 2017 ! 30,2018 31,2018 ! 30, 2019 31, 2019
Regulatory Assets 680.4 646.8 902.4 1,300.8 906.7 763.6 552.7 641.7 565.8
Regulatory Liabilities (706.7) (686.2) (664.1) (804.7) (653.4) (764.3) (718.0) (628.2) (578.3)
Net Balance (26.3) (39.4) (238.3) 496.1 253.3 (0.6) (165.3) 13.6 12.5

1.1.2.5.3. PMS@Manageable Operating ExpenséBersonnel, Materials, Serviceand Others)

Below is the evolution of thealesc Distribuicdo PMSQ Regulatory PMSO estimated by the Company. In 2019, we recorded expens
of R$57 million above the regulatory level, mainly due to expensesM@® sinc@ersonnel expenses (disregarding the effects of post
employment benefits ad costs with PDI) werdase to the regulatory level.
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PMSO Celesc Distribuicdo x PMSO Regulatério (R$ MM)

1.033
870 894 926 936
i778 [
2014 2015 2016 2017 2018 2019
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PMSOQO Celesc Distribuicdo x PMSO Regulatério (R$ MM)

115 128
94 93
17%
57
12% 11%
19 6%

2014 2015 2016 2017 2018 2019
u GAP %

1.1.2.5.4. Personnel

ThePersonnel and Administratoegcount is comprised of expenses related to employee compensation (ingladarges) and regular

contributions to the pension plans managed by the Fundacao CEriv&¢ Social Securiaccount).

Celesc Distribuicdo S.A. | Total Personnel Expenses

Total Personnel (234.4) (218.7) -6.7% (666.9) (747.1) 12.0%
Personnel and Administrators (226.7) (203.7) -101% (639.8) (692.5) 8.2%
Personnel and Charges (216.9) (194.8) -102% (608.9) (663.3) 8.9%
Private Social Security (9.8) (8.9 -8.9% (30.9) (293) -53%
Actuarial Expenditure (7.7) (14.9) 94.2% (27.1) (54.6) 101.7%

There was a 6.7% decrease in total expendRsp(15.7 million) in the quarter. However, in the year, total expenses increased by 1-
(+R$80.2 million), due to the PDI provisionR$87.2 million, as described below. Among the items that corroboratedebalty we
highlight the increase in Actuarial Expenses (94.2% in 4Q19 and 101.7% in 12M19) and the expansion of the Personnekamehana
item (10.1% decrease in 4Q19 and 8.2&sease in 12M19). The increase in this item was mainly due to: (i) 12ddéase (+ R$7.1
million) year in Fixed Salary due to the effects of the annual adjustment provided for in the Collective Labor Agret@iErend
application of the Positions andi@ries Plar PCS; (ii) 2.2% increase (+R$2.0 million) in the year ial 8barges; (iii) 12.8% increase
in Food Allowance in the year (+R$4.6 million) due to the increase in the number of employees; (iv) 7.6% decrease i(RE2.¢ear
million) in varable amounts (Overtime 50 and 100% and Advance Notice); (v) 7% decrdasgéar (R$1.8 million) in the Dangerous
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work item. Also noteworthy is the accounting of R$15.0 million in the year foCtles Health Plaand the recognition in 2019 of
R$87.2million for the 2018 PDI as approved by the complementary budget for P@18n 2019 at a meeting of the Board of Directors
held on May 4, 2019.

1.1.2.5.5. Private Social Security and Actuarial Expense

Celesc Distribuicao is a sponsor of the Fundagdes€ de Seguridade So@alELOS, which manages the private social security benef
plans and the health care plans offered to its employees. The Actuarial Expense recognized in the Statement of mpbesevath

the definition in the Annual Actuarid@{ssessment of Pog&Employment Benefits performed by independent actuaries. The estimatec
amount to be recognized in the year as an actuarial expense in the income considers both the amount to be recpedsdninel
expenses (actuarial expense) and tmeaant recorded as financial expenditure (update of the mathematical reséijve

In 2019, R$90.9 million was effectively recognized, considering R$54.6 million in personnel expenses (actuarial exbBR$86)&an
million in financial expenses (updatingetmathematical reserve).

Celesc Distribuicao S.A. | Actuarial expense (income) recognized in profit or loss

RS Million Amount Recognized Amount Amount Recognized Amount Recognizec

in 2016 Recognized in 2017 in 2018 in 2019
Transitory Plan 47.0 32.2 25.2 16.8
Mixed Plan 40.0 34.8 4.8 35.9
Health Plan 33.1 38.9 36.0 33.4
Savings Plan/Other Benefits 15.1 9.2 55 4.8
Total 135.2 115.1 715 90.9

The table below shows the balance of the Actuarial Liabilities on Dece®ib&019:

Celesc Distribuicdo S.A. | Actuarial Liabilities
December 31, December 31,

2018 2019

Social Security Benefit Plans 1,024.3 1,467.6 43.3%
Mixed Plan + Transitional Plan 1,024.3 1,467.6 43.3%

Other PostEmployment Benefits 980.6 1,370.9 39.8%
Health Plan 926.8 1,308.0 41.1%

Other Benefits 53.8 62.9 17.1%

Total 2,004.8 2,838.5 41.6%
ShortTerm 162.6 176.5 8.5%

LongTerm 1,842.2 2,661.9 44.5%

The 41.6% increase in Actuarial Liabilities was mainly due to the incretisetealth Plan (41.1%) and the decrease in the discoun
rate in 2019.

1.1.2.5.6. Materials

Materials accounted for R$4.6 million in the quarter, down by 6-R&Q.3million) compared to the fourth quarter of 2018 and R$16.8
million in 2019, up by 12% (+ R$1.7 million), with the main highlights in the year: (i) 14.1% increase (+R$1.0 million in the yea
maintenance and conservation material for administrative aperational units; (ii) 18.8% increase (+R$0.6 million) in material witt
safety andbccupational health; and (iii) 48.2% increase (+R$0.2 million) in material with teleprocessing (optical fibers, netwlesks, ce
etc.).

1.1.2.5.7. ThirdParty Services

ThirdParty Servicemtaled R$62.5 million (R$232.5 million in the year) in thetfoquarter of 2019, a 8.5% increase (+R$4.9 million)
and 14.7% increase (+R$29.7 million) in the quarter and in the year, respectively. The increase is due, among othé) feceys:

3Note 28a. 4ITR 2019.
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increase in the quarter (+R$1.5 million) and 47.0% increaseeilyTD (+R$ 16.8 million) in maintenance and conservagovices for
distribution lines and networks; (ii) the growth of 5.5% in the quarter (+R$0.6 million) and 6.1% year (+R$2.5 millivigeis \wéh
meter reading; (iii) Growth of 12.9% in the quert(+R$0.5 million) and 16.8% yearyear (+ R$2.4 niibn) in services with
disconnection and reconnection; (iv) Growth of 21.1% in the quarter (+R$1.2 million) and 13.1% year (+R$2.4 milliomgimmiuni
Mowing services; (v) 351% increase in the ¢eraf+ R$2.6 million) in the quarter and 75.1% increiasthe year (+R$2.7 million) in
Consultancy and Contracted Labor Legal Entities.

1.1.2.5.8.0ther Operating Expenses

Celesc Distribuigdo S.A. | Other Operating Expenses/Revenues

- 4% Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n
Other Expenses / RevenuesTotal (27.1) (19.9) -26.6% (2.6) (5.8) 122.1%
Lease and Rents (4.6) (5.6) 21.2% (18.7) (21.6) 15.0%
Insurance (0.0) (0.0) 233.3% (1.3) 1.3) -1.7%
Taxes (0.8) (1.1)  46.8% (6.2) (6.4) 3.2%
Net Losses (11.2) (6.6) -41.2% (34.1) (29.2) -14.4%
Miscellaneous expenses * (10.6) (6.6) -37.7% 57.7 52.6 -8.8%

*Miscellaneous Expensé3wn Energy Consumption, Advertising, Fines, Consumer Indemnities, Donations/Suesidies

The itemOther Operating Expenses/Revesrecorded a positive of R$19.9 million in the quarter and a negative R$5.8 million in tt
accumulated in 2019. Among the factors that contributed to the variation, we highlight: (i) increase of 21.2% in the(G6&ftar the
year) in rentals and lease(ii) Net Losses with credit decreased 41.2% in the quarter (14.4% in the year), noting that most of th
credits were launched as losses in previous quarters; (iii) The Miscellaneous Expenses accounted for a negative R36.&millior
quarter and gostive R$52.6 million for the year, with a positive effect on Other Expenses/Revenues, highlighting: a) Own Consum|
recorded R$2.9 million in the Quarter and R$10.9 million in the year; b) Agreement Collection Fee reached R$8.7 nellgprarteth
and R$34.7 million in the year; c) Standard Quality Violation points to R$3.1 million in the quarter and R$18.0 millioyear the
(negative effect); d) Civil indemnity (negative effect) totaled R$47.7 million in the quarter and R$94.9 million irrthe yea

1.1.2.5.9. Provisions and Provision Reversals

Celesc Distribuicdo S.A. | Provisions

- 4t Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n

Net Provisiong; Total 57.1 23.2  -59.4% 1.4 (11.2) -875.2%

Provisions forEstimated Net Losses on Doubtful Settlement
Credits (4.9) (10.1) -103.9% (32.8) (24.1) -26.4%
PECLD Provisions (6.7) (10.1) 49.9% (38.3) (39.7) 3.6%
PECLD Pri»ion Reversals 1.8 0.0 -98.4% 5.5 155 182.3%
Other Net Provisions 62.0 33.2 -46.4% 34.2 13.0 62.1%
Other Provisions (17.9) (26.9) 50.5% (72.7) (106.4) 46.4%
Reversal of Other Provisions 79.9 60.1 -24.7% 106.9 119.4 11.7%

Main changes in the Pvisions for Estimated Losses on Doubtful Settlement CreBiECLD:
() PECLD Provisions totaled R$10.1 million in the quarter (R$24.1 million in the year), reflecting higher Company reve
due to higher electricity tariffs in Augu2018;
(i) Reversals of PED Provisionttaled R$15.5 million in 2019.

Main Variations in Other Provisions for Losses (Labor, Civil, Tax, Environmental and Regulatory Contingencies)

0] The Other Provisions account totaled R$26.9 million in the quarter (R$a0iich in the year)broken down into (i) labor
claims totaling R$10.6 million in the quarter and R$22.1 million in the year (compared to R$5.9 million in 4Q18 and R¢
million in 12M18); (ii) civil claims totaling R$16.1 million in the quarter and R$8illion in the yeafcompared to R$11.9
million in 4Q18 and R$52.7 million in 12M18) and Others (Regulatory, Tax and Environmental) totaling R$0.1 million |
quarter and R$0.2 million in the year;

(i) Reversals from Other Provisions totaled R$60.1lianiin the quarter (R$19.4 million in the year), broken down into (i)
labor claims totaling R$13.6 million in the quarter and R$27.9 million in the year (compared to R$6.2 million in 4Q18
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R$17.2 million in 12M18); (ii) civil claims totaling R$468amiin the quarter ad R$90.1 million in the year (compared
to R$35.5 million in 4Q18 and R$50.7 million in 12M18).

1.1.2.6. EBITDA and Adjusted EBITDA (aadited)

The following table sets forth the reconciliation of corporate EBITDA (ICVN62NAL2) and also the EBITDjustments (Non
Recurring Effects).

Celesc Distribuicdo S.A. | EBITDA IFR8n-Recurring

- 4% Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n
Net Loss / Profit (27.0) 42.4 256.8% 121.5 198.2 63.1%
(+) IR and CSLL 5.9 4.7 179.2% 96.4 109.0 13.1%
(+) Financial Result 64.1 11.3 -82.3% 103.9 68.5 -34.1%
(+) Depreciation and Amortization 52.4 56.4 7.7% 207.3 220.4 6.3%
EBIDA 83.5 1148 37.5% 529.2 596.1 12.6%
(-) Non-Recurring Effects (24.2) (35.8) (30.5) (75.3)
Incentivized Dismissal PrograrRDlI (62.4) (35.8) (68.7) (87.2)
Reversal of Tax Provision 38.2 38.2 11.9
(=) EBITDA Adjusted for Ndrecurring Bects 107.7 150.6 39.8% 559.7 671.4 20.0%
IFRS EBITDA margin, excluding Construction Revenue (¥ 5.5% 6.1% 7.5% 8.1%
Adjusted EBITDA Margin, not including Construction Reve 7.1% 8.0% 7.9% 9.2%

(%)

Considering the amount of R$35.8 millionffrmon-recurring effects in the quarter (R$75.3 million per year), Adjusted EBITDA record
R$150.6 million in the quarter and R$671.4 million in the year, with an Adjusted EBITDA Margin of 8.0% in the quéu2és amthe
year. The 39.8% growth in Adjad EBITDA in the quarter (20.0% in the year) was mainly due to (i) 4.4% growth in the quarter in bi
consumption (4.3% per year); (ii) Tariff readjustment of 13.86% applied in August 2018, reflected il$heedenue; (iii) 22.8%
increase in NOR (N@perating Revenue) in the quarter (4. 8% year); (|v) R$35 8 million exclusion in the quarter (R$75.3 million
fromnonNB OdzZNNA Yy 3 STFFSOGa NBfIGSR (2 G(KS t 5L Directory leld onOMaye ANFOA8y
complemenary budget for the PDI 2018 was approved, recognized in the fourth quarter of 2019, with R$87.2 million in the year

/| St Sa0 5Aa0GNAOdzA cen2Qa wS3dzZ | 2 NE 9. LEBISDA Exclading theseffects df Raktidn A ptotai
R$596 million, below by R$94.0 million over the regulatory level. The difference can be explained by R$89 million obhwsses
Regulatory (negative effect), R$38 million of CVA in 2018 (positive effadtR$43 million of negative variation of PortiB.

1.1.2.7. Financial Result

Celesc Distribuigdo S.A. | Financial Results Statement

- 4t Quarter Accumulated 12 months
R$ Million
2018* 2019 n 2018 * 2019 n
Total financial income 61.6 43.4 -29.5% 240.4 232.8 3.2%
Financial Investment Income 3.4 4.4 29.3% 12.6 23.3 86.0%
Monetary Variations 115 2.3 -79.9% 28.5 58.8 106.3%
Interest and Arrears/Invoices 25.0 225 -10.1% 93.2 109.5 17.5%
Regulatory Assets/Regulatory Fees 8.9 12.2 36.8% 96.1 43.3 -55.0%
Exchange Variation Energy Purchased 14.7 0.0 -100% 16.5 0.0 -100%
Other Operating Revenues (Expenses) (2.0) 2.0 199.6% (6.5) (2.2) 66.5%
Financial Expenses (125.6) (54.7) -56.4% (344.4) (301.4) -12.5%
Debt Charges (31.1) (31.2) 0.3% (95.5) (155.3) 62.5%
Monetary Variations (16.9) (5.8) -65.9% a7.7) (39.1) 121.0%
R&D Update and Energy Efficiency (4.5) (3.3) -27.6% (16.3) (15.6) -4.3%
Exchange Variation Energy Purchased (2.6) (0.0) -100% (31.6) (0.0) -100%
Regulatory Liability/Regulatory Fees (74.8) (8.0) -89.3%  (161.1) (60.0) -62.8%
Interest on Debentures (6.8) (4.3) -36.3% (18.4) (22.2) 20.7%
Other Financial Expenses 11.0 (2.2) -120.3% (3.7) (9.1) 147.3%
Net Financial Result (64.1) (11.3) 82.3%  (103.9) (68.5) 34.1%
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*Accounting reclassification dinancial revenues and expendesm exchange rate changes due to the purchase of energy from Itaipu to thecdshof
energy purchaseas detailed in Notes 4.2 and 4.3 of 2ITR 2019.
**VNR update was reclassified as a Gross Revenue item as of 4Q16.

Financial Revenues amounted to R$43.4 million in the quarter (R$232.8 million in the year), down by 29.5% in the qlaryea(3.2
compared to 4Q18 (12M18), highlighting:

() Income from Finacial Investments increaseduly 29.3% in the quarter (86.0% in thyear), totaling R$4.4 million in the
quarter (R$23.3 million in the year);

(i) Monetary Variations decreased 79.9% reduction in the quarter, totaling R$2.3 million in the quarter (R$58:8mrtitleo
year), with R$24.1 million in the year related to theaficial gain from the foreign currency financing with BID;

(i) Interest and Accruals on Bills decreased 10.1% in 4Q19 (increased 17.5% in 12M19), due to the reduction in billin

short-term default, at R$22.5 million in 4Q19 (R$109.5 million in 12M19)ydinay both the late payment on the invoice
in the amount of R$14.5 million in the quarter and R$74.1 million in the year, and other charges on the invoice (fine
interest in arrears) intte amount of R$8.0 million in the quarter and R$35.4 million éytkar; and

(iv) Regulatory Assets and Regulatory Feeseased 36.8% in the quarter (decreased 55.0% in the year), at R$12.2 million
the quarter (R$43.2 million in the year), which carfeom variations in the SELIC on financial assets in the sectc
(reguktory assets).

