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Sao Paulo, May 22, 2019 -- Moody's América Latina Ltda., ("Moody's") has today affirmed EDP -- Energias do
Brasil S.A.'s (EDB) corporate family ratings at Ba2 on global scale rating and Aa2.br on the Brazilian national
scale (NSR). At the same time, Moody's upgraded EDB's senior unsecured debentures to Ba2/Aa2.br from
Ba3/A1.br. The outlook remains stable.

list of affected ratings is provided towards the end of this press release.

RATINGS RATIONALE

These rating actions reflect Moody's updated views on EDB's credit profile amid the company's growing capital
investments and evolving capital structure.

EDB's Ba2/Aa2.br corporate family ratings reflect the company's long operating track record in the Brazilian
electricity sector, with a diversified business portfolio that includes activities in the electricity distribution, power
generation, energy commercialization and, more recently, electricity transmission sectors. The ratings
incorporate the company's robust financial profile, adequate liquidity profile, access to diversified funding
sources and strong credit metrics. Moody's views Brazil's regulatory framework for electricity companies as
reasonably well-developed and supportive. The ratings consider the benefits of EDP - Energias de Portugal,
S.A. (EDP - Portugal, Baa3 stable) ownership of EDB on governance, but do not incorporate any uplift for
parental financial support.

EDB's global scale corporate family rating is constrained by the Government of Brazil's (Ba2 stable) bond
rating. Moody's notes the company's intrinsic links with the sovereign credit quality because of its local
customer base and the regulated nature of its business. EDB's credit profile is also tempered by the execution
risks associated with the development of its new transmission assets through 2021 and the growing
consolidated leverage to support those investments. The ratings also incorporate Moody's expectation of
continued large capital spending requirements to upgrade the distribution network and maintain or improve
qualitative of indicators of EDB's utilities following their periodic regulatory reviews in 2019, in addition to a
moderate exposure to hydrological risks at the power generation subsidiaries.

With these rating actions, EDB's senior unsecured debt ratings are now at the same level as the company's
corporate family ratings, reflecting the limited amount of structural subordination that currently exists within the
consolidated organization. Moody's notes that the holding company has a low level of debt relative to total
consolidated debt. The operating subsidiaries' also show moderately low leverage. Importantly, we anticipate a
reduction in EDB's overall business risk profile and more diverse sources of cash flow, limiting, in Moody's
view, structural subordination considerations.

As of March 31, 2019, EDB had long-term parent level debt obligations of BRL554 million, or about 7% of
EDB's consolidated long-term total debt of approximately BRL7.5 billion, a substantial decrease from the 21%
observed in 2016. As a non-operating holding company, EDB depends on cash distributions from its operating
subsidiaries to meet debt service. Despite the economic downturn and unfavorable hydrologic conditions in
recent years, operating company dividends remained strong in the range of BRL500-800 million per year since
2016, solidly covering parent company debt service. Over the next five years, we expect that annual dividends
to the holding company will remain robust supporting both the service on its existing debt and the bulk of equity
requirements for new developments.

EDB is committed to further improve its business diversification through investments in transmission lines. In
May 2017, the company won four lots of power transmission licenses auctioned by Brazil's National Electric
Energy Agency (ANEEL), comprising 1,184 km of new transmission lines involving about BRL3.1 billion
investments through 2022. In 2016, the company also won the auction for a 113 km project in the State of
Espirito Santo, which began operations in December 2018, 20 months before the regulatory schedule. EDB
expects the transmission business to represent around 22% of the consolidated EBITDA by 2022. These new
concessions are credit positive for EDB because they provide the company with greater and more stable cash



concessions are credit positive for EDB because they provide the company with greater and more stable cash
flow generation owing to the availability-based revenues provided by regulated contracts' 30-year terms.

On the other hand, EDB's consolidated leverage has been gradually increasing with its growing investment
rate, as indicated by a Moody's calculated net debt-to-EBITDA ratio of 2.2x in 2018, up from 1.9x in 2016.
Moody's expect the EDP group's leverage will peak over the next 12-18 months, but will remain below 2.5x.
The anticipated deterioration in credit metrics incorporates relatively higher leverage to support sizable
investments, tempered by a combination of gradual economic recovery, favorable regulatory tariff adjustments
and a manageable exposure to hydrological risks. EDB's consolidated credit metrics are expected to recover to
historical levels in 2022-2023.

RATINGS OUTLOOK

The stable outlook on EDB's ratings in line with that on Brazil's sovereign rating, and it also reflects our
expectation that the company's credit metrics will remain well positioned for the rating category over the next
12 to 18 months, although relatively lower than the historical levels.

WHAT COULD MOVE THE RATING UP/DOWN

EDB's global scale ratings are currently constrained by Brazil's sovereign rating; therefore, a rating upgrade is
unlike at this time. A rating upgrade on the national scale or a change in outlook to positive would depend on a
sustained improvement in the company's relevant credit metrics and liquidity profile, or a material improvement
in the regulatory frameworks under which EDB operates. Quantitatively, the ratings could be upgraded if the
company's CFO pre-WC/debt ratio increases above 40% (26.3%, as of 2018 year-end), and the interest
coverage stays above 4.5x (4.6x, as of 2018 year-end), for a prolonged period.

