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MAHLE Metal Leve S.A. m n H LE

3Q19 Highlights

M Net Sales Revenue of R$ 645.5 million in 3Q19, which represents a decline of 9.1% as compared
to 3Q18. In 9M19, net sales revenue was 1.4% lower than in 9M18.

B Domestic Original Equipment market:  in the 3Q19, the Company reported a sales increase of
10.4%. While the market consolidated vehicle production was down 3.0%, the market in Brazil
increased by 2.8%, and Argentina market decreased by 37.4%;

M Interest on Capital (gross): at the Board of Directors’ meeting held on November 14, 2019, has
approved the distribution of R$ 70.0 million relating to the period from January 1 to October 31,
2019.

Key indicators

(RS million) 3Q19 2Q19 3018 (alb) (alc) IM19 IM18 (dle)
(a) (b) (c) (d) (e)

Met revenue 6455 661.8 7103 -2 5% -9.1% 19305 19572 -1.4%

EBITDA 1291 114.9 148.7 124%  -13.2% 3643 3804 -4 2%

EBITDA margin 20.0% 17.4% 209% 26pp. -09pp 18.9% 194%  -0.5 p.p.

Profit for the year 69.2 9T 922 15.9%  -24 9% 192 8 2238 -13.9%

Met margin 10.7% 9.0% 13.0% 17pp. -23pp. 10.0% 114% -14pp.
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MAHLE Metal Leve S.A. m n H LE

Market Overview
Brazil & Argentina Registration and Production (9M19 x 9M18)

oy Za

OOV I =0~
Light vehicles (ths) — G
Brazil Argentina Total
Sales 1,940.2 8.8% 291.2 -48.3%  2,231.4 -4.9%
Production 2,149.2 2.6% 241.3 -34.9%  2,390.5 -3.0%
A ¥

Medium and heavy S G
vehicle (ths) Brazil Argentina Total

Sales 122.0 24.8% 14.3 -49.6% 136.3 8.0%

Production 150.5 2.7% 6.4 -39.7% 156.9 -0.1%

Sources: Anfavea, Adefa, Acaras, IHS and Indec.

-2.8%

O

Total vehicles
production
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MAHLE Metal Leve S.A. m n H LE

Vehicle production in the main exports markets

Vehicle Production in the main export market (in thousands)

Jan-Sep 2019 Jan-Sep 2018

Segment (A) (B) A/B
Production of Light vehicle 12,597 12,770 -1.3%
Production of medium and heavy vehicle 502 468 7.3%

North America 13,100 13,239 -1.0%
Production of Light vehicle 16,004 16,658 -3.9%
Production of medium and heavy vehicle 496 502 -1.2%

Europe 16,499 17,160 =3.9%

Total Vehicle Production 29,599 30,399 -2.6%

Source: IHS
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MAHLE Metal Leve S.A.

Net Revenues Performance by Market

Original
equipment

Aftermarket

* Domestic market includes Brazil and Argentina.

Net revenue by market

Domestic'
Export

Subtotal

Domestic*
Export

Subtotal

Total

(R$ Million)

3Q19

(a)

211.9
207.6

419.5

176.1
499
226.0

645.5

Volume/Price

(b)

22.9
(72.1)
(49.2)

58
(4.8)
1.0

(48.2)

FX-Variation

(c)

(14.7)
(3.3)
(18.0)

(16.6)

3Q18

(d)

192.0
2753

467.3

185.0
58.0
243.0

710.3

% volumelprice

impact
(b/d)
11.9%
-26.2%
-10.5%

3.1%
-8.3%
0.4%

-6.8%

MAHLE

% FX-impacts

(cld)
-1.5%
1.6%
0.3%

-7.9%
-5.7%
-1.4%

-2.3%

H.A.
(%)

(ald)
10.4%
24.6%

-10.2%

-4.8%
-14.0%
-71.0%

-9.1%
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MAHLE Metal Leve S.A. m n H LE

Net Revenues Performance by Market

0 .
Net revenue by market 9M19 Volume/Price = FX-Variation IM18 e vo.lumefprlce % FX-impacts H.A.
impact (%)
(R$ Million) (a) (b) (c) (d) (bid) (cid) (a/d)
_ & Domestic 596.6 61.9 (10.6) 5453 11.4% -2.0% 9.4%
g [
= E. Export 689.3 (151.4) 51.7 789.0 -19.2% 6.6% -12.6%
o 3
¢ Subtotal 1,285.9 (89.5) 41.1 1,334.3 -6.7% 3.1% -3.6%
8 Domestic® 498.3 74.4 (49.1) 473.0 15.7% -10.4% 5.3%
E Export 146.3 (12.5) 8.9 149.9 -8.3% 5.9% -2.4%
QL
£
<  Subtotal 644.6 61.9 (40.2) 622.9 9.9% -6.4% 3.5%
Total 1,930.5 (27.6) 0.9 1,957.2 -1.4% 0.0% -1.4%

* Domestic market includes Brazil and Argentina.
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MAHLE Metal Leve S.A.