Financial Expenses reached R$54.7 million in the quarter (R$301.4 million in the year), down by 56.4% (R$70.9 millgu3griarthe
and 12.5% in 2019 (R$43 million). Theadations are mainly justified by the following factors:

() Debt Clarges totaled R$31.2 million (R$155.3 million in 12M19) due to: (a) interest paid on the debt stock and its n
index (CDI rate), totaling R$16.0 million (R$94.8 million in the year),dth)ematical reserve, with an impact of R$7.8
million in the quarte (R$36.5 million in the year), and (c) BID financial expense representing R$7.3 million in the qua
and R$39.9 million in the year;

(i) Interest on Debentures totaled R$4.3 million in dpearter (R$22.2 million in the year);

(i) Regulatory Liabilities/Regatory Fee4SELIC) totaled R$8.0 million in the quarter (R$60.0 million in the year), highlightir
(a) R$7.1 million in the quarter (R$44.4 million in the year) related to the monetaateestnt of the regulatory liability;
and (b) R$0.9 million in thguarter (R$15.6 million in the year) related to the CDE restatement; and

(iv) The Monetary Variations accounted for R$5.8 million in the quarter (R$39.1 million in the year).

1.1.2.8. Net Profitand Net Adjusted Profit

Celesc Distribuicao S.A. | Net Profit IFRSon-Recurring

- 4th Quarter Accumulated 12 months
R$ Million
2018 2019 n 12M18 12M19 n
Net Income IFRS (27.0) 42.4 256.8% 121.5 198.2 63.1%
(-) NonRecurring Effects (55.9) (23.6) (60.1) (49.7)
Incentivized Dismissal Prograr®DI 2018 (41.2) (23.6) (45.3) (57.6)
Monetary Restatement Tax Provision 21.1 211
Low Civil Provision 7.9
Reversal of Tax Provision 25.2 25.2
Monetary Restatement Contractuihibition 2014 (61.0) (61.0)
(=) Net Income Adjusted for NeRecurring Effects 28.9 66.0 128.3%  181.6 247.9 36.5%
IFRS Net Margin, excludes Construction Revenue (%) -1.8% 2.3% 1.7% 2.7%
Adjusted Net Margin, not including Construction Revenug 1.9% 3.5% 2 6% 3.4%

(%)

Considering the nomecurring effects in the amount of R$23.6 million in the quarter B$d9.7 million in the year, already justified in
the EBITDA variation, the Adjusted Net Income of Celesc Distribui¢édo increased 1288%uirter and 36.5% in the year, pointing
to R$66.0 million in the quarter and R$247.9 million in 2019.
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1.1.2.9. Indebtedness

Celesc Distribuicdo S.A. | Financing and Loan Status

on
on

R$ Million Tx. Annual Interest December DEEETIIoEN n
31, 2018 31,
! 2019
National Currency
Bank Loans CDI + 0.80% p. - 336.2
Bank Loans 7.40% to 7.67% p.¢ 301.1 150.4  -50.0%
Bank Loans CDI + 1.25% to 1.30% p 301.7 301.4 -0.1%
Eletrobras 5.0% 14.9 5.4 -63.8%
Debentures CDI + 1.30% p.: 100.8 0.0 Indexer
Debentures CDI +1.90% p.¢ 251.7 251.4 -0.1%
Finame 2.50% to 9.50% p.¢ 27.7 19.7 -28.9%
Celesc D/G Loan CDI + 2.50% p.: 92.4 0.0
Foreign Currency
BID CDI + 0.89% p. 273.5 476.6 73.5%
Total 1,363.8 1,539.1 12.9%
ShortTerm- Curren 517.9 451.7
LongTermg 1 to 5 years 586.3 642.1
LongTermg Abovefive years 259.6 4453

¢KS @SN 3IS 024G 2F /StSaodqQa dG2G+t FAYFYyOAlIft RSO0 I%add6p66%r M
p.a. as the fixedate debt, in line with market rates. The average term of the téitencial debt is 6.1 years, corresponding to 6.5 years
for the debt indexed to the CDI and 2.7 years for the fixte@ debt. The Company has been structuring its avefagncial debt
maturity, aiming for new medium/lorgerm funding.

Due to the difficlties faced by the Electricity Sector, the Company, lilistother companies in the sector, has been accessing the
financial market through fundraisings for its workiigeJA G £ Yy SSR&a NBf I SR (2 GKS LIzNOKI &
financial debt totaled R$1,539.1 million, up by 12.9% over 2018.

2.1.2.9.1. Bank Loans

Celesc Distribuicdo contracted in April 2018 the credit operation with Banco Baénagh the Agroindustrial Credit Line, in the amount
of R$150.0 million, due in 12 months. As described inithe

released on April 23, 2019, Celesc Distribuicdo renewedeitd transaction for an additional #onth period, under the same
conditions: bullet amortizationthe pre-fixed interest rate of 7.40% p.a. with monthly payments, andl guarantees (provided by
Celesc Holding).

In October 2018, the Company contracteavorking capital loan with Banco do Brasil, in the amount of R$ 100.0 million (Bank Cre
Note ¢ CCB), with a maturity period of 24 months aad amortization grace peoid of 12 months. After the grace period, the
amortization payments will benade on aquarterly basis. Interest payments are quarterly, without grace periods. The interest rate
postfixed and tied to the CDI (CDI + 1.25% p.a.).

In November 2018, the Gedc Distribuigdo contracted a working capital loan with Banco Safra, in the amioR@t200.0 million (Bank
Credit Noteq CCB), through the Agroindustrial Credit Line, with a maturity period of 36 monthareardortization grace period of 18
months. After the grace period, the amortization payments will imade on a monthly basis. Intest payments are monthly, without
grace periods. The interest rate is pdisted and tied to the CDI (CDI + 1.30% p.a.).

We highlight that these transactions carried ont®ctober and November 2018 are part of the same fundraising process and a
complenentary to the total funding amount requested at the ti@t R$ 300.0 million.

In April 2019, the Celesc Distribuicao contracted a working capital loan with BancorStifeaaimount of R$335.0 million (Bank Credit
Note¢ CCB), through the Agroindustr@tedit Line, with a maturity period of 36 months arthmortization grace period of 18 months.
After the grace period, the amortization payments will imade on a monthlybasis. Interest payments are monthly, without grace
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periods. The interest rate isopt-fixed and linked to the CDI (CDI + 0.80% p.a.), with collateral and the provision of personal guarat
(guarantee by Celesc Holding).

1.1.2.9.2. Eletrobras

Theloans and financing contracted are for the rural electrification programs and othersth@ntesources come from the Global

Reversion Reserve (RGR) and from the Eletrobras Finance Fund. In general, these contracts have a grace period of 24
amortization in 60 months, some of which are over 96 months, with an interest rate of 5% pla@naadministration rate of 2% p.a.

These contracts are collateralized by receivables and are accounted for by ANEEL.

1.1.2.9.3.Debentures

In May 2013, the subsidip Celesc Distribui¢éo issued for the first time 30,000-0@mvertible unsecura debentues, with a fiduciary
Jdzt NI yiSS FTNRY /SyidNIAiAa 9fSUNROFA RS {Fydl /FAdlFNXRYIl { g &>
capital and invetments needs. The Debentures were subject to public distribution with restricted platesfferts, under the terms

of Instruction No. 476 of the Brazilian Securities and Exchange Commission ("CVM") from January 16, 2009, under thevateantfast
regime, and are entitled to the payment of interest rate corresponding to 100% of the cuiweihadriation of the average daily rates
of Interbank Deposits (DI or ID), plus a spread of 1.30% per annum, due within 72 months from the issuance date. Thetmmipens:
paid in semiannual and consecutive installments, without grace periods, as tsshance Date (May 15, 2013). The amortization is
performed in 3 equal, annual and consecutive installments, with the first installment being due as from the 48thaoonted from

the issuance date. The Debentures have a covenant commitment to predésit @ebt/EBITDA ratio of less thamo and a maximum
dividend distribution limit of 30%. The Company settled the remaining balance in May 2019.

1.1.2.9.4.Debenturesg 3" Issue Celesc Distribui¢do

Celesc Distribui¢cdo, according to thie ,dssued on
July 13, 2018, the 3rd issuance of rammvertible simple debentures by the Company, along with Banco Santander (Brazil) S.A., as
leading intermediary instittion and Banco BOCOM BBM S.A. Said issuance was for public distribution wittedeglaicement efforts
under firm guarantee, with a total issuance amount of R$ 250 million, in a single series. The total issue totaled R&25Withilk
total of 250000 (two hundred and fifty thousand) debentures were issued, at the nominal uné pfiR$1 thousand, and the nominal
unit price of the debentures will not have monetary restatements.

The firm guarantee is the fiduciary assignment of existing andfuréureceivables arising from the gross electricity supply to Celes
D's customers, fovhich Celesc providealguarantee in favor of the Debenture holders, being obligated as guarantor to the payment
principal and all amounts due under the Issuance Deed

The Debentures have a term of 5 years, as of the issue date, maturing on 2OP23The interest rate compensation corresponds to
100% of the cumulative variation of the average daily rates dhi&bank Deposits of one day, plus a spread of 1p@¥annum,
calculated exponentially and cumulativgdyo rata temporisfor businessdays elapsed since the subscription date and the payment
date, or the payment date of the remuneration interest immediately preceding, as the case may be, until thveffegtment date.
The amortization will be on the 18th month, counted from the isdate, in quarterly and consecutive installments, always on the 13th
day of January, April, Jugnd October, with the first payment due on January 13, 2@2@ the lastpayment on the Maturity Date,
July 13, 2023, except in situations of early maturigythibe Company, early maturity as a result of the unavailability of the DI Rate,
early maturity in view of the occurrence of one of the default events set forth ingheel Deed.

As of December 31, 2018, the Company has a contractual commitment (ctyeekated to Debentures issue not presenting a Net
Debt/EBITDA ratio of more than 2.5x. Failure to comply with this financial indicator may entail the early duetbdateiai debt. The
proceeds from this funding entered Celesc Distribuicao's casinbalon August 10, 2018nd will be used to strengthen cash for
normal business purposes. The outstanding balance on December 31, 2&8253.6 million.

1.1.2.9.4. Baco Interamericano de DesenvolvimentpBID
On October 31, 2018, Celesc Distribuicdo signed a loan agreement (No. 4EBR/BR. 1491)) with the InteAmerican Development

Bank (IDB/BID) for the foreign debt transaction to partially fund Investme®tsirS NH& Ly ¥ NJ & (i NHzO (i dz2dd arday
The contract was signed on October 31, 2018, as disclosed in a MaterialFact
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The total amount of the transaction reached US$ 276.05 million, with a maturity term of 300 months and an amortizaBgregrat
of 66 months. The interest rate camatted is tied to quarterly Libor and will be increased by a Funding Margin and Lending Spread, &
from the BID.

In May 2019, Celesc Distribuicdo made the conversion of the debt balance of the tranche afresiged, totaling US$80.1 million,
changiry the interest rate to CDI + 0.89% per year. From that date, for this portion of the loan, there is no exchange variation.

We highlight that the total transaction amount will be made available in periodictras, according to thphysicalfinancial progress
of the project.

This loan is guaranteed by the Federative Republic of Brazil and the State of Santa Catarina and is intended to pentialthrdin
Investments in Energy Infrastructure PrograBelesc+mrgiaProgram), aimedteexpanding and qualifying the distribution of electric
SYSNEHE Ay /StSa0 5A40NRAO0dZAen2Qa 02y O0Saairzy | isREAr6® milisnS dzLJR |

1.1.2.9.5. Finame

The loans contracted were used porchasemachinery and equipment and have an interest rate of 2.5% to 8.7% p.a. In the event
default, the warranty is linked to the receivables of the borrower, which were approved by ANEEL.
1.1.2.9.6. Celesc Distribuigdo S.A Loan with Celesc Geragédo S.

On Awust 16, 2016, Celesc Geragdo S.A (Lender) and Celesc Distribuicdo (Borrower) signed a loan agreement, with ANEEL's
for a 24month period and an interest rate of 125% of the CDI. Interest payments and principal repayments were madendlt diie
the transaction term, in August 2018.

On September 10, 2018, both companies signed a new loan agreement, in the amount of R$90 million, \mtnéhlrdaturity period.
The contractual interest rate is 100% of the CDI plus a spread of 2.5% p@ofipanysettled the remaining balance in September
2019.

1.1.2.9.7. Loans and Financing Schedule

The estimated timing of due date for loans and financing is set out in the following graph:

Empréstimos e Financiamentos (R$ MM)
Cronograma de Vencimentos
Data Base 31/12/2019
523,1

450,9
418,5

145,8

2020 2021 2022 2023 a 2043

On December 31, 2019, the Company recorded a financialrdpbtsenting 1.9x of the last ¥&onth EBITDA (1.7x Adjusted EBITDA)
YR HOHE AdGa {KINBK2fRSNERQ 9ljdAadGe & F2fft26ayY

Celesc Distribuicao S.A. | Indebtedness

on
on

R$ Million December Decemgl)af l n
31, 2018 2019
ShortTerm Debt 517.9 453.3 -12.5%
LongTerm Debt 845.7 1,085.8 28.4%
Total Financial Debt 1,363.6 1,539.0 12.9%
(-) Cash and Cash Equivalents 631.3 400.1 -36.6%
Net Financial Debt 732.4 1,138.9 -55.5%
Debt Net / EBITDA 12M 1.4x 1.9x
Debt Net / Adjusted EBITDA 12M 1.3x 1.7x
Debt¢ 21t k { KIFNBK2¢ 1.4x 3.0x
Debt Net / Shareholders' Equity 0.7x 2.2Xx
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It is important to note that, according to the
divided the balance of R$1.166 million related to the CDE charge to the CCEE in 30 installments, as of July 2017 (bati2D&6gm
On December 10, 2019, Celesc D paid the last installment. Of theumealnt paid (R$1,269,789), R$161820 referred tahe principal

and R$103,4609 to interest (Note 26 of ITR 2019).

jreleased on July 25, 2017, Galdistribuicéo

Considering pension obligations, totaling R$1,467.6 million on December 31, 2019, and other employee benefits (heal@®Splan,
others), toaling R$1,370.9 million, the Compy's Adjusted Net Debt adds up to R$3,100.2 million, which represents 5.2x the Ebit

by R

conkE

GKS /2YLIyeQa 9ljdaAade 0

Celesc Distribuicao S.Alhdebtedness + Actuarial Liabilities

on

R$ Million December

31, 2018

ShortTerm Debt 517.9

LongTerm Debt 845.7

Total Financial Debt 1,363.6

(+) Net Actuarial Liabilities 1,431.4

Obligations with Social Security 1,024.3

Other benefits to employees 980.6

(-) Deferred IR/CSLL? 573.4

(-) Cash and Cash Equivalents 631.3

Adjusted Net Financial Debt 2,163.8

Adjusted Net Financial Debt / 12M EBITDA 4.1x
Adjusted Net Financial Debt / Adjusted 12M EBITDA

12m 3.9x

¢2Gltf ' R2® CAylyOAlf 58§ 2.8x

bSi CAylyOAlLt 5806l «k {K 2.2x

1ITR 4Q19, Note 20.a.