Alternatively, the ratings could be downgraded if there is a deterioration in EDB's credit metrics, for example,
as a result of weaker-than-anticipated growth in its electricity businesses or higher than anticipated leverage. A
perception of reduced support from the regulatory framework to electricity companies in Brazil, or material
delays or cost overrun associated with its Greenfield transmission investments would also drive negative
pressure on EDB's ratings. Quantitatively, the ratings could be downgraded if the CFO pre-WC/debt falls below
20%, or the interest coverage stays consistently below 3.0x. A sustainable increase in the proportion of parent
company debt above 15% or reduced flexibility in the company's ability to upstream cash from its operating
subsidiaries could also result in negative pressure on EDB's senior unsecured debt ratings.

LIST OF AFFECTED RATINGS

Issuer: EDP - Energias do Brasil S.A.

..Affirmations:

....Corporate Family Rating: Ba2 (global scale) and Aa2.br (National Scale Rating)

..Rating changes:

.... Senior Unsecured debentures due in September 2021 and 2024 (4th issuance): upgraded to Ba2/Aa2.br
from Ba3/A1.br

.... Senior Unsecured debentures due in April 2022 (5th issuance): upgraded to Ba2/Aa2.br from Ba3/A1.br

The outlook remains stable

COMPANY PROFILE

Headquartered in São Paulo, Brazil, EDP- Energias do Brasil S.A. (EDB) is a nonoperational holding company,
with activities in the distribution, generation, commercialization and transmission of electricity in Brazil. In 2018,
the company distributed 24.7 terawatt hour of electricity per year to around 3.4 million clients in the State of
Sao Paulo (Ba2 stable) and the State of Espirito Santo, and reported about 2.9 gigawatts of installed capacity
in six states. The company also holds concessions to develop 1,300 kilometers of transmission lines in five
different states and has a minority ownership stake of 23.56% in Centrais Eletricas de Santa Catarina S.A.
(Celesc, Ba3/A1.br positive), an electricity company in the state of Santa Catarina. In 2018, EDB reported
consolidated net revenue of BRL12.8 billion, excluding BRL1.1 billion of construction revenue, and net profit of
BRL1.3 billion.

EDB is ultimately controlled by EDP - Portugal, through indirect stakes amounting to 51.2% of EDB's equity



capital.

RATING METHODOLOGY

The principal methodology used in these ratings was Regulated Electric and Gas Utilities published in June
2017. Please see the Rating Methodologies page on www.moodys.com.br for a copy of this methodology.

Moody's National Scale Credit Ratings (NSRs) are intended as relative measures of creditworthiness among
debt issues and issuers within a country, enabling market participants to better differentiate relative risks.
NSRs differ from Moody's global scale credit ratings in that they are not globally comparable with the full
universe of Moody's rated entities, but only with NSRs for other rated debt issues and issuers within the same
country. NSRs are designated by a ".nn" country modifier signifying the relevant country, as in ".za" for South
Africa. For further information on Moody's approach to national scale credit ratings, please refer to Moody's
Credit rating Methodology published in May 2016 entitled "Mapping National Scale Ratings from Global Scale
Ratings". While NSRs have no inherent absolute meaning in terms of default risk or expected loss, a historical
probability of default consistent with a given NSR can be inferred from the GSR to which it maps back at that
particular point in time. For information on the historical default rates associated with different global scale
rating categories over different investment horizons, please see
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1174796 .

REGULATORY DISCLOSURES

Information sources used to prepare the rating are the following: parties involved in the ratings, public
information, and confidential and proprietary Moody's information.

Information types used to prepare the rating are the following: financial data, operating data, historical
performance data, public information, Moody's information, and regulatory filings.

Sources of Public Information: Moody's considers public information from many third party sources as part of
the rating process. These sources may include, but are not limited to, the list available in the link
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1155814 .

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient
quality and from sources Moody's considers to be reliable including, when appropriate, independent third-party
sources. However, Moody's is not an auditor and cannot in every instance independently verify or validate
information received in the rating process.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

Please see the ratings disclosure page on www.moodys.com.br for general disclosure on potential conflicts of
interests.

Moody's America Latina Ltda. may have provided Other Permissible Service(s) to the rated entity or its related
third parties within the 12 months preceding the credit rating action. Please go to the report "Ancillary or Other
Permissible Services Provided to Entities Rated by Moody's America Latina Ltda." in the link
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1172726  for detailed information.

Entities rated by Moody's America Latina Ltda. and the rated entities' related parties may also receive
products/services provided by parties related to Moody's America Latina Ltda. engaging in credit ratings
activities within the 12 months preceding the credit rating action. Please go to the link

http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1172728  for a list of entities
receiving products/services from these related entities and the products/services received.

The date of the last Credit Rating Action was 10/04/2018.

Moody's ratings are constantly monitored, unless designated as point-in-time ratings in the initial press release.
All Moody's ratings are reviewed at least once during every 12-month period.

For ratings issued on a program, series or category/class of debt, this announcement provides certain

http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1172728
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1172726
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1155814
http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1174796


regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.br.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Please see ratings tab on the issuer/entity page on www.moodys.com.br for the last rating action and the rating
history. The date on which some ratings were first released goes back to a time before Moody's ratings were
fully digitized and accurate data may not be available. Consequently, Moody's provides a date that it believes
is the most reliable and accurate based on the information that is available to it. Please see the ratings
disclosure page on our website www.moodys.com.br for further information.

Please see Moody's Rating Symbols and Definitions on the Ratings Definitions page on www.moodys.com.br
for further information on the meaning of each rating category and the definition of default and recovery.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com.br for any updates on changes to the lead rating analyst and to the Moody's
legal entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com.br for additional regulatory
disclosures for each credit rating.
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