MAHLE Metal Leve’s consolidated exports by region

South
- America
12.8%

North
America
35.6%

South
America
9.8%

North
America
35.5%

MAHLE
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MAHLE Metal Leve S.A. m n H LE

Summary P&L

B The Company closed 3Q19 with a gross margin of 27.6% (30.5% in 3Q18).
B If compared 9M19 with the same period in 2018, the gross margin achieved 26.5% and 29.0%,

respectively.
Summary P8L 3Q19 3Q18 "(";/:' ‘l";/:‘)' ':,;/3' oM19 om18 ‘(’,;/f‘)' ‘("‘;/:' ':,;,:'
(R$ million)

(a) (b) (a) (b) (a/b) (c) (d) (c) (d) (c/d)

Net sales revenue 645.5 710.3 100.0% 100.0% -9.1% 1,930.5 1,957.2 100.0% 100.0% -1.4%

Cost of sales (487.2) (493.7) -72.4% -69.5% -5.4% (1,418.2)| (1,388.8) -735% -71.0% 2.1%

Gross profit 178.3 216.6 27.6% 30.5% -17.7% 5123 568.4 26.5% 29.0% -9.9%
Gross margin 27 6% 30.5% -29pp. 26 5% 29 0% -25pp.
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MAHLE Metal Leve S.A. m n H LE

Summary P&L

Selling expenses:

B In the 3Q19 and 9M19, the reduction is reflecting the efforts made specially in the productivity gains initiatives also in the
Company's indirect areas.

General and Administrative expenses:

B Lower mainly due to restructuring effects.

R&D expenses:

B R&D expenses were focused on technological innovations involving developments in partnership with customers, such as
patent registrations and release of new products to the market.

Other operating income (expenses):

B Revenue from Reintegra Program in 2018 and not applicable in 2019;
B Export Expenses (Argentina).

Summarsf I:-'&L 3Q19 3Q18 ‘;‘;:\)- ‘{";/f,\)- I:l;;\)' 9IM19 IM18 ‘{’?}i\)' ‘{";/i\)- I:l;:\)-
(R$ million)

(a) (b) (a) (b) (a/b) (c) (d) (c) (d) (c/d)

Net sales revenue 645.5 710.3 | 100.0% 100.0% 9.1% 1,930.5 1,957.2 100.0% 100.0% -1.4%

Selling and distribution expenses (41.7) (50.4) -6.5% -7.1% -17.3% (120.4) (132.1) -6.2% -6.7% -8.9%

General and administrative expenses (18.9) (23.3) -2 9% -3.3% -18.9% (61.3) (66.6) -3.2% -3.4% -8.0%

Technology and product development expenses (19.1) (20.1) -3.0% -2.8% -5.0% (63.0) (57.2) -3.3% -2 9% 10.1%
Other operating income (expenses) (2.1) 22 -0.3% 0.3% -195.5% (4.6) 21 -0.2% 0.1% -319.0%
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MAHLE Metal Leve S.A.
Operating income measured by the EBITDA

B The table below shows the

MAHLE

changes between the periods in the accounts that make up operating

Income.:
L ' Gains/losses on Technology and  Gains/losses on .
EBITDA SFIII.HQ nd net monetary GE".E.m' al:'d -~ product the recoverable O'Ihe.r operating . EBITDA
distribution . administrative Depreciation income Gross income
318 exXDEnses position exXpEnses development  value of accounts (expenses) 319
pe {Argentina IAS 29) pe exXpenses receivable pe
148.7 8.7 6.7 4.4 1.3 1.0 0.9 (4.3) (38.3) 129.1
EBITDA margin EBITDA margin
20.9% 20.0%
' Gains/losses on . Gains/losses on Technology and .
EBITDA net monetary S?"'." 9 ?"d Gen.e.ral a|.1d the recoverable . product Olhe.r operating . EBITDA
- distribution administrative Depreciation income Gross income
9M18 position expenses expenses value of accounts development {expenses) IM19
(Argentina IAS 29) pe pe receivable expenses pe
380.4 n3 1.7 53 3.2 1.0 (5.8) (6.7) (56.1) 364.3

EBITDA margin
19.4%

EBITDA margin
18.9%

11AS 29 - “Financial Reporting in Hyperinflationary Economie s”

11|
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MAHLE Metal Leve S.A. m n H LE

Financial Management — Net financial result

Finance income and costs (R$ million) S o
(a) (b) (a - b) (c) (c) (c-d)
1.2 1.4 33 4.5