1.1.2.9.8.Ratingsfor Celesc Distribuicdo andarent Company

GKS SYR 2F HamMpI | & aKz2s
on
December
3, I

2019

453.3

1,085.8
1,539.1 12.9%
1,961.2 37.0%
1,4676 43.0%
1,370.9 39.8%
877.3 53.0%
400.1 -36.6%
3,100.2 43.3%

5.2x

4.6x

6.8x

6.0x

Moody's Latin America Ltda. Moody's assigned ratings of Ba2 on a global scale and Aa3.br on a national scale for @®eligso Dist

{®! @ ¢KS

adlroftsS 2dzit221 NBTESOGa

az2Re U3

Sdned$oitielcategry, Wiriveh iyt

the growth in operating cash generation along with the economic recovery in the state of Santa Catarina and the contint

AYLINR @SYSyia

Ay GKS /2YLI yeéQa

1.1.210. Investments | CAPEX

O-rinivolahlly R dedKingcapifak RS & LA U S

iKS

The investments made by Celesc Distribuigdo in the fourth quarter of 2019 totaled R$185.8 million, up by 19% over 4Q4,8R1f 20
588.6 million was invested in the expansion and improvement of the system, tipeahefficiency and modernization of the
management of Celesc D. Of this amount, R$511,899 was related to its own resource, with R$441,311 in materials and se
R$70,588 in own resources and R$76,677 were related to funds from third parties, deoiwve@nsumer Financial Share in works of
Celesc D. The rules of Consumer Financial Participation are established in ANEEL Normative Resolution 414 from Sep@@ber O

The table below shows the investment of the distribytadicating what makes uthe RA (Regulatory Assets Base):

Celesc Distribuigcdo S.A. | CAPEX

- 4% Quarter
R$ Million 2018 2019 B
Distribution Investments 156.1 185.8 19.0%
RAB * 1454  163.7 12.6%
Nong RAB 10.7 22.1 106.8%
Depreciation / Amortization (52.4) (56.4) T7.7%
CAPEX x Dept@tion Ratio ** 2.8x 3.0x

* RAB: Regulatory Assets Base
** Not Including Consumer Financial Share

Accumulated 12 months

2018 2019 n
487.0 588.6 20.9%
453.4 5419 19.5%

33.6 46.7 38.9%
(207.3) (220.4) 6.3%
2.0x 2.3x
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The graphs below illustrate the CAPEX performed by the company in recent years (and its relation to Depreciation), disewell
compositon of CAPEX in electric assets made in 12M19, whichamilbrise the Regulatory Remuneration Base:
CAPEX Celesc Distribui¢do (R$ MM)

Redes
Distribuigao
e

Telecomunicagdo
63,5%

541,9
457,0 249.2 4732 487,0

12M19
Composigéo

Linhas
o —A

3 Distribuicéo e
o Subestacdes
24,4%

—

T T T T d
2015 2016 2017 2018 2019 Outros
0,3%

RAB mmmm  Non-RAB == CAPEX / Depreciacao
The investments in the distribution network seek to meet the continuous improvement of the quality indicators (DEC anghEHC) s
in the concession reneal agreement. Demand for CAPEX RAB in the currentagei#f should be between 1.6x and 1.9x depreciation,
in line with the industry average.

In 2019, Celesc Distribuicdo made mandatory investments of R$51.9 million in Research and DevelopméandR=B)L.5 million in
Energy Efficiency.

For the 2020 fiscal year, according to tetice to the Marké Capital Budget for 202@he budget appoved for materials and services,
including consumer financial share, totals R$753.0 million, of which R$624.7 million is for the Distribution System, R®65(6rm
General Installations, Vehicles and IT a8@Z&R8 million for Own Labor.

1.1.3. Reglatory Aspects of Celesc Distribuicdo S.A.
1.1.3.1. 2014 Contract ExhibitioANEEL Orders No. 2.642/15 and 2.078/16

In 2015, ANEEL determined the contractual exposures of the distributors for the year 28dldsidg the amounts of involuntary
exposure through Order No. 2.642/2015. For Celesc Distribuicdo S.A. the amount of 117.2MW of contractual exposure wasdjetert
of which 64.36MW were recognized as involuntary. Given this order, an appeal was flledNBEEL based on three points: (i) 2 MW
resulting from consumers that ANEEL understood that have returned to the captive market through a voluntary act of Ce
Distribuicdo, which did not occur, as they returned by court order or were just disconndd)els.818MW relating to a material error

in filing a declaration form in the-A auction of 2013, sincine said amount of energy was declared in a differenidfief the form, in
addition, had already been declared in another two auction(8f 2013 ad A0 of 2014), which were frustrated; and (iii) 35.02 MW
resulting from extraordinary market variation related to the intense heatwave that hit the state it*tQriarter of 2014 and translated
into an annual market growth of around 6.7%, compared history of around 2.5%. Given the inoperability of contractual adjustment
mechanisms in 2013 and 2014, this extraordinary growth could not be adjusted, havieaggeha contractual exposure of around
1.5% of the market.

Through Order No. 2.078/2016he¢ company was granted a partial recognition in order to: a) consider another 2MW average
involuntary exposure related to the cessation of activities and retarthe captive market of special consumers; and b) to consider &
further 15.818 average MWsaan involuntary exposure, due to the recognition of a material error in completing the declaration
energy needs for Auction-A of 2013. By virtue of the Ordethe exposure considered by the Regulatory Body to be voluntary wen
from 52.84 Average MWbt35.02 Average MW, so the Company recognized in the second quarter of 2016 the amount of R$ 256 m
referring to voluntary exposure in 2014, recognizing tineoant of R$ 225 million in the Financial Assets/Liabilities account of Gros
Operating Revere; with a negative effect and R$31 million as financial expenses (overcontracting update).

Celesc Distribuicéo filed a Judicial Action in 2016 with the purpbshallenging Dispatch No. 2.078/2016, in order to obtain full
recognition of contractual exgsures as involuntary, at the same time as it requested the grant of a preliminary injunction to suspe

41pb99[ Q& t35 LINBPINIY Aa OdNNNBydGfte NBIdZFGSR 68 [F¢ b2d dodupdmlaiedrues: = | a |
5The Energy Efficiency Program regulated by ANEEE was established by Law No. 9.991/2000.
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the application of a tariff reducer of R$ 256 million, egfed to be applied together with the approval of the Periodic Tariff Review
proceeding thatvould occur until August 22of that year.

After the lawsuit was filed, an injunction was granted to dismiss the application of the mentioned tariff redudecision met by
ANEEL when the tariff review was ratified. Furthermore, the company contiougiscuss the merits of the lawsuit, seeking the full
recognition of the contractual exposure as involuntary and thus eliminating any tariff reducer, as thellegplication of penalties by
the Electricity Trading Chambe€CEE.

Additionally, given NEEL's appeal at first instance, it was able to exercise its right to transfer this amount to the consumer. Ce
administratively requested that the transfeelpaid in 5 years (5 tariff processes), which was dealt with by the regulatory agency. |
wins the legal appeal, the amount will go to the company.

1.1.3.2. Contractual exposure 20t4#enalties CCEE

On October 14, 2016, the CCEE issued NotificatimrlM38/2015 due to the nopresentation by Celesc Distribuicdo of the physical
warranty or caitractual coverage to cover one hundred percent of its market, based on the accounting performed in January of 2
referring to the year 2014, indicating thelicable technical penalty in the amount of R$ 77 million.

In light of this Notice, the Comps filed a defense requesting (i) the suspension of the application of the assessed penalty until the fi
decisions on the merits of the lawsuits in which Gel®istribuigdo discusses with ANEEL the contractual exposures of 2014; and (|
review of the penalty after the definitive establishment of the amounts of involuntary contractual exposure, as well as the amount
energy to be considered for the 201driner-post MCSD round, should any lack of contractual ballast be maintained for the year 20:

On December 22, 2016, the Administration Council of GCER decided at its 90'3neeting to reject the defense arguments presented
in the TN Defense No. 1.82015.

On January 4, 2017, Celesc Distribuicdo challenged this decision, and on Januafy 1@t #6 908 meeting, the CAD faced the
allegations presented by Celesc Distribuicdo and decided in determination No. 0036 for forwarding to ANEEL the Regsmstefor C
filed.

In view of the facts presented, ANEEL, through Order No. 180/2017, dewvidé¢o grant asuspensive effect to the Celesc Distribuicdo
Appeal against the decision issued by the CCEE at it$ i@ating rejecting the defense arguments presented in the defense to
Notification No. 1.438/2015.

In the 7" public meeting of the Bard of Directors of ANEEL, held on March 7, 2017, considering the foregoing and what is containe
Case No. 48500.00082017-12, it voted to hear the Request for Objection, with a request for the suspensive effect, filed by Cele
Distribuic&o, in thedce of a decision issued by the CCEE at th& BB&ting, related to Notification Term No. 1438, of 2017, and, on
merit, dismiss it. Nevertheless, the rapporteur had requested the views of the rapporteur, postponing the decision.

After requesting a heamg, the Appeal Request was again reviewed by the Board of Directors of ANEEL dt Gedib@ry Public
Meeting. Provi®n was denied, as stated in Order 1489/2017.

Subsequently, the Company filed a lawsuit (No. 1005682017.4.01.3400) against CC&itl ANEEL requesting the grant of a
preliminary injunction with the purpose of suspending the enforceability of the ggialputed to Celesc Distribuicdo until the judicial
process that discusses the contractual exposure of 2014 has its unfolding, a&s wedl legal proceeding that the Jirau HPP has filed
before ANEEL so that it reaches its final appreciation of megtdltbeing two factors that directly impact on the maintenance of the
applied penalty.

After examining the request, the judge incha@®& ( KS LINE OS SR A ysaspending thedz8lI&ctioh by fhé Respbridents of
the abovementioned amount, as oiny other amount (deemed voluntary), due to the exposure (deemed voluntary) of the pa
applicantin201®¢ Ly (KA & mdf tBelpendlti &opli€izby CCEBIia en suspended.
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1.1.3.3. Tariff Flags

The Federal Government, throu@recree No. 8.401/2015, created the CCRBT Tariffs Resource Center Account. It was establishe
the flags should be activated whenever vaigais in generation costs by thermoelectric source and exposure to settlement prices
the shortterm market affeted the electricity distribution agents connected to the National Interconnected System (SIN). T
mechanism also serves for the consumer todweare of consumption during periods of drought, when generation becomes mor:
expensive.

For the year 2017, tlmugh Public Hearing No. 091/2016, ANEEL defined new levels of activation as well as the respective addi
ones considering the updating di¢ data and the distribution of costs between the levels.

On October 24, 2017, during the Public Meeting of Buard of Directors of ANEEL, public hearing 61/2017 was approved, to disct
the revision of the methodology of tariff flags and the valueshair driving ranges. Exceptionally, for the month of November, the
additional amount proposed foan audience ® R$ 50.00/MWh has already been validated, considering red flag level 2. According
the proposal, the amount of the additional yellow flag febm R$20.00 to R$10.00/MWand the additional red flag on level 1 remains
at R$30.00/MWh.

After the periodof contributions received in the first phase of Public Hearing No. 61/2017, held in the period from October 26, 2C
to December 27, 2017, ofpril 24, 2018, through Approval Resolution No. 2.392/2018 ANEEL ratified the driving ranges and additi
tariff flags The definitions, methodologieand application procedures are dealt with in soodule 6.8 of PRORET, effective as of May
2018.TheX | R 0SSy LINRBLIRASR |4 GKS 2LSyAy3a 2F (GKFIG KSFENAYy3a 2y |

Furthermore, at the same Ordinary Public Meeting of the Board of Executive Officers from April 24, 2018, where the prapdsed t
and additional ratificabns were ratified, a new phase was established for the same Public Hearing. Furthermore, at th@rdaragy
Public The contribution submission period was establidghad April 25, 2018to June 11, 2018, through a documentary exchange with
the objectiwe of obtaining subsidies to exclusively deal with the methodology of transfer of the Flags Account.

This year, ANEEL held the Public Hearing 08/2019 from February 27 to April 1. After the period to send contributionshardlufor t
assessment by the reatory body, it was established by Ratification Resolution 2551 that, as of June 1, 2019, the aimberdasided

to the energy application tariff, TE, will be of R$15.00/MWh when the yellow tariff flag is in force, R$40.00/MWh wheretHedé
the redtariff flag is in force and R$60.00/MWh when the level 1 of the red tariff flag is in force.

Satistical modeling was developed to harmonize the Settlement Price for Differeandsthe hydrological risk (GSF) linked to the
generation of energy to estaiBh the triggers for the tariff flags. The result is shown in the following table:

Flag Level Reference PLD

(R$/MWh)
149.00
Yellow 303.00

Red 1 343.00

Red 2 366.00
Finally, in October 2019, ANEEL opened Public Consultation 27/2019 to reracweentiding criteria for tariff flags from its calculations.
If the tariff flags are@pproved, they will present the exact calculation values instead of the rounded calculation. However, ANEEL de
to adopt the new figures preliminarily. As of Novembel@19, the amounts to be added to the energy application tariff, TE, will be ¢

R$1.43/MWh when the yellow tariff flag is in force, R$41.69/MWh when the level 1 of the red tariff flag is in force and R$6Zh43
when the level 1 of the red tariff flag iis force.

Below is a summary table with the history of the tariffs practiced emdbncession area of Celesc Distribui¢éo:
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Tariff Flag History

Month Level
Janl7 Green
Feb/17 Green
Mar/17 Yellow
Apr/17 RedLevel 1
May/17 RedLevel 1
un/17 Green
/17 Yellow
Aug/17 RedLevel 1
Sepl7 Yellow
Oct17 RedLevel 2
Nov/17 RedLevel 2
Ded17 RedLevel 1
Jan/18 Green
Feb/'18 Green
Mar/18 Green
Apr/18 Green
May/18 Yellow
Jun'18 RedLevel 2
Jul18 RedLevel 2
Aug/18 Red-Level 2
Sep18 RedLevel 2
Oct/18 RedLevel 2
Nov/18 Yellow
Ded18 Green
Jar19 Green
Feb/'19 Green
Mar/19 Green
Apr/19 Green
May/19 Yellow
un/19 Green
/19 Yellow
Aug/19 Red 1
Se/19 Red 1
Nov/19 RedLevd 1
Dec/19 Yellow

For accounting in the Portion ACVA Valuation Variation Compensation Account with respect to the amount collected for the Ta
Tariffs from January 2018, the methodology defined by the Superintendence of Economic and Financial SufiFFsisrobseed.
Order No. 4.356/2017.

1.1.3.4. Extension of ConcessioRrovisional Measure MP No. 579/12, Act No. 12.783/13 and Decree No. 8.461/15
In 2016, the monitoring of the conditions for the maintenance of the concession began, as és@ltishe Anrendment Term signed.

The new amendment, which extends the concession period for 30 years, imposed efficiency restrictions on the distrilalityrsf qu
service, as well as the sustainability of economic and financial management. Duenfirsthfive years of the new contract,
noncompliance of conditions for two consecutive years or any of the limits at the end of the period of the first five Ylermsut in
the termination of the concession. From the sixth year following the cormiusfithe corract, noncompliance with the quality criteria
for three consecutive years, or economic and financial management criteria for two consecutive years, will lead to thg opér@n
expiration process. In addition, throughout the contractuaripd, nonconpliance with the global goals of collective continuity
indicators for two consecutive years or three times in five years will result in the limitation of the distribution ofrdiside in the
payment of interest on own capital to the legalinimum ( ),cand the noncompliance with the
indicators of economic and financial sustainability will reflect the need for capital contribution from the contsiingholders

In relation to the Company's performance, Celesc Distribuicdo has complied with the adjusted EBITDA margin of zerotloarighe
zero for 2017. The most recent disclosure provided by the Report on Ecofgmaitcial Sustainability Indicas of theDistributors
calculated by ANEEL's Superintendence of Economic and Financial Inspection for the period between October 2018 and Sep
2019, indicates an adjusted EBITDA (accumulated in the period) of R$666. million

Below are the targets todfollowedby Celesc Distribuicéo in the fifste years of the extension:

23


http://www2.aneel.gov.br/cedoc/ren2016747.pdf

CeleSC 2019 Results

In relation to the Company's performance, Celesc Distribuicdo has complied with the adjusted EBITDA margin of zerotlaarhighe
zero for 2017.

For 2018, as the adjusted EBITdigcountirg the minimum investments to be made (QRR) was greater than zero, the indicator regardi
the trend of economic and financial management was also met.

In 2019 there was no consolidation of the results and publication of the report by the@feduled for the end of April. However, for
the financialS 02y 2YA O AYyRAOIFIG2NE | O02NRAYy3 (G2 GKS O2 YL wwawKXmXint.
established a target of a maximum of 21.04 and our result was 8.58 years, thatiisditetor established by ANEEL was met.

QUALITY INDICATORS (ESTABLISHED LIMITS

YEAR FINANCIAL ADIECONOMIC MANAGEMENT VERIFICATIO
DEC FEC

2016 14.77 11.04 SERVED

2017 [l WL5! xn 13.79 10.44 SERVED

2018 {LAJIDAG v Ww Y X 11 12.58 9.84 SERVED

2019 {NET DEBT/[EBITRAY ww 6 Y XXM K 51 d 11.56 9.25 SERVED

2020 {DIVIDA LIQUIDA/[LAJIDORR]}<1/1.11*SELIC 11.30 8.65

1 DEGEquivalent Duration of Interruption of Internal Origin per Consumer Unit; and-Ef@ialent Frequency dfterruption of Internal Origin pe
Consumer Unit;

2QRR: Regulatory integratiguota or Regulatory Depreciation Expense. It will be the amount defined in the last Periodic TariffR€Rieplus the IGR
between the month prior to RTP and the monthgorio the 12month period of the economifinancial sustainability benchmark;

3 Zlic: limited to 12.87% p.a.

The chart below shows the folleup of the quality indicators carried out until 2019.

DECi- DURACAD EQUIVALENTE PORCONSUMIDOR FECi- FREQUENCIA EQUIVALENTE POR CONSUMIDOR
(horas ponderadas) (nimero de vezes)
14,8 11,0
16,3 . 13,8 . 10,4
153 158 146 _ 26 115 133 B 05 14 400 £33 a7
12,2 : S ¥
10,7 10,8 82 7.3 75
2012 2013 2014 2015 2016 2017 2018 2019 2020 2012 2013 2014 2015 2016 2017 2018 2019 2020
DECi Apuradn  =====|imite DECi FECi Apuradn === imite FECi

For the year 2017, as reported in the Operational Performance, although the Company met the DECi and FECi targets et Con
Agreement, the overall goals (dg@oals) for DEC in 2016 and 2017 were not achieved, which limits the distribution of dividends anc
interest on capital to the legal minimum of 25% and will remain so until the regulatory parameters are met.

The continity indicators for the 2018 cahglar year were within the regulatory limits established by ANEEL and were submitted f
Fyrfeara o0& !'b99[ Qa 5SLINIYSYyd 2F wS3dzf F GA2Yy 2SRD/BNEEL) pNblishdl
that in 2018 it was the first year @pplication of a hew calculation methodology by SFE through a process recently developed by
area and that there may be additional actions for data ratification since there was no time, several distributors, ircdegingshould
have their calculatin considered for the 2018 ranking. K dza = G KS NXadzZ G ¢l a LldzofAaKSR 2y
https://www.aneel.gov.br/rankine2018.

For 2019, the indicat's for both the concession and the cycle were met, as set internally by the responsible technical areas. This r
will still be debugged and published by SRD.
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It should also be noted that 2020 will be the last year for which@ey O S & & A 2oyhtancélBrgess alread@yNJEfined. In October
2019, ANEEL opened Public Consultation 24/2019 and started the process that will establish the indicators, efficieacanditeri
procedures to monitor the quality of service and the ecoic and financial nraagement of the electricity distribution concessionaires,
as well as the procedures applicable in case ofommpliance, which will be effective from 2021 and will end in the thirtieth year of
the concession contracts. The consultatied to the particiation of agents in the electricity sector and the general public and receive
14 contributions, including that of Celesc Distribuicdo. The process has not yet been concluded but, according to thé Gfshd
Normative Resolutiopresented by ANEEthe trend is that the calculation of the predicted efficiency criteria occurs in annual an
continuous periods, with a movable timeframe of 5 (five) years until the end of the concession agreements.

1.1.3.5. Results Plan

Celesc Bitribuicdo was convesd by ANEEL to participate in the second-lipeof the distributors that will go through the Results Plan,
aiming at improving the quality of services under the technical and commercial aspects, in addition to the safety aspauisyets
and the popuation, combined with the monitoring of the econorrfioancial sustainability indicator, and consequently at guaranteeing
the achievement of the indicators established in the Concession Agreement.

The Results Plan associated with the new strategic swamedl model adopted by ANEEL, with the primary objectives being thi
education and orientation of agents from the electric energy sector and the prevention of conduct that violates legishation
concession contracts. During this process, Celesc Distribingélly underwent a phase of supervision of the technical and commercia
services of electricity distribution throughout 2016, with the analysis of the earnings from 2014 and 2015. In eataptp with these
requirements, Celesc Distribuicdo preseditto ANEEL the Improvement Plan, focusing on the Duration of Interruptions, Number
Interruptions, Timeframes for Services, Quality of Telephone Service and Internal and External Demands.

The Rsults Plan was presented to ANEEL at the end of Septedldat, with the objective of defining and presenting the actions
required to meet regulatory demands. In addition to promoting the improvement of services provided to consumers, itilists act
necessary to comply with the concession agreement, extend@®ir®. It is, therefore, an important complementary management tool.
The term of validity of the Results Plan is of 24 months, as of September 10, 201pgevidgttic quarterlycontrol by the regudtory
body.

Six Monitoring Reports have already been sditite &' and last Report was sent to ANEEL in September 2019, including the evoluti
of the actions planned over the sixth quarter, between May and August 2019.

In August 2019, the Superintendence of Inspection of Electricity Serng&dds sent Analydieports012/2019 and 013/2019 to Celesc
Distribuicdo, with the diagnoses of the services provided regarding the Continuity of Supply and Reconnection, as welfjasshe
to present a Results Plan on the topic of Supply Continuity from October 1, 2088ptanber 30, 2020.

On September 16, 2019, the Distributor sent the final version of the Results Plan. On October 1, 2019, Technical Not@ 119
{CO9k! b99[ ¢l & LlMzotAaKSRZ gKAOK YIRS 2FFAOA lahforh&RBD1O2@ROGUSH | v

1.1.3.6 2019 Annual Tarifkdjustmentg and 1z

ANEEL, within the scope of the Public Meeting of its Board of Diretield on August 20, 2019, authorized the tariff readjustment
amount to be executed by Celesc Distribuicao as of August 22, 2019. When calculating the adjustment, sisezbialtie concession
agreement, ANEEL considers the variation of costs associated with the provision serdfiee andconsidersthe acquisitionand
transmission of electricity, as well as the sector charges. The average tariff effect perceived by consumers7 &0dhdbeings.53%

on average for connected consumers in the High Voltage@d&% on average for consumers coatag in the Low/oltage.

The Sector Charges have6a87% share, 1.43% Transmission Ce8t67% Energy Expense8,05% Unrecoverable Revenues, 0.86%
with Distributor Costs, 3.18% related to the Financial Components of the current procesS, 0% redted to the withdrawal of the
Financial Components of the previous ordinary process.

In the composition of Net Revenue for the 262020 period, Portion A (hemanageable costs with charges, transmissand energy)
participates with 79.34%. Portion B (negeable costsepresents 20.66%, defined in the amount of R$1.637 billion. The table belo
details the breakdown of the readjustment items:
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Participation in the 2019 Tariff Readjustment (ANEEL Ratification Resolution

2593/2019)

Sector Charges -6.87%

Transmission Costs 1.43%

Portion A Energy Purchase -0.67%
Unrecoverable Revenues -0.05%

Total Portion A -6.16%

Portion B 0.86%

Economic Readjustment (IRT), considering the RTE tariff variation -5.29%
Financial Components of the Current Process 3.18%
Withdrawal of Financial Components from the Previous Process -5.70%
Average Effect to be perceived by Consumers -7.80%

1.1.3.7 Public Inquiry MME No. 33/20k7Enhancement of the Electric Sector Legal Framework

In July 2017, the Ministry of Mines and EnerdME launched the Public Inquiry No. 33, with thigective of consulting society and
the agents of the electric sector regarding the proposal to improve the electric sector legal framework, whose guideknbassdr
on new paradigms technological amshvironmental factors that have impacted the sectmd the current regulation. Regulatory
distortions observed over the past few years that addressed a structural review of the legal framework were addressegl tseeki
improve the regulatory balance b&ken agents, consumerand government public interés, in addition to reducing the level of
judicialization faced by the electricity sector today.

After several contributions received by the MME, the Public Consultation ended at the end of 2017 ,enstibdequent disclosure of
guidelines to be observeldy the new legal frameworks to be established, whose focus is on providing mechanisms to encour
efficiency in business decisions of industry players, especially regdhdirsgcurity of supply, invésents and socienvironmental
sustainability.

A proposal is the end of the quota system for the extended plants, with the allocation of part of the economic benefit to thEhn€DE
removal of barriers for the participation of agents in the free markedlso a direction outlined in the new legal frametudmproving
shortterm price formation criteria is also a challenge to be addressed in the new regulations. In the scope of distributiois, ahere
direction to separate the collateral and energy, dieg other transition mechanisms that mitigate thefefts of the migration of
consumers to the free market, rationalizing subsidiasd correcting inadequate incentives for this displacement. Another point
addressed is the allocation of resources of thlwbal Reversion Reserv®GR to indemnify transmiss assets. There is a review of
R&D resource utilization guidelines and incentives for alternative sources of energy. There is a new discussion ofute aftthet
regulated distribution market, sééng modernization and creation of incentivesd the calculation bases for calculating penalties to
distributors should also be reviewed. Finally, there is a concern to reduce the volume of legal disputes over hydrslogieaict
would help reestalith the balance in settlements of the shéerm marlet.

All of these guidelines were translated into a draft Bill published by MME, the content of which was partially coveredigigriato
Measure 814/2018 and Bill 1917/2015. Said Provisional Measurigdaegfectiveness and was not converted into a [8#. 1917/2015

is still pending in the House of Representatives and has not yet reached the House floor.

1.1.3.8 Payment to Celesc Distribuicdo by Eletroduldemnification Transmission Facilities
On May 22, 2018, by Order No. 1,139/2018, the BoAWINEEL ratified an understanding of the technical area of the Regulatory Agen
confirming the need to pay Celesc Distribuigdo, by Eletrosul, the amount of R$ 46.3 million related to the double yndaminiéd by

the transferee affected by ArcelorMitt@onsumer connection facilities, serviced at 230kV.

In a brief context, the connection of the ArcelorMittal consumer, at the time of its installation in Santa Catarina, oGc28&HV,
being configired as "Other Transmission Facilitid3IT".

Theterm of 5 years for the payment of the facilities by Celesc Distribuicdo remained contractually concluded between theesmpa
which was credited to a regulatory receivable divided into 30 years.

Inan evaluation of the industrggislation, since the publication of Provisional Measure no. 579/2012, subsequently converted into /
12.783 from January 11, 2013, ANEEL confirmed, after Celesc Distribuicdo's action, that Eletrosul opted for the iexaatisipation
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of its transfe concession, there was compensation related to assets not depreciated or not amortized, in the form of the Law and
regulations, including the facilities dedicated to the ArcelorMittal consumer.

¢KS / 2 YLI ySIoWhsANEEQD ib BePatelink tBegan in 2014 and continued until 2017 when there was a formal manifestatio
by the agency. The mistake was recognized in the procedure adopted by ANEEL/Union with the indemnification of the asse
amortized to Eletrosband not to Celesc DistribédiQ, which is the holder of this right, in view of already having paid the installations i
advance to Eletrosul between 2002 and 2007.

Following a regulatory procedure and the terms of the payment agreement entered intoBAéthosul there remained forntized
among the companies a Debt Confession Term, and Eletrosul's payment of R$ 9.6 million was defined on July 20, 201Byfallowe
consecutive monthly installments, equivalent to 2% of the amount due, each ending witlther 12 monthly and succes®
installments equivalent to 4.83% of the balance due, with possible adjustments in the final installment.

As for the payments, as determined by the National Agency of ElectriBNEEL, through Orders 4171, of Decemtizr2017 and
1139, of May 222018,are complyingwith 05 (five) installments remaining to settle the debt.

1.1.3.9 Agreement on the Emergency Capacity Chafg€E

Celesc Distribuicéo signed, together with the Federal Government, on July 19, 2D&Bi &ettlement Agreement reked to the
Emergency Capacity Charge (ECE) in the amount of R$72.4 million. The total amount had already been provisioned inftBelestlt
Distribui¢éo, classified as a regulatory contingency. Payment is being ma@iestd@lments, with the firsinstallment being disbursed
on July 31, 2019. The remaining installments are accrued tvithinterest of 1% and updated by the reference rate of the Special
System for Settlement and CustodS8ELIC.

1.1.3.10 Tax Judiciakréceeding

On April 1, 2019, Celesc Distribuicdo obtained a final and unappealable decision in a judicial proceeding, in whictidlrecayter

the amounts overpaid under PIS and COFINS was recognized due to the inclusion of ICMS in the calcelatidaxespaid. The
amounts paid to be credited to Celesc D correspond to the period from April 2007 to December 2014. Celesc Distribuigdedeco
R$1,075 million as recoverable taxes, monetarily restated in accordance with the Brazilian Federa¢ Beveite RFB 13/2018, as a
counterpart to the PIS/COFINS to be refunded to consumers, iktaoent liabilities. The Company is awaiting the clearance of credit:
08 (KS CSRSNIt wS@SydzS (2 2FFasSia GKS of#adskeridedrSumery. R | 61 A (A
In addition, it should be noted that Celesc D filed another lawsuit seeking the return of the amounts from January 2045,omkieh

is pending a court decision.

At the same time, it should be noted that the extraordinappeaal 57476/PR, which deals with the matter within the scope of general
repercussion, is pending before the Supreme Court, whose definition of the modulation of the effects of the decision enithesm
awaited by the Company. The Supreme Court sclegtitile trid for December 5, 2019. The lawsuit questioning the-application of
PIS and COFINS on ICMS as of 01/2015 had a decision published on January 20, 2020, subject to the necessary examssilien an
appeal by the Federal Government. In &, awaiing judgment on the motion for clarification in the records of extraordinary appeal
574706/PR, which deals with the modulation of the effects of merit. The Supreme Court ruled the trial on April 1, 2020.

1.2. Celesc Geracao

1.2.1.0perationd Performance
1.2.1.1. Production

In the fourth quarter of 2019, Celesc Geracdo plants generated 104.6 GW, down by 17.5% oveFh&Qb&l volume of energy
produced in 2019 was 458.5 GWh, up by 12.0% over 2018.

Among the factors thainfluenced the wariation in the quarter, we emphasize: (i) Low rainfall levels in the catchment basins of tt
Palmeiras, Celso Ramos and Pery plants; and (ii) occasional disconnections for maintenance and investment.
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The overall capacity factor reached.3% in the four quarter of 2019 (54.9% year), up by 5.9 p.p. (percentage points) over the four
quarter of 2018 and up by 11.5 p.p over 2018.

Celesc Geragéo S.A. | Electricity Production

Operational Performance 4t Quarter Accumulated 12 months
(GWh) 2018 2019 n 2018 2019 n ~ o o

Own Generating Site 1268 1046  -17.5% 409.2 4585 12.0% Producdo de Energia Elétrica | Parque Gerador Proprio
Palmeiras HHP 36.5 26.8 -26.4% 1139 125.1 9.8% GWh
Bracinho HHP 18.6 14.3 -23.1% 59.9 64.9 8.3%
Garcia HHP 152 109 -287% 385 521 35.5% CAGR g
Cedros HHP 0.1 42  79565% 01  27.8 53688.9% 8,7%
Salto HHP 0.0 8.1 % 9.6 14.9 54.6% \
Celso Ramos SHP 10.8 4.8 -55.7% 35.0 25.4 -27.4%
Pery HHP 32.4 23.4 -28.0% 105.8 97.4 -7.9% 2
Caveiras HGP 5.2 5.7 9.0% 207 232 11.9% 5%
Ivo Silveira HGP 5.5 4.3 22.0%  19.0 19.2 0.7% cee 438 409 458 \
Pirai HGP 10 0.8 -20.2% 1.8 3.1 73.8%
Rio do Peixe HGP 10 09 6% 32 37  153% ‘ ‘ ‘ ‘ o127 105
Sao Lourenco HGP 0.5 0.5 -4.6% 1.6 1.6 4.4% 2016 2017 2018 2019 4718 4T19
Global Capacity Factor 58.2% 52.3% 43.4% 54.9%

All the plants of the generating site itself participate in the Energy Reallochtechanism MRE, a hydrological risharing system,
in which the participating plants transfer the generated energy surplus to their physical guarantee tonkethkt generated them
below. Thus, the decrease in production in the quarter does noarhthe Company's billed energy.

1.2.2. Financial Performance

Celesc Geracéo S.A. | Main Financial Indicators

R$ Million 4% Quarter Accumulated 12months
2018 2019 n 2018 2019 n
Gross Operating Revenue 395 442 118% 1775 164.4 -7.4%
Deductions from Operating Revenue (4.1) (400 -13% (17.0) (15.8) -7.0%
Net Operating Revenue 355 40.2 134% 160.5 148.6 -7.4%
Operating Costs and Expenses (21.6) (9.7) -551% (78.1) (47.5) -39.2%
Cost with Electricity (12.2) (6.0) 51.0% (37.2) (22.2) -40.4%
Operating Expenses (9.4) (3.7) -605% (40.9) (25.3) -38.2%
Equity in earnings 0.2) 2.1 1131.4% 0.4 4.4 1153.0%
Activity Income 137 326 1383% 828 105.6 27.6%
EBITDA 151 34.0 1256% 88.4 111.0 25.6%
EBITDA Margin (%) 42.5% 84.5% 55.1% 74.7%
Financial Result 1.4) (@.0) -292% (5.7) (3.0) 48.3%n
EBIT 123 317 1568% 77.0 102.6 33.3%
IR/CSLL (4.1) (5.1) (25.8) (28.4)
Net Loss / Prdt 83 26.6 221.7% 51.2 743  44.9%
Net Margin (%) 23.3% 66.0% 31.9% 50.0%

1.2.2.1. Result Highlights

/ St SA&0 DSNI en2Qa bSaG hLISNI (A Y Imilios)dhdng itmsth quartenefR018, yolNGR$E0S Ritljm o
due to the increase in LDFSettlement Price for Differences, 9.4% decrease in the volume of billed energy, resulting from the decre
in energy purchased17.8 GWh) and in costs and optng expenses, down by 55.1% and 39.2% in the quarter anheiryear,
respectively.