Interest income on financial investments (0.2} (1.2)
Interest on loans (3.9) (2.7) (1.2) (10.7) (7.2) (3.5)
Other income 0.8 0.5 0.3 1.8 1.0 0.8
Finance costs, net (1.9) (0.8) (1.1) (3.6) (1.7) (3.9)
Exchange variation, net 5% 6.8 (2.9) 7.5 48.6 (41.1)
Gain (loss) on dervatives (7.8) (5.6) (2:2) (6.0) [(32.6) 26.6
Exchange variation and Gain (loss) on derivatives {ii) {1.9) 3.2 {2.1) 1.5 16.0 (14.5)
Monetany vanation, net (5.9) (6.3) 2.4 (20.2) (24.2) 4.0
Other (0.8) (1.8) 1.0 (4.5) (4.8) 0.3
Monetary variation, net + Others (iii) {6.7) {10.1) 3.4 (24.7) {29.0) 4.3

Finance income (costs) (i + ii + iii)

Interest rates and volumes 3Q19 3Q18 Var. 9M19 apM18 Var.
(average) (a) (b) {a - b) (c) (c) (c-d)

Investment Yield' £.5% 6.1%  -0.6 p.p. 5.9% 53% | -04pp
Cost of debt 4 1% 3.6% 0.5 p.p. 41% 42%  -01pp
Investments - average (RS million) 106.2 1241 =14 4% 3.2 5333 -21.5%
Average debt (RE million) (382.2) (3220) 187% (282.5) | (1954) @ 44.6%

' Bank deposit cerificates (CDBs) and repurchase agreements with an average interest rate at 99.1% of the interbank deposit rate (CDI}
issued by top-tier banks in Brazil.
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MAHLE Metal Leve S.A.

Financial Management — Indebtedness
(part 1)

MAHLE

Net indebtedness 09.30.2019 12.31.2018 Variation %, Debt %, Debt
(R$ million) (a) (b) (a-b) (a) (b)
Liabilities (i) 395.5 291.6 103.9 100% 100%
Short-term 208.2 160.4 478 53% 55%
Long-term 187.3 131.2 561 47% 45%
Cash / banks / cash investments/ Loans - related parties (ii): (231.3) (138.3) (93.0)
Net position (i + ii) 164.2 153.3 10.9
B Below is presented the maturities of short-term and long-term indebtedness (R$ million):
208.2
E
]
£
o
o 38.5
? - —— - . 24 16.0 24 206 206 24 24 2.0
Total Oct/19 Nov/19 Dec/19  Jan/20 Febf20 Marf20 Apr/20 May/20  Juni20 Juli20 Augi20 Sepl20
187.3
E
2
o
=
L 30.3 38.6 386
6.8 14.9 10.2 10.2 10.2 10.2 9.0 8.3
Total 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
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MAHLE Metal Leve S.A. m n H LE

Financial Management — Indebtedness
(part 11)

| Below is a breakdown of the Company’s financing transactions per type:

09.30.2019 12.31.2018
FINEP 50.9% FINEP 50.2%
ACC! 43.6%
ACC’ 45.1%
BNDE S-Finem 3.8%
BNDES-Finem A.7%

Overdraft 1.7%

' Advance on exchange contract
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MAHLE Metal Leve S.A.

Net Income & Benefits to Shareholders

Summary P&L 3Q19 3Q18 Y"/‘;
(R$ million)
(a) (b) (a)
Net sales revenue 645.5 710.3 100.0%
Profit for the year 69.0 94.1 10.7%

VA HA.
(%) (%)
(b) (alb)

100.0% 9.1%

13.2% -26.7%

9M19

(c)
1,930.5
190.4

9M18

(d)
1,957.2
225.2

Dividends and Interest on Equity (net of income tax)

Total Total
70.0 278.4
86.2
192.2
70.0
2019 2018
Interest on Equity  Dividends

MAHLE Group, IR, Investor Relations

MAHLE

VA
(%)
(c)

100.0%

9.9%

VA
(%)
(d)

100.0%

11.5%

H.A.
(%)

(crd)

-1.4%
-15.5%
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MAHLE Metal Leve S.A. m n H LE

Capex & Depreciation

CAPEX & Depreciation (R$ million) 9M19 9M18
Capex 6.8 250
Total depreciation 705 68.3

Capex o9M19 oMm18
% of Net sales revenue 2 9% 2.8%
% of Depreciation 80.6% 80.5%
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MAHLE Metal Leve S.A. m n H LE

Earning Results Conference Call — 3Q19

Questions & Answers

Investor Relations:
Phone #: 55 19 3861-9301 /55 19 3861-9308
relacoes.investidores@br.mahle.com

https://ri.mahle.com.br/en
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