EBITDA and Adjusted Profit grew 40.2% in the quarter (11.3% increasenygaar) and 114.2% (28.5% increase yemyear),
respectively, totaling R$22.3 million in adfad EBITDA (R$99.2 million in the year) and R$18.8 millamtjusted profit (R$66.5 million
year), as commented in the respective session.
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Celesc Geragdo S.A. | Adjusted Earnings (HHRS»Recurring)

- 4% Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n
Adjusted EBITDA (IFR$on-Recurring) 159 223 40.2% 89.2 99.2 11.3%
Adjusted EBITDA Margin (%) 44.7% 55.4% 55.6% 66.8%
Adjusted Net Income (IFRS8lon-Recurring) 8.8 188 114.2% 51.8 66.5 28.5%
Adjusted Net Margin (%) 24.8% 46.8% 32.3% 44.8%
1.2.2.2. Gross Operating Revenue
Celesc Geragdo S.A. | Gross Operating Revenue
4 Quarter Accumulated 12 months
R$ Million Q
2018 2019 n 2018 2019 n
GROSS OPERATING REVENUE 39.5 44.2 11.8% 177.5 164.4 -7.4%
Enegy Provision 9.4 7.8 -16.6% 37.6 30.5 -19.0%
Energy Supply 17.1 175 2.1% 75.9 71.7 -5.5%
ShortTerm Energy 3.9 5.9 50.1% 22.6 18.7 -17.0%
Financial Incomelnterest and BO Update 9.1 13.0 43.2% 41.1 435 5.1%

The 11.8% increase in gross reverin the quarter (+R$4.7 million) is mainly due to the positive changes in Supply revenue (2.1%)
ShortTerm Energy (50.1%), detailed below:

i. Increase in PLD, both in the quarter and in the year as detailed in the bebdw;
ii. Energy purchased fell [38.5% {17.8 GWh) in the quarter and 19.4% in the yed0(7 GWh);
iii. Increase in Financial Revenue, with 43.2% in the quarter and 5.1% in the year.

The table below shows the physical quantities of energy billed in theffaurarter and in 2019 for eacH the segments.

Celesc Geracéo S.A. | Energy Billed

AMOUNT OF BILLED ENERGY (GWh) 4th Quarter Accumulated 12 months
2018 2019 n 2018 2019 n

Electricity Supply and Provision 185.7 168.2 -9.4% 728.0 692.4 -4.9%
Industrial 33.2 257 -22.3% 139.7 103.9 -25.6%
Commercial, Services and Others 146 138 -5.6% 554 52.8 -4.6%
Energy Supply 127.6 1246 -2.4% 503.7 492.1 -2.3%
ShortTerm Energy (CCEE) 104 4.1 -60.7% 29.2 436 49.4%
Sale Averag®rice WITHOUT CCEE (R$/MWh) 198.75 205.75 3.5% 208.98 209.38 0.2%
Sale Average Price WITH CCEE (R$/MWh) 213.68 232.80 8.9% 243.09 224.64 7.6%

Billed energy decreased by 9.4% ke uarter {17.5 GWh) and 4.9% in the yea835.6 GWh). Thimovement was mainly affected by
the energy SWAPs carried out in 2018. Among the supply classes, the greatest variations were in industrial revenue anatledergy
in the shortterm market (CCE), down by 25.6% and up by 49.4%, respectively. Many of tersations are due to the lower
consumption of industrial consumers with contractual flexibilities, whose energy ended up settled in theeshoninarket. The
average selling price of contracfwithout settlement at CCEE) increased slightly, by 0.2%e thle average price including settlement
in the shortterm market fell by 7.6%, driven by the decreased average PLD compared to 2018 (R$/MWh 225 in 2019 compar
R$/MWh 288 in 2018).

Accordng to the table below, RAG (Annual Generation Revenue) e§€68eragdo’s Planischarged on a monthly basis, as specified
in the Approval Resolution.
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Celesc Geracéo S.A. | RAG PlarmBuotas
RAG (R$) Cycle

LTI RETELS Physical Guarantee ir

Plants 2019/2020 (R9 July 2019 to Junt Shares
2020
Pery HHP 9,813,481.68 817,790.14 100%
Palmeiras HHP 20,085,497.84 1,673,791.49 70%
Bracinho HHP 13,113,790.03 1,092,815.84 70%
Garcia HHP 10,122,039.41 843,503.28 70%
Cedros HHP 9,595,876.71 799,656.39 70%
Salto HHP 6,818,340.73 568,195.06 70%
Approval Resolution No. 2.587 from July 23, 2019
1.2.2.3. Net Operating Revenue
Net Operating Revenue (NOR) reflected the variations in i®Reen the periods.
Receita Operacional Liquida (RS MM)
160 +134%
s 149 149
35 40
2016 2017 2018 2019 4T18 4T19
1.2.2.4. Operating @sts and Expenses
Celesc Geragéo S.A. | Operating Costs and Expenses
th
RS Million 4th Quarter Accumulated 12 months
2018 2019 n 2018 2019 n
OPERATING COSTS AND EXPENSES (21.6) (9.7 -55.1%  (78.1)  (47.5) -39.2%
Cost with Electricity (12.2) (6.0) -51.0% (37.2) (22.2) -40.4%
Electricity Purchased for Resale (11.6) (5.4) -53.8% (34.8) (19.8) -43.3%
System Use Charges (0.6) (0.6) 6.3% (2.3) (2.4) 3.0%
PMSO (72)  (141) 96.0% (345) (31.7) -8.2%
Personnel and Administrators (2.8) (4.2) 49.6% (11.5) (14.3) 24.4%
Material 0.1) 0.1) 57.1% (0.4) 0.4) -213%
Third-Party Services (2.3) (3.0) 30.9% (8.3) (9.8) 18.0%
Net Provi®ns (1.8) (4.4) 147.0%  (13.6) (4.1) -70.0%
OtherRevenues / Expenses (0.3) (2.5) 750.5% (0.6) (3.0) 402.7%
Provision/Reversal of Plants and Investments, Net (0.8) 11.7 1544.0% (0.8) 11.7 1544.0%
Depreciation / Amortization (1.4) (1.3) -1.8% (5.6) (5.3) -4.5%

Operating costs and expenses decreased 55.1% in the quarter (39.2% in the year), reaching R$9.7 million in the qué&rteil [BH$47.
in theyear). It is worth noting the 51.0% decrease in the cost of energy acquisition in theeiq0.4% in the yeadueto the lower
volume of energy trading anthe realization of several SWAPs due to regulatory provisions to change the profile of plants. In 2
these operations were not necessary, reducing the cost of energy acquisition4$ 4ounctually inflateith 2018.In addition, PMSO
expenses increase®b.0% in the quarter (8.2% decrease yeasyear), reflecting the increase in personnel expenses (+R$1.4% millic
in the quarter and +R$2.8% million in the year) and net provisions (6R@Rion in the quarte) but with a 70% decrease in the year
due to thereduction in the default level
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1.2.2.5. Equity in Earnings

The table below reflects the equity earnings of Celesc Geracgéo in 4Q19 (12M19). We highlight that, in 2019, albpeitgidam
participated in the MRE. Further details of these deals are available in the Celesc Gerag¢do Overview.

Celesc Geragao | Equity in Earnings

4% Quarter Accumulated 12 months
R$ thousand

2018 2019 n 2018 2019 n
Rondinha Energética S.A. 7.7 326.0 1941.2% 699.6 330.0 -52.8%
Companhia Energética Rio das Flores 463.2 483.0 4.3% 1,684.9 1,844.0 9.4%
Xavantina Energética S.A. (379.2) 37.0 109.8% (930.1) (38.0) -95.9%
Garca Branca (559.8) (89.0) -84.1% (1,482.0) (797.0) -46.2%
EDPTransmissadlianca SC S.A. 290.3 1,347.0 364.1% 390.9 3,109.0 695.3%
Equity in Earnings (203.2) 2,104.0 1135.3% 354.7 4,448.0 1153.9%

1.2.2.6. EBITDA and Net Profit

/| St Sa0 DSNIc®i2Qa ! R2adzaiSR 9. L¢5! NBI OKSR lionmthe year), a¥ad.2% idcr2age i
the quarter (up by 11.3% in the year) over 2018, with an Adjusted EBITDA Margin of 55.4% in the quarter (66.8%am). thieeye
increase in EBITDA is due to the reasons already explained above: (i) Increased MGRaged energy supply and shtatm energy;
(iii) Increased PLD; (iv) Decreased operating costs and expenses (positive effect).

Celesc Geragao S.A. | EBITDA IFRS Reconciliation

- 4% Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n
Net Income 8.3 26.6 221.7% 51.2 74.3 44.9%
(+) IRand CSLL 4.1 5.1 25.8 28.4
(+) Financial Result 1.4 1.0 5.7 3.0
(+) Depreciation and Amortization 1.4 1.3 5.6 5.3
EBITDA 15.1 339 125.6% 88.4 1109 25.6%
(-) NonRecurring Effects
Provision/Reversal of Plants and Investme (0.8) 11.7 (0.8) 11.7
(=) EBITDA Adjusted for Nérecurring Effects 15.9 22.3 40.2 89.2 99.2 11.3%
IFRS EBITDA margin (%) 42.5% 84.5 55.1% 74.7%
Adjusted EBITDA Marg(%) 44.7% 55.4 55.6% 66.8%

Similar to the Adjusted EBITDA, Adjusted Pinfiteased 114.2% in the quarter (28.5% year), reaching R$18.8 million in the quar
and R$66.5 million in 2019 due to the reasons already exposed in the analysis dfukeed EBITDA.

Celesc Geracéo S.A. | Adjustments to Net Income

RS Million 4% Quarter Accumulated 12 months
2018 2019 n 2018 2019 n
Net Income IFRS and Adjusted for N&ecurring Effects 8.3 26.6 221.7% 51.2 743  44.9%
(-) NonRecurring Hects
Provision/Reversal of Plants and Investments (0.5) 7.7 (0.5) 7.7
(=) Net Income Adjusted for NeRecurring Effects 8.8 18.8 114.2% 51.8 66.5 28.5%
IFRS Net Margin (%) 23.3% 66.0% 31.9% 50.0%
Adjusted Net Margin (%) 24.8% 46.8% 32.3% 44.8%
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1.2.2.7. Indebtedness

Celesc Geragao S.A. | Debt

On On
R$ Million December December n
31, 2018 31, 2019
ShortTerm Debt 27.0 355 31.6%
LongTerm Debt 121.9 87.1 -28.6%
Total Financial Debt 148.8 122.5 -17.7%
(-) Cash and Cash Equivalents 50.0 137.6 -175.1%
Net Financial Debt 98.8 (15.1) -115.3%
Debt Net / EBITDA 12M 1.1x -0.1x
Debt Net / Adusted EBITDA 12M 1.1x -0.2x
580l ¢2GFf k {KIFNBE 0.3x 0.2x
Debt Net / Shareholders' Equity 0.2x 0.0x
1.2.2.7.1. Debentureg 2nd Issuance
As per the ;issued on June 1, 2018, the second issuance

of non-convertible simple debentures emitted by the company, together with BBnco de Investimentos S.A.€lissue had a public
distribution with restricted placement efforts undexfirm guarantee, with a total issue amount of R$150 million, in a single serie:
15,000 debentures were issued at the par unit value of R$10,000, and the unit par value of theudebamill not be monetarily
restated. The actual guarantee is the assigntriartrust of existing and/or future receivables arising from the gross electricity suppl
to Celesc Geragéo's customgasd the real guarantee is the surety in favor of the Debesmholders, being obligated as a guarantor
and principal payment of all duamounts under the Deed of Issuance. The Debentures have a term of 5 years, as of the issue ¢
maturing on June 1, 2023. The interest rate corresponds to 100% of the cumwatiagon of the average daily rates of-lilterbank
Deposits of one day,lps a spread of 2.50% per annum, calculated exponentially and cumulgireetgta temporisor business days
elapsed since the subscription date and the payment date, or the payuhate of the remuneration interest immediately preceding,
as the case mape, until the effective payment date. The amortization will take place as of the 12th month (including said mont
counted from the issue date, in quarterly and consecutive ifrstnts, except in situation for optional early maturity, early maturity as
a result of the unavailability of the ID Rate, or early maturity due to the occurrence of one of the default events pfovideke Issue
Deed. On a sen@nnual basis, the Comapy is committed to a covenant in which the Debentures issued do not preséet
Debt/EBITDA ratio above 2. In addition, the dividend distribution of the guarantor, Centrais Elétricas de Santa Céaiied tsthe
minimum legal requirement estaBled by Law 6.404/76, as defined in the agreement (covenant). Failure tohcarith this financial
indicator may result in the early maturity of the total debt.

1.2.2.7.2 Ratingsfor Celesc and Parent Company

CAGOK wliAy3aa KFa FaaA3dySR I W1 66N 0Q NI GAY Fowed subslligry Gelesc a
Geragéo S.A. The agency has also assigned a Ndtmmgirermw | G A y3 2 F Wdslemiitidlsacddd delgentes ot Selesc
Geracdo, in the amount of up to BRL150 million andyadr term. The corporate rating perspective istiia

According to theNotice to the Market- Rating Celesc Geragdo and Parent Compariyecember 20, 2019, Fitch Rating maintaitiezl
National Longt SN wl G AyDa 2W! I/ 94 ®NA/6 YISRR aMdibd ARK A INBe / St Sa0 DSNI cen 2
perspective is Stae.

1.2.2.8. Investments | CAPEX

Investments totaled R$11.4 million in the year (R$8.8 million in the quarter), of R#8(D million (R$8.4 million in the quarter) in the
company's own generating site, noting the R$3.0 million in the Cedros &dnR$5.2 million at the Celso Ramos Plant. Investment
in SPCs totaled R$1.5 million (R$0.4 million in the quarter), witl2R§illion in Garca Branca and R$0.2 million in Xavantina.
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Celesc Geragdo S.A. | CAPEX

- 4% Quarter Accumulated12 months
R$ Million
2018 2019 n 2018 2019 n
Celesc Geragao Investments 5.1 8.8 72.5% 19.1 11.4 -40.2%
Investments in SPCs 1.6 04 -74.5% 9.9 15 -84.9%
Own Generating Site Plant 3.5 8.4 137.8% 9.1 9.9 8.4%

For 2020, according to thdatice to the Market Capital Budget @20, the investmenbudget is R$65.7 million, of which R$22.7 million
will be invested in new businesses, R$28.3 million in expansions and improvements, R$5.5 million in existing equity 8reareHitsn
in owned plants and R$1.0 millionwehicles, IT and other equipnt.

1.2.3. Regulatory Aspects of Celesc Geragéo S.A.

1.2.3.1. MME Ordinance No. 218 from May 15, 2015

The Ministry of Mines and EnergMME, through Ordinance No. 218/2015, determined that ANEEL would promote a bidding proce
for the concessions dfeveral Hydropower Plants, among which 05 owned 100% by Celesc Geracao, for which governance ¢
Companyhad decided not to adhere to the terms of the early extension of the concessions, in accordance with the terms and condi
established in Provishal Measure 579/2012, later converted into Act No. 12.783/2013.

According to the sectorial rule estalliisd by said Act, after the concession ends, the plant will be bidden in the form of revenue p
tariff, established through the Annual Revenue Getiera- RAG. Following the publication of Provisional Measure No. 688/2015, th
economic conditions fom share in the auction became considerably more attractive, since the Annual Compensation for Pl
Management GAGO&M was included as compensation forprovements- GAG as well as the Return on Bonus of ConcessRBO

at an actual rate of 9.04% p.an@ne other hand, the Granting Bonus was required as the portion of the bid to be carried out in tt
auction, whose winner would be the one offeringettowest cost management for generation assets.

Celesc Geracao won Lot C by offering a discount of S0218é ceiling price defined for the management of generation services for the
five plants, added to the financial contribution of R$ 228 million asu8. Last but not least, as a result of the auction, Celesc Geragé
signed the Concession Agreements @&eneration Service No. 006/2016 and 007/2016 on January 5, 2016. The Palmeiras, Braci
Cedrosand Salto plants had previous concessions to thdiaud 2/15 still in force until the date of November 7, 2016, and from that
date on, the execution of theew Concession Agreement was begun in the Allocation of Physical Assurance and Energy Quotas
contracts were extended for 30 years. Below isteolighe plants of Lot C taken by Celesc Geragéo:

Own Generating Site| Plants subject to Auction 012/201

. . Physical

PLANTS Location P _IC_:eorr::essmr Insta(l:asvl)Dower Warranty
(MwW)
Palmeiras HHP Rio dos Cedros/SC NOVZ‘?(;"l%er £ 24.60 16.70
Bracinho HHP Schroeder/SC Novze(;“l%er £ 15.00 8.80
Garcia HHP Angelina/SC July 7, 2015 8.92 7.10
Cedros HHP Rio dos Cedros/SC Novggll%er 7 8.40 6.75
Salto HHP Blumenau/SC November 7, 6.28 3.99

2016

Totalc MW 63.20 43.34

The energy generatelaly the plants was allocated to the quota system, which is the percentage of the Energy arféidilaniAssurance
allocated to the Distributors of the National Interconnected System (SIN or NIS). The quota system was 100% of the Birgsigal W
in 2016 a 70% as of January 1, 2017.

1.2.3.2. Expansion Projects for the Plants of the Own Generatitg Si

1.2.3.2.1. Expansion of the Celso Ramos SHP
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Celesc G obtained authorization to enlarge Celso Ramos SHP in the order of 7.2MW (from 5.62MW to 12.82 &} mf ANEEL
Authorization Resolution No. 5,078/2015, as well as the extension of the concession for 20 years, conditioned to theraidhesi
project by November 2021.

In 2018, the Basic Project for the expansion of the Plant was revised andlidatessh and this new configuration foresees the
installation of a new adductor circuit, which will have a new water intake channel, forced tamdiid new powerhouse with two UG
3 and U&, with 4.15MW each, totaling an increase of 8.3MW in the utilima{going from 7.2MW to 8.3MW and totaling 13.92MW
of installed capacity).

On March 29, 2019, ANEEL issued the Order 939/2019, registeringitailgy for the use of the hydraulic potential of the revision of
the Basic Project for the Expansion ofsoeRamos SHP and ratifying new parameters required to define the physical guarantee of
LINE2SO0® 2A0K GKS N¥ed EmNENRI 0§ d2Oy ARY Z! BKS[ QF SNH& wSaSk NOK /
Guarantee. The works started July 2019.

It is also noteworthy that Celesc G participated in the aforementioned Auctiénsficcessfully selling the energy of this projeat, t
start in January 2023.

1.2.3.2.2. Extension of the Salto Weissbach Plant

ANEEL approved, through Order T1of May 21, 2018, the basic project for the expansion of the Salto Weissbach Plant, located in
municipality of Blumenau/SC. The expansion project foresees the construction of a new adductor circuit in parallexistitigeone,
with anadduction tiannel, water outletand each of force with two generating units of 11.5MW each, totaling the addition of 23MV
of installed power in the Plant, which will reach 29.28MW.

The project is currently in the process of obtaian Environmental Installatioricense from Instituto de Meio Ambiente de SC
(IMA/SC) and analyzed by Empresa de Pesquisa Energética (ERC).

Upon completion of the said steps, ANEEL will calculate the remuneration of the project, the energy of wibeHuNilldedicated to
the quota ystem, so that the Company may proceed with the financial feasibility, biddimtyconstruction steps.

1.2.3.2.3. Expansion of the Cedros and Palmeiras Plants

In 2018, ANEEL waived the Rio Hydroelectric Inventory iuthe Expansion projects of tgedros and Palmeiras Plants, as requested
in 2016. Therefore, the next step foreseen by the Company is to carry out the consolidation of the basic projects toheqeapldnts

for further referral to ANEEL.

1.2.3.2.4.Caveiras HGP ExpansioRegistrdion and Inventory Study

ANEEL has already filed an application to carry out inventory studies for the section of the river where the Caveirassk@G&djs
with a view to promoting the expansion of its installed capacity.

On December 12, 2018, thuperintendency of Concdésass and Authorizations of Generation (SCG) issued the Technical No
565/2018 to grant Celesc G with the registry for revievitngCaveiras River inventory.

On December 14, 2018, Dispatch No. 3.005/2018 was published, gramtérgory registration taCelesc G for a period tife 630-day
period, as of its publication date.

The study of river inventory, whichtise contracting phase, is fundamental for the referral of the basic expansion project for approv
by ANEEL. Therefy Celesc G hired at thend of 2019 the service to prepare the referred study, which will be forwarded to ANEE
within the stipulated term

1.2.3.3. Extended Concessions

1.2.3.3.1. Pery Plant Concession
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There was judicial discussion regarding thesilmsity of extending theeoncession period of the Pery Plant, in the same conditions o
the previous Provisional Measure 579/12, that is, in order to totally commercialize its energy in the free market sinemtheap
recently expanded. In July 201after several analyzes amtiscussions, and considering the change in the profitability scenario, Cele:
Geracéo decided to extend the concession of the plant in accordance with Law No. 12.783/13, through the quota regimeidscidhat
measures necessafor the termination ofthe existing Judicial Process, including remedies, are approved.

The Concession was thus extended for 30 years, effective as of July 10, 2017, with the full allocation of energy in fiystquota
guarantee physical energy dipower. The Plant hadready been receiving the GAC Improvement with the Annual Generation Revent
However, the indemnification of the unamortized assets, related to the expansion completed in 2013, will be paid to Gelglt Ge
over the new concessigoeriod. The rule forhis will be defined by ANEEL.

1.2.3.4. Regulatory Aspects of Companies with Equity Interest by Celesc
1.2.3.4.1. Usina Hidrelétrica Cubatdo S®Cubatao Plant

Usina Cubatéo is a Special Purpose Coma®C, established in 1996r deploying the Cubatdo Hydroelectric Power Plant. The
project is located in Joinville/SC and has an installed capacity of 45MW. After facing environmental obstacles, rejbetidigation

for the concession perigdand consequent economic imptacability for the development of the project, the venture requested the
regulatory body to amicably terminate Concession Agreement No. 04/1996 (ANEEL Case No. 48100.00389D/1995

By means of Ordinance No. 310, dated from July 27, 2018, the Minfs&ab for Mines and Energy, extinguished the concession for
the use of Hydraulic Energy referred to as Cubatdo HPP, registered with the Unique Code of the Generation (VE€RGre
UHE.PH.SC.0270821. It further acknowledges that there are no revemsiassés linked to the concession, nor any encumbrances of
any nature to the Granting Authority or ANEEL.

/] StSa0 K2ftR& nm: 2F (GKS O2YLIyeQa akKFENB OFLAGEE I Ly Sinkhad {
said plant is fuy provisioned as a devaluation in equity interest. The company has been dealing with the corporate adpects
dissolution.

1.2.3.5. Physical Warranty Adjustment FactoGSF

Celesc Geracéo filed an Ordinary Judicial Suit against the Federah@emeand ANEEL, in August 2015, requesting that it determines
to CCEE that the MRE (Energy Reallocation Mechanism) calculation method is reviewed, also guaranteeing the input of «
equivalent to the physical warrantyGF or PW.

In an application foearly protection, Celesc Geracdo requested:

i) ANEEL established CCEE to allocate to the plaintiff, on a monthly basis, the amount of energy equivalent to 100% of GF;

i) if the item i) was not deferred, it would guarantee the plaintiff taquivalent ofenergy to 95% of GF;

ii) or alternatively, an amount of electric energy equivalent to what would be the total MRE generation if there was ialphys
warranty.

It has also requested that items (i), (ii) or (iii), mentioned above, to bemppéigely secued until the final and unappealable decision
is rendered.

In summary, Celesc Geracdo seeks to suspend the registration of costs incurred by hydroelectric generators, resultirgy frol
application of the Generation Scaling Factor (GSF), giecieustration of hydroelectric generation in the current scenario stems both
from structural and cyclical.

The GSF represents an index that expresses the ratio between the sum of all the energy produced by the MRE Plants andl the
the physical guantees of tle Plants. Between the years 2005 and 20th2 annual GSF of the MRE was always above 100%, n
burdening the hydroelectric generators. As of 2013, this scenario changed and the percentages remained systematicalfObelow
90.6% in 2014, 84% in 201586.8% in 2016, 79.5% in 2017 and 96.7% in 2018. The GSF below 100% imposed on generatc
adjustment in their physical warranty under the MRE, which may fall short of the amount of their energy trading contrastsand
obliges generatorto acquire the deficit energy at the free market price.
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The Federal Government has been looking for alternatives to resolve this complex situation, which has caused significaht fin
impacts to agents in the electricity sector. Within thantext, the Company isarrying out strategic analysis regarding the action in the
case, as well as an evaluation of the market operations, in order to anticipate measures, if necessary.

1.3. SCGAS

1.3.1. Operational Performance

Expansion of 1.4% the quarter (+2,569 thousal m®) and 2.0% year (+14,048 thousang) in the volume of gas sold was mainly due
to:

i. The ndustrial class increasdmy 2.1% (+3,054 thousand3nin the quarter and 1.7% in the year (+9,699 thousari)] since
the class concenates 81.2% of the gas caumed,;

ii. 2.0% decrease-@25 thousand rf) in the quarter and 2.7% increase in the year (+3,117 thousand m3) in the automoti
segment, in which this class represents 16.5% of the total gas consumed and is also severely influygheedcbnomic
context andthe price of gasoline/ethanal,

ii.  The Commercial class grew by 4.4% in the quarter (+58,8panmd 3.9% year (+210,006)m

iv.  The Residential segment increased 8.6% in the quarter (+34,80@nah 6% yeaon-year (+100,000 A);

v.  3.8% decrease in the quart(-84,000 ni) anda 1.5% increase yeam-year (+117 r¥) in the Compressed Gas (GNC) segment.

The increase in consumption is influenced by the resumption of economic activity in the State (average growth aboveribf Biatio
the stability of the gase/ethanol price in this quarter and in the accumulated in 2019

SCGAS S.A. | Sale of Gas by Segment

el (e ) 4 Quarter Accumulated 12 months
S i rr—— n Volume of Gas Sold (MM3n
Industrial 142,769 145,823 2.1% 573,369 583,067 1.7%
Automotive (GNV) 31,565 30,940 -2.0% 115,051 118,168 2.7%
Commercial 1,313 1,371 44% 5352 5,562 3.9% CAGR +5.2% >
Residential 399 433 86% 1,677 1,778 6.0%
Compressed Gas (CN' 2,188 2,104 -38% 7,812 7,929 1.5%
g‘;‘fég‘:‘;ﬁon 165 0 -1000% 483 134  -722% 616 654 704 718 1A%
commercial 8 22 1790% 32 70 1183% - ; ; ; IETEAEE
Cogeneration 2016 2017 2018 2019 4T18  4T19
Raw Material 114 397 287.7% 129 1245 862.6%
Total 178,519 181,088 1.4% 703,906 717,953 2.0%

Below, in thegraph, is theepresentation of each segment of consumption in sales volume in 2019:
Gas Volume by Segment

B Industrial

B Automotivo (GNV)
12M19

Comercial

81,2% 717.9 M3

0,8% Residencial

0,2%

11% Géas Comprimido (GNC)

Outros
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1.3.2.EconomieFinancial Performance

SCGAS S.A. | Main Financial Indicators

- 4% Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n
Gross Operating Revenue 294.8 319.5 8.4% 949.6 1,262.6 33.0%
Deductions from Operating Revenue (66.0) (71.3) 8.1% (210.8) (279.5) 32.6%
Net Operating Revenue 228.8 248.1 8.4% 738.9 983.1 33.1%
Operating Costs and Expenses (204.7)  (213.6) 4.3% (735.6)  (837.5) 13.9%
Activity Income 241 34.5 43.5% 3.3 145.6  4322.4%
EBITDA 18.9 34.2 81.1% 5.3 142.4  2562.4%
Adjusted EBITDA Margin* (%) 8.2% 13.8% 0.7% 14.5%
Financial Result (2.6) (189.0) -7158.7% (5.6) (1,617.5) -28978.4%
IR/CSLL 3.9 4.4 10.9 (34.5)
Net Loss / Profit 10.3 23.0 122.5% (21.2) 81.1 482.6%
Adjusted Net Margin* (%) 4.5% 9.3% -2.9% 8.3%

* Adjusted Margins, athey exclude Construction Revenue.

{/ D#{ Q DNRaa h(GSRIntha fgurh quadted 8f ZadStotaled R$319.5 million (R$1,262.6 million year): R$249.5 mill
for industrial (R$994.8 million year), R$61.3 million for vehi@R$234.3 million year), R$3.9 million for commercial (R$15.4 millior
year), R$2.6 mibin for compressed gas (R$9.7 million year), R$1.6 million for residential (R$6.2 million year) and R$0.7 million for
segments (R$2.4 million year). Grew 8.4% g4R&million) over 4Q18 and 33.0% in the year (+R$313.0 million). The increase in GO
due to (i) improvement in the economic situation, directly impacting the segments: industrial, vehicular and commeiRES(}
Resolution 113/2018, which updatedhd price of gas and transportation, which became effective in September 2018; (i) ARE
Resolution 120/2018, which authorized recovering and updating the gas according to the evolution of the graphic accoecdmued b
effective in January 2019, with anerage effect of 6.73% in the industrial class, 4.5%earcommercial class, 3.56% imet residential
class and 6.96% in the vehicular class; (iii) ARESC Resolution 132/2019, authorized the readjustment of gas prices fand ta
distribution servicesand (iv) ARESC Resolution 133/2019, which readjusted the gross margin by 7.66%gokiedtett in June 2019.

NOR (Net Operating Revenue) showed a positive variation of 8.4% (+R$ 19.3 million) in the quarter and 33.1% (R$24¢/earnillio
due to thehigher volume of gas sold and the constant price updates that occurred in 2018 and@@dr@ting costs and expenses
increased by 4.3% in the quarter (+R$8.9 million) and 13.9% in the year (+R$101.9 million), mainly due to the incréasie icosts
(+R$4.2 million in the quarter and R$107.9 million in the year).

EBITDA and Net Incommereased significantly in the quarter and year, at R$34.2 million (R$142.4 million in the year) and R$23.0 m
(R$81.1 million in the year), respectively, due te thcrease in consumption as specified above.

It should be noted that in 2018 the Commy contracted loans of around R$60 million with Banco do Brasil and BBM for working capi
and on December 31,2018 KS / 2 YL} y@ Q& RSol G2GFft SR wbPpodt YAfftA2Yy®
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1.4 ¢ Other Stakes (financial data equivalent to 100% of the earnings of each investee)

ECTE

Alupar
50%
wR$ 697 MM | wR$ 367 MM | wR$ 174 MM

Receita Operacional Liquidas mm) EBITDARs mm)e Marg EBITDAs)
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E
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-

Produtora independente de energia
elétrica, constituidaem 1998 detém
concessdode 35 anos da Usina
Hidrelética Dona Francisca Esta
localizada no Rio Jacui (RS) com
capacidade instalada de 125MW e
energiaasseguradde 80MW.
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1.5Holding

1.5.1. Earnings from the Corporate Stakes in the Parent Company

Celesc Geragéo | Equity in Earnings

- 4% Quarter Accumulated 12months
R$ Million
2018 2019 n 2018 2019 n
Celesc Distribuig&o (100%) (27.0) 424  256.8% 1215 198.2 63.1%
Celesc Geragao (100%) 8.3 26.6  221.7% 51.2 74.3 44.9%
SCGAS (17%) 1.7 3.9 -99.8% (3.6) 13.8  -128.4%
ECTE (30.9%) 3.8 2.8 -25.2% 13.0 20.1 55.5%
DFESA23%) 25 2.3 -8.2% 100 9.8 -1.5%
Equity in Earnings (10.7) 74.1 790.5% 192.1 302.4 57.4%
1.5.2¢ Dividends
Pursuant to the held on Apil 30, 2019, the dividends related to 2018, in the amount of R$ 39.2 million, wil

be paid in two installments: 1) the first installment, in the @mt of R$ 19.6 million, representing R$0.47943994 per ordinary shar
and R$0.527383935 per preferred shangs paid on June 28, 2019; 2) the second installment, also in the amount of R$19.6 milli
representing R$0.47943994 per ordinary share and R$G&E2935 per preferred share, will be paid on December 27, 2019. Th
Company's shareholders who held a shadeing position as of April 30, 208re entitled to dividends.

Since 2009, the Company has implemented a payout (percentage of net profit aistnipequal to 30%fjve percentage points above
the statutory minimum, following the current dividend distribution policy approved in the Master Plan. With the secondtireken
issue of Celesc Geracéo, the distribution of dividends will be subjectet@3b6 limit since one of the covenants established in the
agreement requires that the Guarantor, Celesc Holding, to distribute the limited dividend established in ArticetB@Brazilian
Corporations Law.

The graph below shows the earnings histoiyyeell as the dividenglield ratio provided to the Company's holders of preferred shares
CLSCA4.

JCP (R$ MM) mmm Dividendos (R$ MM) =—e=Dividend Yield PN (%)

146,2
568 278 553 7,30
Sm—— —92,3
73,7 77,9 wem
36,3

2009 2010 2011 2012 2013* 2014 2015 2016 2017* 2018 2019

* There was no distribution in 2013 and 201fedo the loss recorded in 2@ of R$225 million
and 2016 of R$9 million.
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1.6. Consolidated

1.6.1. Consolidated EconorAigénancial Performance

Consolidated | Main Financial Indicators

RS Million 4t Quarter Accumulated 12 months
2018* 2019 n 2018* 2019 n
Gross Operating Revenue 2,937.1 3,158.1 7.5% 12,518.8 12,883.0 2.9%
Deductions from Operating Revenue (1,245.3) (1,083.7) -13.0% (4,854.3) (4,867.1) 0.3%
Net Operating Revenue 1,691.8 2,074.4 22.6% 7,664.5 8,015.9 4.6%
Operating @sts and Expenses (1,653.7) (1,991.8) 20.4% (7,288.6) (7,562.4) 3.8%
Equity in earnings 7.8 10.1 29.2% 19.7 43.6 121.4%
Activity Income 46.0 92.8 101.8% 395.7 497.1  25.6%
EBITDA 100.2 151.0 50.7% 610.6 724.8 18.7%
EBITDA IFRS margin, former $arction Revenue (%) 6.5% 7.9% 8.5% 9.7%
Financial Result (65.1) (17.6) -72.9% (108.5) (76.1)  29.8%
EBIT (19.1) 75.1 492.7% 287.2 421.0 46.6%
IR/CSLL 1.9 (9.8) -624.9% (122.2) (137.4)  125%
Net Loss / Profit (17.3) 65.3 478.3% 165.0 283.6 71.8%
Net IFRS Margin, former Construction Revenue (%) -1.1% 3.4% 2.3% 3.8%
Depreciation/Amortization (54.3) (58.3) 7.3% (214.9) (227.7) 5.9%
Construction Revenue 145.4 163.7 12.6% 453.4 5419 19.5%

*Accounting reclassification dfnancial revenues and expensdésm exchange rate changes due to the purchase of electricity from Itaipu to the eteatricity
purchased for resajeas detailed in Notes 4.2 and 4.3 of 2ITR 2019.

Among the factors that contributed to a 478.3% increase in Netrhecin the quarter (71.8% year), the following stand out:

i. NOR increased R$382.6 million in the quarter (R$351.4 million year) due to: (i) Increase in the Energy Supply and/ Avai
of Ekctricity lines in the subsidiary Celesc D; (ii) 4.4% increasehgy billed in the quarter (4.3% year) at the subsidiary Celes
Distribuicéo;

ii. Positive performance of the subsidiary Celesc Geracéo, as discussed in the respective topic;

iii. Equity share redts increasedy 42.5% in the quarter (144.8% year) (SCGéas, DEEI&Aand SPCs of Celesc Geragao).
iv. Positive performance of the subsidiary Celesc Geragéo, with an increase of 125.6% in the quarter (25.6% year) in EBIT
221.7% (44.9% year) in Profit;

Considering the nomecurring items in the subsidiary Celesctiilisiicdo (R$24.1 million in EBITDA and R$15.9 million in Profit) in th
quarter, there is a 39.8% increase in the quarter (22.8% in 12M19) in EBITDA Adjusted and 107.2% in the quéster 124129) in
Adjusted Profit.

Consolidated | Adjusted Incomé&

- 4" Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n
Adjusted EBITDA * 125.3 1751  39.8% 641.9 788.4 22.8%
(ﬁ}od)justed EBITDA Margin, former Construction Rever 8.1% 9.0 8.9% 10.5%
Adjusted Net Loss/Profit 39.2 81.2 107.2% 225.6 325.6 44.3%
(,;ci)Justed EBITDA Margin, former Construction Rever 2506 4.3% 3.1% 4.4%

* IFRS NonRecurring ltems.

1.6.1.1. Gross Operating Revengd&kOB and Share in the Consolidated EBITDA

ROB is composed nmdy of revenues fronelectricity distribution activities. The graphs below indicate, respectively, the share in Gro
Revenue, in the IFRS and in the adjusted EBITDA.
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15,7%

Participagdo

Participagdo EBITDA IFRS/ Participagéo

ROB 12Mm19 EBITDA Ajustad

R$724,8MM 12M19
R$788,4MM

0
84,3% 84.2%

98,7%

m Celesc Distribuicdo m Celesc Geragdo

1.6.1.2. Consolidated Net Operating Revenue

The graph below shows the ROL developmédistiegarding the eéfcts of construction revenue.

Receita Operacional Liquida (RS MM)
EXCLUI RECEITA DE CDNSTRU(;ED

‘_"‘fl_——*g's"’—?

+23,6%

1.6.1.3. Consolidated Operating Costs and Expenses
Consolidated | Operating Costs and Expenses

OPERATING COSTS AND EXFENSE (1,653.7)  (1,991.8) 20.4% (7,288.6) (7,562.4) 3.8%
Cost with Electricity Norn-Manageable (1,172.8)  (1,480.9) 26.3% (5,672.8) (5,735.8) 1.1%
Electricity Purchased for Resale (1,172.8)  (1,480.9) 26.3% (5,672.8) (5,735.8) 1.1%
PMSQ¢ Manageable Operatig Expenses (335.7) (321.1) -4.4% (934.3) (1,056.6) 13.1%
Personnel and Administrators (242.7) (226.3) -6.8% (700.3) (778.9) 11.2%
Material (4.9) (4.6) -6.0% (15.5) (17.1) 10.9%
Third-Party Services (60.6) (67.5) 11.5% (214.6) (247.2) 15.2%
OtherRevenes / Expenses (27.5) (22.7) -17.7% (4.0) (13.3) 236.9%
Net Provisions 54.5 32.1 -41.0% (13.1) (0.5) -96.5%
Depreciation / Amortization (54.3) (58.3) 7.3% (214.9) (227.7) 5.9%
Construction Cost (145.4) (163.7) 12.6% (453.4) (541.9) 19.5%

Details of themain variations can be found in the topics of Celesc Distribuicdo and Celesc Geracéo. The following table sets for
total personnel expenditure in Consolidated terms, also detailed on the topics of the Distribution and Generation iesmpan
consolidded | Personnel Expenditure

~ 4"Quater  Accumulated 12 months -

2018 2019 2018 2019 p

Total Personnel (242.7) (226.3) -6.8% (700.3) (778.9) 11.2%
Personnel and Administrators (235.0) (211.3) -10.1% (673.2) (724.3) 7.6%
Personnel an€harges (225.2) (202.4) -10.1% (642.3) (695.0) 8.2%
Private Social Security (9.8) (8.9) -8.9% (30.9) (29.3) -5.3%
Actuarial Expenditure (7.7) (14.9) 94.2% (27.1) (54.6) 101.7%
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1.6.1.4.Equity in earnings

The table belotNB Ff SOiG a / St Sarnhgsiof the SYGAS, fECTE| DbrgaRrancisca Ener&fEBA and the SPCs earnings
in which Celesc Geragéo holds a minority interest, as previously mentioned. The main information on variations can bespaaiftCi
topics.

Consolidated | Equity

- 4% Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n
SCGAS (17%) 1.7 3.9 126.4% (3.6) 13.8  482.6%
ECTE (30.9%) 3.8 2.8 -25.2% 13.0 20.1 55.5%
DFESA (23%) 2.5 2.3 -8.2% 10.0 9.8 -1.5%
SPCsCelesc Geragdo (0.2) 2.1 1131.4% 04 4.4 1153.0%
Equity in Earnings 7.8 11.2 42.5% 19.7 48.2 144.8%
1.6.1.5. EBITDA and Adjusted EBITDA
EBITDA Consolidated IFRSon-Recurring
- 4t Quarter Accumulated 1Znonths
R$ Million
2018 2019 n 2018 2019 n
Net Loss / Pofit (17.3) 65.3 478.3% 165.0 283.6 71.8%
(+) IRand CSLL 1.9 (9.8) -6249% (122.2) (137.4) 12.5%
(+) Financial Result (65.1) (17.6) -72.9%  (108.5) (76.1) -29.8%
(+) Depreciation and Amortization (54.3) (58.3) -7.3% (214.9) (227.7) 5.9%
EBITDA 100.2 151.0 50.7% 610.6 724.8 18.7%
(-) Celesc Distribuicéo | NeRecurring Effects (24.2) (35.8) (30.5) (75.3)
(-) Celesc Geracéo | Provision and ReversBlafits and ©0.8) 117 ©0.8) 117
Investments
(=) EBITDA Adjusted for Ndrecurring Effects 125.3 175.1 39.8% 641.9 788.4 22.8%
IFRS EBITDA margin, excluding Construction Revenue (%) 6.5% 7.9% 8.5% 9.7
Adjusted EBITDA Margin, not including Construction Revenue 8.1% 9.2% 8.9% 10.5

Considering the amount of R$24.1 million of Amcuring effects in the quarter (R$63.6 million per year), Consolidated Adjuste
EBITDA recorded R$175.1 million in the quarter and R$788.4 million in the year, with an Adjusted EBITDA Margin of @@after the
and 10.5% in the year.

1.6.1.6. FinanciaResult

Consolidated | Financial Result Statement

- 4" Quarter Accumulated 12 months
R$ Million
2018* 2019 n 2018* 2019 n
Total financial income 62.5 39.7 -36.4% 2449 232.2 -5.2%
Financial Investment Income 4.3 6.4 47.6% 17.3 28.5 65.1%
Monetary Variations 11.6 2.3 -79.9% 28.7 58.9 105.5%
Interest and Arrears/Invoices 25.1 225 -10.2% 93.3 109.6 17.4%
Exchange Variation Energy Purchased 14.7 0.0 -100.0% 16.5 0.0 -100.0%
Regulatory Assets / Regulatory Fees 8.9 12.2 36.8% 96.1 43.2 -55.0%
Other Operating Revenues (Expenses) (2.2) 3.7) -68.9% (6.9) (8.0) 16.5%
Financial Expenses (127.5) (57.4) -55.0% (353.4) (308.3) -12.8%
Debt Charges (29.2) (31.2) 6.9% (90.0) (149.6) 66.3%
Monetary Variations (19.5) (5.8) -70.4% (49.3) (39.1) -20.7%
Regulatory Liability/Regulatory Fees (74.8) (8.0) -89.3% (161.1) (60.0) -62.8%
R&DUpdate and Energy Efficiency (4.5) (3.3) -27.4% (16.5) (15.8) -4.1%
Interest and costs on Debentures (10.5) (6.9) -34.7% (32.4) (34.6) 6.6%
Other Fimncial Expenses 11.0 (2.3) -120.6% (4.1) 9.2) 123.5%
Net Financial Result (65.1) (17.6) -72.9% (108.5) (76.1) -29.8%

*Accounting reclassification dihancial revenues and expendesm exchange rate changes due to the purchase of energy from Itaithetilem
electricity purchased for resalas detailed in Notes 4.2 and 4.3 of 2ITR 2019.
** VNR revenue was reclassified to Gross Revenue as Other Revenues from 4Q16.
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1.6.1.7. Consolidated Net Profit

Consolidated IFRS NET PROMN®n-Recurring

Net Loss/Profit¢ IFRS Reported (17.3) 65.3 478.3% 165.0 283.6 71.8%
(-) Celesc Distribuicéo | NeRecurring Effects (55.9) (23.6) (60.1) (49.7)
(-) Celesc Geracdo | Provision and Reversal of Plants and ©0.5) 77 (0.5) 77
Investments
(=) Adjusted Net Profit 39.2 81.2 107.2% 225.6 325.6 44.3%
Net Margin without Adjustments (IFRS) -1.1% 3.4% 2.3% 3.8%
Adjusted Net Margin, not including Construction Revenue (%) 2.5% 4.3% 3.1% 4.4%

Considering theon-recurring effects ¢taling R$15.9 million in the quarter (R$42.0 million year), already justified in the Consolidat
EBITDA variation, the Consolidated Adjusted Net Income increased 107.2% in the quarter and 44.3% in the year, closR$&1029 at

million (R$325.6 millioin 12M19).

1.6.1.8. Indebtedness

Reflects the operations already presented to subsidiaries Celesc Distribuicdo and Celesc Geracao.

Consolidated | Indebtedness

ShortTerm Debt 452.5 4888 8.0%
LongTerm Debt 967.6 1,172.8  21.2%
Total Financial Debt 1,420.1 1,661.6 17.0%
(-) Cash and Cash Equivalents 698.1 566.2  -18.9%
Net Financial Debt 722.0 1,095.4 51.7%
Debt Net / EBITDA 12M 1.2x 1.5x
Debt Net / Adjusted EBITDA 12M 1.1x 1.4x
Debt Net / Shareholders' Equity 0.4x 0.8x

The table below shows Social Security Obligations (Actuarial Obligations).

Consolidated | Indebtedness + Actuarial Liabilities

ShortTerm Debt 452.5 488.8 8.0%
LongTerm Debt 967.6 1,172.8 21.2%
Total Financial Debt 1,420.1 1,661.6 17.0%
(+) Net Actuarial Liabilities 1,431.4 1,961.2 37.0%
Obligations with Social Security 1,024.3 1,467.6 43.3%
Other benefits to employes 980.6 1,370.9 39.8%
(-) Deferred IR/CSLL! 573.4 877.3  53.0%
(-) Cash and Cash Equivalents 698.1 566.2  -18.9%
Adjusted Net Financial Debt 2,153.4 3,056.6 41.9%
Adjusted Net Financial Debt / 12M EBITDA 3.5x 4.2x
Adjusted Net Financial Debt / Adsted 12M EBITDA
12M 3.3x 3.8x
¢2GFt ' R2® CAYlLYyOAlf 5¢ 1.6x 2.6x
bSG CAYyFyOALf 5So0d k {F 1.2x 2.2x

UTR 4Q19, Note 20.a.
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1.6.1.8.1. Ratings for Centrais Elétricas de Santa CatarinacSCELESC

Moody's assigned ratings of Ba2 on a global scale and Aa3.br on a national scale for the parent company of Grupo Celesc.

On December 26, 2018, Fitch Ratings assigned a NatiomglleomR: G Ay 3 2F WI ! 606 NI 0Q F2NJ/ Syl
Acacording to theNotice to the Market Rating CelesGeracao and Parent Compamy December 20, 2019, Fitch Rating maintaitiesl

National Longt SNXY wl GAy3a WI! 060NIOYSR FadzOg ORN I NB/ R Sfi%a @ K23 NJecen 2
perspective is Stable.

1.6.1.9. Group Invetments

Celesc Group | Investments Made in the Period

- 4th Quarter Accumulated 12 months
R$ Million
2018 2019 n 2018 2019 n
Electric Energy Generation 5.1 8.8 72.5% 19.1 11.4 -40.3%
Electricity Distribution 156.1 185.8 19.0% 487.0 588.6 20.9%
Total 161.2 194.6 20.7% 506.0 600.0 18.6%

For the 2020 fiscal year, accordingNotice to the Market 2020 Capital Bugkt, the consolidated investment higet totals R$833.8
million, of which R$753.0 million is for Electricity Distribution, R$65.8 million is fore Electricity Generation and R&i3nnNlew
Businesses.

1.6.1.10. COVIR9

In response to the situationfahe spread of the virus inBrakily R A ia Ll2aairofsS AYLIAOIGAZ2ya F2
a Crisis Committee, responsible for forwarding measures and contingencies to deal with the situation, according to the Nwice
Market discl@ed COVIR9 - Clarifications and Masures Adopted, released on March 17, 2020.

Accordingly, the Company issued a resolution with preventive measures:

a) The service stores will start to serve under a Special Regime as of March 19, 2020, wittidaeeeservice for services that
cannotbe performed through the telephone and electronic service channels;

b) Availability of hand sanitizers and masksdastomer service points;

¢) Suspension of interstate and international travel for work;

d) Employees returning from travel abroad waiitlt be able to go to the workplace up to 7 days after their arrival. Before their
NB G dzNYZ (KSe& Y dzadital t€e@nyfod dn Ovaluatiof;f Sa 0Qa Y S

e) Employees who show COMI® symptoms (symptomatic) must be granted a leave of absence for a minimuoa wérl4
(fourteen) days, counted from the return of the trip or contact, as determined by a doctor;

f) Employees wit 60 years old or more, with chronic respiratory diseases, who live with elderly people with chronic disea
or live with people who hawbeen abroad in the last seven days, pregnant women, nursing mothers and employees who h
schootage children whoselasses have been suspended and they have no other caregiver to take care of therdi&y
need to take turns in the care can wor&motely. For the remaining employees, the implementation of the remetek
rotation system will be handled by the magement, with the necessary key services maintained,;

g) Guidance to all managers under contract, so that contracted companies are nofifibé responsibility to adopt all
necessary measures to control the spread of the virus and comply with State [FGH20.

The Crisis Committee, in line with the actions of the health authorities of the State of Santa Catarina, will keep evhkiptisgible
AYLI OQlia 2y GKS /2YLIyeéeQa 2LISNIiA2y> AYYSRAIFIGSte R2LIAY3
Celesc will remain attentive and diligent, keeping the market informed according to developments and relevant informatissible
impacts
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2. Performance in the Capital Markets

Celesc's shares are traded on the BM&FBOVESPA under the codes CLSCAJ150%&nary shares ON, 40.26%) and CLSC4
(23,044,454 preferred sharePN, 59.74%). Since it joined Level 2 of Corporate Governan@@2n the company has joined IGC and
ITAG, indexes made up of companies that offer transparency and protectiomtwityishareholders.

The main index of the Brazilian Stock Exchange, Ibovespa, showed a positive return of 10.39% in the fourth quteB&mnih the
YTD 2019. The Electricity Index (IEE), which measures the behavior of the main shares of thgyelectdr, increased by 12.5% in
the quarter and 55.54% over the last 12 montfike Company's Preferred Shares had a positive performant@48% in the quarter
and 5.65% in twelve months.

CLSC4 Followp 4Q18 1T19 2T19 3T19 4Q19
Closing price adjusted to earnings (R$/share) 49.87 53.43 49.50 43.10 50.10
Price / Earnings 4.3x 4.3x 12.8x 8.0x 6.6x
Price / Asset Value 1.1x 1.1x 1.0x 0.9x 1.0X
Il SN} 3S GNI RSR @2f dzyS ow. 40 7 4 5 18
Average traded volume (R$ 000) 1659 386 208 238 757
Market Value (R$ Million) 1,863 2,061 1,909 1,602 1,932
Market Value (US$ Million) 482 529 498 399 478
Profitability (%) 59.38 7.14 -5.23 -12.92 19.48
Profitability in the last 12 months (%) 87.2 104.32 77.67 55.15 5.65
Ibovespa Profitability (%) 10.77 8.53 5.82 3.74 10.39
Ibovespa profitability in the last 12 months (%) 15.03 11.77 38.76 32.02 31.58
IEE Profitability (%) 25.2 16.6 11.1 6.7 12.5
IEE Profitability in the last 12 months (%) 24 38.61 65.53 73.11 55.54

Source: Economatica/DPRI

The graph below shows CLSC4 performance against Ibovespa and IEE in recent years:

CLSC4IBOVESPAIEE- EVOLUGAO Janeiro 201Bezembro 2019

CLSC4  ==|BOV IEEX

3 ¢ Awardsand Recognitions

Eco Awardbf the BraziliarAmerican Chamber of Commerce (Amcham)

¢KS 9fSGNRLIaG2 /StSad LINR2SOG sFa 2yS 2F (GKS ! g1 NRQthaemg A y
Innovation, in February. The project svaleveloped by Celesc in pagrship with Fundacao Certi, and was one of the 46 projects
awarded, out of the 90 projects enrolled in the country.

45



CeleSC 2019 Results

2A0KAY GKS a02LS 2F !'ySStQa wSaSINOK 3 5S@St 2 LIcSHitidns in SBnE NJ
Catarira, three of which are fast stations, with units in Floriandpolis, Porto,Beld Araquari; in addition to four serfast stations,
located in Joinville, Blumenau and at the headquarters of Certi and Celesc. The main geafs gkttt were to study waye optimize

the use of energy, reduce operating cqstad the impacts of charging these cars in the electric grid.

It was the 38 edition of the Award and the second consecutive time that Celesc was recognized for initiatives that help preserve
environment. In 2018, Celesc had been awarded the Bonus Efficient Photovoltaic Line Project, developed with Engie Brasil,
granteda 60% bonus to install photovoltaic generation systems in 1,250 homes.

Abraconee Award Financial Statements

Celescredgedthe ¥y I GA2Y I T gFNR Ay (GKS | 2t RAYy3 OF(GS3I2NR F2N 0KS |
in 2018 at the 3% National Meeting of Accountants in the Electricity Segment (ENCONSEL), held in November 2019, in Foz do |
(PR).

ThisAward is granted annually by the Brazilian Association of Accountants in the Electricity Segment (ABRACONEE) to cotnpan
adFyR 2dzi Ay G(GSN¥Ya 2F O2yaSyid= aINIYYIFGAOFE O2 NNXB ORepdtyShal R S
Balance Sheet and Notes.

José Paschoal Baggio Entrepreneur Award

To honor the economic diversity of Serra Catarinense companies, Correio Lageano and Instituto José Paschoal Baggio h
Entrepreneur Award annually, honoring 50 companigth the hghest rates of added ICMS return and five companies in the Highligt
Company category, for their quality, reliability, innovatiand entrepreneurship.

In this 2%t edition, Celesc was awarded in the Energy segment, along with three athgyamnies irthe industry: Bioenergy Industria e
Comércio de Energia Alternativa, Eletrosul and Engie Brasil Energia.

Journalism Award on Safety with Electricity

On December®, for the fifth consecutive year, Celesc D was recognized for its work imgjeam focusd on Safety with Electricity. In
2019, the great news article Os Mestres, designed to address the work of functional qualification through internal isstwandirst
place in the Business Communication category.

Celesc has an excellergcord at the event: since 2015, the Company received two honorable mentions and three first places w
journalistic texts, as well as an award for a photo. Abracopel Journalism Award has the goal to promote, through thenaestiasa
about the safe us of electrtity in the professional and domestic sphere. The criteria for evaluating the materials are Impact for Pu
Awareness, Broadening the Subject, Innovation or Proposed Solpgiot®iscussion, also considering the presentation method of the
content (writing, aesthetics, clarityand interest).

Social Responsibility Certification

The State Legislative Assembly (ALESC) certified Celesc for its work in Social Responsibility, together with 85 othes eadhpar
institutions in Santa Catarinay December @19. Celesc was one of six publicly held companies certified.

It was the §' edition of the Social Responsibility certification held by ALESC, in partnership with other institutions. The goal of

initiative is to recognize and highlight nqumofit entities and companies that place Social Responsibility as management policy. Cel
has received the certification since 2015 when the participation was made possible for institutions in this category.

ANEEL Quality Award
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Measured through ampinion poll throughout Brazil, the Award recognizes the distributors best rated by residential consiimers.
survey was conducted fage-face by the company Qualitesinteligéncia em Pesquisa, from July 31 to October 29, 20k&sess the
consumer'erception of quality and perceived value, their trust in the supplier, fidelity and their overall satisfaction. 27,1&atiaesid
consumers were interviewed, from 608 municipalities served by 91 electricity distributors.

The Award formerly known aghe Consumer Satisfaction Index (IAS@flects the consumer satisfaction. Published annually by the
Agency, since 2000, the research has the purpafstosteringthe continuous improvement in the quality of services provided by
electricity distributorsin the country.

As the distributor best rated by residential consumers, Celesc received two Aneel Quality Awards 2019: Best in the Sauhdiegi
for the first time, Best Brazilian Concessionaire among companies that serve over 400,000 constsner uni
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4 ATTACHMENTS

4.1 ¢ Overview

Centrais Elétricas de Santa Catarina §@ELESC is one of the largest companies in the Brazilian electric sector, with emphasis ir
areas of distribution andyeneration of energyStructured as a Holding Company in 2006, the Company has two wholly own
subsidiaries Celesc Distribuicdo S.A. and Celesc Geracdo S.A. In addition, it holds the shareholding control of Companhia de
Santa Catarina (SCGAS) anpartner of Dondrancisca Energética S.A. (DFESA), Empresa Catarinense de Transmiss&o de Enert
(ECTE), Companhia Catarinense de Agua e Saneamento (CASAN) and the Usina Hidrelétrica Cubat&o S.A. project.

Its controlling shareholder is the Staté Santa Catarinazht RSNJ 2 F pnow: 2F (KS /2YLIl y&gQa 2|
the Total Capital.

/ 9] 9{/ Q& {KIFINBK2ftRAY3 IyR [/ 2NLI2NIGS {
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4.1.1. Wholly Owned Subsidiaries
4.1.1.1 Celesc Distribuicdo S.A.

The company carries energyYo2 NB G KIy odn YAffA2y O2yadzySNI dzyArda f20F 3SR
territory) and the Rio Negro, in Parand. The company is still responsible for the supply of electric power gertfee of four
concessionaires antk licensees, which operate in the other municipalities of Santa Catarina.

Celesc Distribuicdo is the largest single ICMS collector located in the state of Santa Catarina, the 6th largest Btrtign el
distributor in supply revenue, the 7th instributed energy volumgand the 10th irthe number of consumer unitsOn a monthly basis,
the company distributes approximately 2.1 million Myéind its annual gross revenues reached nearly R$12.7 billion in 2019.

6 Sourcewww.aneel.gov.b(Managerial Informatiorg March 2019).
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Area atendida pela Celesc Distribuicao
]

Area atendida por outras concessionarias

4.1.1.2. Celesc Geragdo S.A.

Celesc Geracdo is the subsidiary of the Celesc Group that operates in the electric power generation segment through the ,oper
maintenance, commercializatipand expansion of its own generation site and participation in energy projects in partnerships wi
private investors.

The Company has its own generating site made up of 12 plants, with 01 Small HydroelectricSPIBND5 Hydroelectric Generating
Plarts - HGPsand 06 Hydroelectric PlantdHPPs. Also in the generation segment, the company homdimarity interest in another 6
generation projects, developed in partnership with private investors, in the format of Special Purpose Corpadyall alegly in
commercial operation. In the transmission segment, the Company holds a minority stake 8Pah

On December 31, 2019, Celesc Geragao's total generation capacity in business operation in the period was 118.21 MW.9Feing
MW referring to itsown site and 11.24 MW referring to the generating site established through partnersaigsadyproportional to

the Celesc Geracgéo shareholding in these ventures. The following table shows the main characteristics of the 100% @élesc C
plants:

Own Generating Site | 100% of Celesc Geragdo S.A.

Pery HHP Curitibanos/SC July 9, 2047 30.00 14.08 100%
Palmeiras HHP Rio doCedros/SC November 7, 2046 24.60 16.70 70%
Bracinho HHP Schroeder/SC November 7, 2046 15.00 8.80 70%
Garcia HHP Angelina/SC January 5, 2046 8.92 7.10 70%
Cedros HHP Rio dos Cedros/SC November 7, 2046 8.40 6.75 70%
Salto Weissbach HHP Blumenau/SC November 7, 2046 6.28 3.99 70%
Celso Ramos SHP Faxinal dos Guedes/SC March 17, 2035 5.62 3.80 N/A
Caveiras HGP Lages/€ * 3.83 2.77 N/A
Ivo Silveira HGP Campos Novos/SC * 2.60 2.03 N/A
Rio do Peixe HGP Videira/SC * 0.52 0.50 N/A
PiraiHGP Joinville/SC * 0.78 0.45 N/A
S&o Lourenco HGP Mafra/SC * 0.42 0.22 N/A
Totalg MW 106.97 67.19

* Plants with a power of lesthan 5 MW are exempt from the concession act (Act 13,360/16).
The company participates in Special Purp@senpanies that enable new ventures in which Celesc Geracdo holds a minority intere
The following are the main characteristics of the projects:

7 Further details of the relevarmegulatory and legal aspects that involve the Company's projects are available in item 2.2.3 of this Release.
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Units in operation | Celesc Geragéo S.A. holds a minority interest

. FinalConcession Installed Power Physical Celesc Equivalent Equivalent Physical
PLANTS Location Term (MW) Warranty DS NI cer Installed Warranty

(MW) Interest Power (MW) (MW)
Rondnha SHP Passos Maia/SC October 5, 2040 9.60 5.48 32.5% 3.12 1.78
Prata HGP Bandeirante/SC * 3.00 1.68 26.1% 0.78 0.44
Belmonte HGP Belmonte/SC * 3.60 1.84 26.1% 0.94 0.48
Bandeirante HGP Bandeirante/SC * 3.00 1.76 26.1% 0.78 0.46
Xavantina SHP XanxeréSC April 7, 2040 6.08 3.54 40.0% 2.43 1.42
Garc¢a Branca SHP Anchieta/SC March 13, 2043 6.50 3.44 49.0% 3.19 1.69
Total¢ MW 31.78 17.74 11.24 6.26

* Plants with a power of less than 5 MW are exempt from the concession act (Act 13,360/16).

The Company's Strategic Planning foresees the valuatidgheo€urrent assets, through the repowering of its plants. In this way, the
tables below present nooperational ventures and their respective stages of development. Regarding the physical guaname® (
incremental), the Company seeks to obtain on ager&5% of the total plant capacity after the expansion, a standard observed fc
other ventures in operation with similar characteristics:

Ventures being development | Celesc Geracédo S.A. holds 100%

A Installed Power Power Increase Final Power S PaG
PLANTS Location Concession (MW) (MW) (MW) of Entry into STATUS
Term Operation
March 17, 01/2021 Construction works in
Celso Ramos SHP Faxinal dos Guedes/S 2035 5.62 8.30 13.92 progress
November 7, N/D**
Salto Weissbach HHP Blumenau/SC 2046 6.28 23.00 29.28 Environmental Licensing
Caveiras HGP Lages/SC * 3.83 10.00 13.83 N/D** Inventory Study
Cedros HPP Stages 1 November 7, N/D* Review of tle Basic
and 2 Rio dos Cedros/SC 2046 8.40 4.50 12.90 Project
November 7, N/D* Review of the Basic
Palmeiras HHP Rio dos Cedros/SC 2046 24.60 0.75 25.35 Project
Maruim HGP Sé&o José/SC * 0.00 1.00 1.00 N/D** Environmental Licensing
Total¢ MW 48.73 47.55 96.28

* Plants with a power of leghan 5 MW areexempt from the concession act (Act 13,360/16).
** Depends on regulatory procedures.

All the plants of the generating site itself participate angartnershipwith the Energy Reallocation MechanisiIRE, a hydrological
risk-sharhng system, in which the participating plants transfer the generated energy surplus to their physical guarantee to the pl
that generated them below.

In addition to the projects listedbmve, Celesc Geracdo holds a corporate interest in a transmissajecp referred to as EDP
Transmisséo Alianca SC, whose purpose is to implement lot 21 of Auction No. 05/2016 of ANEEL-laingetstingkoject offered in the
auction, with investments &timated at R$ 1.1 billion.

Origin Destination Circuit® The etension (KM) Voltage kV)
Abdon Batista SE Campos Novos SE CS 39.8 525
Siderépolis 2 SE Abdon Batista SE CD 209.0 525
IE\IAI‘E’;SMISSION Biguagu SE Siderépolis 2 SE CS 150.5 525
Sidero6polis 2 SE Sideropolis SE CD 6.0 230
Sidero6polis 2 SE Forquilhinta SE CS 27.8 230
Total CS/CD 433.1 525/230
SUBSTATION 525/230 SIDEROPOLIS 2 SE - - 525/230

The facilities aim to expand the system of the southern and plateau region of the state of Santa Catarina and will atetestblo
connect its distribubn system to the new structure in order to bring direct benefits to critical regions in the'seergy system. The
deadline for theexecution of the workss 60 monthsand the commercial staitip determined is August 2022, with a possibility of
antidpation. The SPE was constituted in July 2@hd the Concession Agreement was signed in Audubiecsame year.

8 CS: Single Circuit / CD: Double Circuit
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The project was receiving the Environmental Installation License segregated by lots, with four of the six requestedine@ctober,
thus able to fully implement the project in the last quarter of 2019. The construction works aregregs.

The following table summarizes the main venture information:

Transmission Company Location I CTEEsE e Line (km) Substations EEEEe D qf Sl
Term Operation
EDP Transmissédo Alianga SC S.A. Santa Catarina August 11, 2047 433 1 August 11, 2022

4.1.2. Subsidiary

4.1.2.1. Companhia de Gas de Santa Catagi®CGAS

SCGAS is the 2nd largest gas distributor in the number of muniiipaiérved in Brazil. Santa Catarina is the 4th state with the larges
natural gas distribution network (1,157 kilometers) and the 3rd largetstamumber of industries served withatural gas (279), besides
having the 3rd largest network of vehicularsgstations (GNV) in the country (135).

With 100% of the concession for exploration of natural gas distribution services in the territory of Santa Catarina, teyomenkets
anddistributes approximately 1.9 million cubic meters of natural gas tai@pproximately 13,500 customers. SCGAS has a concessi
agreement for the operation of piped gas distribution services, signed on March 28, 1994, witreari@rm (2044). Belovs ia chart

of Celesc's shareholding in SCGAS, 51% of the ordinary siratlek7% of the total share capital.

4.1.3. Other Interests

4.1.3.1. Empresa Catarinense de Transmisséo de Engig@TE
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